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Prospecius-How l Compares With

Victory Loan bonds are the niost attractive
arrment ever offered ini this country. While
otisrn is expected to ensure the substantial
iption of the loan, judged solely from the in-
iiewpoint, the bonds are so attractive that a
-subscription should resuit. Sir Thomas White
in the House at Ottawa on February ist, last,
atriotie aspect of a war Joan creates a oectain
e which is favorable, "but your Joan," lie said
iform with market conditions or, even if im-
muccessful, it will go to a discount latex on. lIn
Is, ht must conform with the prevailing finazcial
applicable to, that class of security; otherwise,
jill subscribe for it under patriotic impulse,
a little while, and thrn selli out and buy
more attractive. 1 amn cuite clear that your

up to

Longr Period For Paymenl, Lowu
Convertible - Analysis of the
Our- Other War Loan Offierings.

plication for their bonds. This time they are asked upon
application increly to deposit a cheque or an undertaking
to, pay cash for io per cent. of t~he amount of their applica-
tion. This cheque or undertaking does not fail due until
Dcceniiber z st. Fromn that date subscribers have five
months in which to pay the balance of go per cent.-io
per cent onl January 2nd, 1918, and 20 per cent, on eaoh
of the following dlaies: February ist, March ist, April
iat and May ist, 1918. Despite the fact that the pay-
nients are sprecad over such a long period, a full haif-
ycar's interest will 'be paid on june ist, 1918, to buyers
of the bonds. Th'le bonds, paid for in instalmecnts in this
way, give a net yield to the investor of 5.61 per cent, on
the 20-year issue, 5.68 per cent, on the îo-year issue, and
5.81 per cent. on the 5-ycar issue. Thbe yields on the first,
second and thirdl lans were respectively 5.42 per cent.,
5.30 per cent., and 5.40 per cent.

For the firat time, the minister of finance reserves the
right to, allot an>' portion of the arnounit subscribed in ex-
cess of the loan amount, namel>', $15o,ooo,ooo. It is Very
desirable that the Joan should be heavily oversubscribed.

The first war Joan was for a perioýd of i0 y-cars, the
second for 15 years, and the third for 20 years. On this
occasion, there are three maturities, 5, io and 2o years.
Investors have therdfore the choice of buying bonds pay-.
able at the end of cither of those three periods. Sub-
seribers desiring to convert second and third war
Joan bonds, howevcr, as Part paynient for their Victory
Loan bonds, cari convert into the 2o-year Victoqy

its of the first Joan were
ond loan, 94 days ; and

payments on this Io.


