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Tiiere îs a certain ameunt et popular confusion regard-
ing the range of tunctions of trust cempanies in Canada.
This nlay b. partly due te the. tact that trust companies of
the United States ail1 a dîfferent field than do the. Canadian
companies. There the powers ef tbe trust company include
practlcally tiiose et commercial banking business, whereas
trust cempanies ln Canada are restricted by law in the. ln-
vestment et their own fenids te mortgages on real estate ln
Canada, governient and municipal debenturos and certain
classes ef stocks and bonds, and in the. Inveatnient ot trust
tunds in tlieir possession tliey are still more narrowly r.-
,strlcted, belng conflned te first mortgages and te government
and municipal debentures, unless the creator ef the. trust
authorizes other lnvestments.

A Canadian company may net accept money ont depesit
subject to wlthdrawal wlthout notice, sud may net land on
persenal security and by tiiese prohibitions IL la torbidden
te carry on wiiat are the. essential parts ef a commercial
banking business.

American companles aise enjoy pretty mucii the. saine
powers as Canadian coxnpani.s do, sud tii... are broadly te
act as a trustee for the. tulfllling ef any lawtul trust, whlch
includes ail the. toilowing powers or tunctions: (1) Acting
as executer ef wiils; (2) administrater et estates; (3) tri'.-
te. under bond mortgage; (4) transter agent et stockcs; (5)
escrow agent; (6) truste. ot marriage ù>r otiier settlement
agreement; (7) liquidater of inselvent companies; (8) as-,
slgnue for the. benefit ef creditors; (9) recolver; (10) com-
mitte. et a lunatic; (11) guardian ef orpbau cildren; (12)
fiscal agent; (13) agents for management ef preperty; (14)
agent. for the. sale and purchase et real estate; (15) custe-
dian ef prop.rty.

I thlnk that in the. popular mind trust coinpanles are
somewhat contused wlth beau companies. In Canada loan
companles bave none et tiie above powers. Their business
i. slmply tbat of lendlug money on real ostate rnortgages,
sud tiiey are empewered by law te issue their debentures for
given ternis et years for funds wiie tii.y may use for the
purpose of mortgag. investinent. Tiie Loan Corporations
Act provides that Limse debentures shall b. a first charge
againat ail the. assets et the company. Trust coxnpanles,
bow.ver, are forbldden by baw te issue debeutures as will
as te recelve mon.y on deposît.

Let me now brlefiy describe the, tunctions wiiici I have
ienumerated above:-

Exetutor of Wills
First, and most im~portant, la that ot executor ei wlls.

Every business mnan recognizes the necessity ot giving hua
best abillty and constant attention te the-work ot providing
an estate for the maintenance after is death et those wbo
are dependent upon hlm, but iiow many et theni give tiie
sanie attention te arrangements for handling and censerv-
ing that estate in the. Interest of his dependants atter bis
death?7 Tiie maklng et a will la a maLter that should bc
given most caretul consideratîon, and lnaamuch as this doc-
ument la te gavern the conduct et Its executor, it i. highly
important that iL should b. carefully sud skllfully drawn.
Two prolifie sources ot trouble .xist in connectloii wlth the
xuakdng et will. Firat, the improper drawlng of tue docu-
ment and second, the namlng et the wrong person te ad-
minister it. Your lawyer siiould draw your wll anid a trust
Conipany should b. executor, especlly if IL creates trusts
extending over a terni et years.

A personal executor may dl. betore hi. duti.. are per-
formed, A trust company dues net die. An idividual ex-
ecixtor may become lucompetent Lhrough sîckness, infirities
et age, or £allure et bis pewers; tii... tlilngs do net betafll a
trust Company. i. own affaira may become embarrassed;
he may move awY teotuer parts and above all he may have

ne experlence regarding the. more or less techuical du~
an executor. A trust company, is nlot only experiencE
bas financial responsibility beyend that of the great n:L
of personal executors. Indeed, every advantage is wi
corporate executor, provided, one is satisfied of the la
and competency of it. officers, particularly as the rein
tien allowed by the court is ne more than that given
individual executor.

Indeed, moist trust companies are prepared te g
estimate ef the cost of admiistering the estate i a
if the nature and extent of the estate and the. ternis
will are given. A trust company maintains a staff c
.xperlenced in the. upeciai duti.. involved ini adminiý
estates.

Administrator of Estates

If ne wlll la made and an estate la left, the cour-
force appoint an administrator and i a great many c
cases a trust company is appeinted. Those trust coin
who are approved by order-in-council ef the provincis
erninent, may b. appointed by the courts witiiout
security, whereas a private administrator la requîred. i
bonds, usually twice the. amount ot the. estate invoive
administrator is bound tx> administer the. estate pr,
and te distribute it among the beirs strictly in1 accu
with the Devolution of Estates Act. The law doas noi
any deviation froin the. prescribed, basin ef division no
wbat the special needs or dlaims et one heir may
against the. others, hence the great importance ef y
a will.

1 have i mmnd the case ef a mnan who died wlthou
ing a wlll whose estate amounted te several hundred'
and dollars. Our company was appointed admuinistret
were unable te make any provision for an aged maid
ter te whom h.e had'always given a monthly allowan
cause havlng left a wldow and eilidren the. law provid,
all the estate should go te thexn. Ithls man had r
will, beyond a doubt h. wouîd have made provision f,
sister and aise have miade ample provision for his own
and ciludren.

Truste. ef Bond.Issue
Where a Company or individual desires te borrow 1

sum frein a nuxuber ef people and give each ef thu
security et a mortgage on his property witheut one
priority ever the. other, the. method i. te give a bond
gage or trust deed te a trust company for the. total a
The. trust cempany tiien issues bonds te the. investora
anieunt of their loan and thesé bonds are really cert:
that the. Investor has an interest te that extent ln thi
cempany's mortgage, and, in addition the trust Co
represents the, bondiiolders and ia case et detau1t 1
their behalf and on their instructions. A corporati,
i. r.alIy a part lnterest in a mortgage on reai or lx
prop.rty or letii.

Transfer Agent for Stock Issu.
A colnpany wiiose sharehoiders are numerous and

stock changes banda trequeiitly, usually appoints a
company te keep its stock ledgers and make its tra
Tiie advantage i. that the. trust company knows whi
stitutes a proper transter; knows wiiat la requlred i
of the. transfer of the. stock of a deceased, persen; whel
may net b.e transferred; wiiat th. Goverunent Transt
Act requires, etc. It i. aise a guarantee ta the. publie,
the over-issue et stocks or the. traudulent issue by dli
officiais.
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