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D.ath Duties and Assurance

BY C. A. HASTINGS.

In Great Britain, these duties are a tax upon capital; in
Canada, at the present ie, 1 belîeve I arn correct 'in say-
ing, that they vary a good deal. However that may bc. MATI
cannot evade theni satisfactorily, unless he bequeaths lis es-
tate during his life-tiane. Here again life assurance steps
in.

It znay not be out of place to recail here a c.ase which
occurred recently in Great Britain. It was an assurance for
two anid a haîf million dollars. Few men can afford to carry
so much, but it is sîgnificant that se wealthy a main should
think it wise to place one-tenth of his estate into life assur-
ance.

Excuse la Commun On.
Wealth is such a very common excuse for not taking out

ah lie polcY, on the grounds that he can do so rnucbte
wit i money. It is, however, a well-lcnown fact that those
who are doing exceptionally well with their money art the
very men who net only do take out large policies, but which
are also large in proportion te their wealth.

However, the policy I amn going to describe is more use-
fui to small estates than te large, because the savings left
to lis successors are, as a rule, solely, existence versus star-
vation, whereas the worst that can happen to wealthy persons
is that less luxury is enjoyed. I will assume, for exarnple,
that a man is in his fortieth year, and that his estate will
have to, some day or other, Pay duty on 820,000. To pro-.
vide 3 per cent., assuming that 13 the amount of duties pay-
able, he would have to put aside an annual premium of a
little less than 33% per cent, on a whole of life with profits
policy.

Capital Don flot Depréclate.
Any person can figure out for himself how much protc-tion should be bought at 3 % per cent, per annum te produce

the required amount payable twenty-five years hence on the
life of a man aged forty. On the death of the assured, when-
eveoi~t h appens, this pelicy will provide the wherewithal,

wtothavîng te resort to a forced sale of any of the assets.
To co)mpare, this method with that of any other, the a'ssured
wîll ý;oon discover that, flot only has he te live at least twen-
tY-fivp years to preduce the amount required-which assur-
ance will do after he bas made the first payment-but wîll
also have to be lucky ail these years if his capital does mot
dpprmcate...in aýsura-nce it is an impossibility.

The following articles, În this series bave already ap-
peared r-

(il Mýarch îst-Hew to becomne one's own ma3ter.
(2) March 8th-How deprcriaioîn of assets can he met.
(3) %March t5th-Honw te boýrrow at a profit.
(4) March 22nd-The automatjc production 4)f capital,
(5> March 2t- PeW to redeem debentures.
(6) April 5th-Valuc. of goodwill and bew te preserve

It.
(7) Apri] 12tb-How te protect capital in land, etc.
(8) April îgth-Short-term ôlcis
(9) April 26th-EldOwment policies.
(ie) May 3rd-Single premiumn policiez.
(t a May toth-The policv for the professional mani.
(t2) May îytb-A Ilfe policy as collateral security.
(13) May 24th-Lucrative învestment.
(t4) May 31t-Partnership protection.
(15) June 7th-11ome versus commerce,
(t6) June l4th-Policles that are cheapest and best.
(17) june 2îst-Hgher edu1catinin for Children.(18) june 28th-Relations of Partners, Active and

Sleeping.

At the recent auctien sale of Consumers' Gas Company'$s
stock 10,310 shares were offered, and 6,8îo were sold at and
over the reserve price- of i(6. The sale realized over $ 570,000,*
th-as the investors are getting tlieît mny on the basis of 6
per cent

At the annuel mereting of the St. Lawrence Sugar Re-
finery, Timnited, the pres;idefnt, Mr. T. Baumgarten, Presented
the yearly statement showing a prosperous twelve months for
the company. This was the first annual meeting since the re-
organiration, whicb took place about a year ago. The direc-
tors were re-elocted( for the ensuing year, the board being cern-
posed of Meqýsrs. B. Baumgarten, president: O. W. Donner,
vice-president; J. W. MeConnell and E. A. Rein cke, of New
York.

>PANAMA CANAL

Effeot on Fr-eight Rates-TaMei on the Suez a.nd Pana&-
mia <Expected) Waterways Compar.d

The Paniama Canal is s.lways theuglit of, lirst of ail, wîth
reference to the commerce betwaan the two seaboards of the
United States; yet it is probable that only ona-tenth of the
ahips that pas through the canal in 1915 will he eniploYed in
thre inter-coastal trade, says Profesoer Emory B. Johnson, in an
intereating article on the famous waterway.

Whatever may be the effeet of the Panama Canal on the
rates charged by coastwise carriers opon inter-coastai traffie
shipped £rom seaboard and inland points, ha continuas, it is
certain that the conte of transportation wiil ha reduced fully
one-thîrd. The American-Wawaiian Steamship Company pays
one-third of the through rata, or on the average about $3.50
par ton of 2,000 pounds, to the Mexican National Railway acroas
the Isthinus of Tehuatepec, for transferring cargo from the
ship in one ocean to the vassal in the othar. Through Bhip-
ments via, Panama are likewise biiled at throiigh rates the
Panama Railroad Company taking an agreed share oï thea
total rata. Thre average cost of transfarring cargo acrons
Panama, from oe steamer to another, is fully $3.00 per ton.

Saving Par Ton
This saving of $3.00 to $8.50 par cargo-ton will be only

prtially offset-by thre telle of $1.20 per net vassal-ton charged
for transit tirrougir thea canal. A vessel-ton îa 100 cuhie feet
of space, whîle a cargo-ton nray be aithar 2,000 pounds of
waight (more oftn 2,24 pounds on tha ocean), or 40 enhie
feet of space. Preight-vessels coin transport betwaen two and
tirrea tons of cargo for each net ton, and în actul service
they average nearly two freight-tons par vessaI-ton. Tiras
the toilae that have bean fixed by thre presidant wîll amount to
&aut 60 cents par ton of freight, or, reughly, ene-4.fth tire
presant average coat of transfarring goods acroas tire lsthmiises
of Tehuantepec and Panama.

What thre New Canal Will Do
Tire canal will do mucir more than te previda a cheaper

routa for axisting tramfe. By makting possible tire through
sirpmant of freigirt without transfar it will permit thre mova-
ment of a haavy tonnage of lumber, ore, coal, and othar sont-
moditias, which can seldom hear thre expen cf a double
handling en routa. Tira canal will bringnttiahnns
of commerce the basic materials preduc in large quantities
by the extractive industries of the asoutireru and western sec-
tions of tire United States. Thre expenses of trade will ba
raduced and its volume expanded.

Tira simpleat and mont concrets ineasure of tire service
rendered by tire Panama Canal wiil ha tire tonnage of tire
siripa tirat use tire watarway. This ean ha foracait ýWÎti J% fair
degrea of cartainty, because it ls possible te ascertala irow
mucir tramfe now moves by routes tint would ha abandoued in
favor of tire canal route, and ît la easy te find, out irow fast
tis availabie canal trallie le încrasng.

Tire history of tire Sues Canal, tire great inter-oceanîe
igiway witir whîcir thea Panama Canal la closely comparable,

le an open book. Last year, 5,3 ships, iraving a net ton-
nage of 20,275,000 tons, paasad tirrough tira Suaz watar-
way. Tira grewtir of tonnage lu ton yars had hean more
tiran 70 per cent,

Thea silpplng usiugz tira Panama' Canal annually during
tire firet year or two of its operation, tirat le la 1915 and 1910,
wll amount to about '10,500,000 net tons. At tire end cf tan
yaars tira tonnage vil doubtiess have raaeired 17,000,000 net
tons. Tira prospect tira is latiat thea Panama Canal will atart
witir leas tiran half tire tonnage which wiii then ha making
use cf tire Suas Canal.
Panama and Suez

Moreover, it will ha a long tima hafora tire Panamat Canal
catches up wltir tira Suez waterway la volume of traffe.
Sirould tire Suez tonnage continue te inerease at the prent
rata, thre volume of shipping sarved, by the Suez Canal lu,
1925 vill ha double that pasing throngir tire Panama water-
way. Ih là irardly probable that the Suaz tonnage wiii co.
tinue te inereaise st 1h. p rasant irigir rata; virile it may oul
irappan that the stlmuclatlng affect of tire Panama C= upon
lndust'r and trada hras bae undoestimatad. Evenitnally, aI
tira and of two cr tirree dacades, let us uay, tire traMe at
Panama may equal or axcaad tirat at Suez.

Mr. Frank Sanderson, consulting actuary, left Toronto a
few days ago for a two months' trip te England and Scotland.
He is accompanied by bis son.

Superintendent J. A. Zimmer, after iieing in charge of
the Fort Wayne district for tire Prudential, cf Newark, N.J.,
fer tire last tirree years is beirig transferred te Winsrxpeg dis.
trict, Canadian division. His twenty, years, service began
as an agent at Milwaurkee, Apnil 26, xSps.
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