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been in the service of ‘ha company for about five
years, at 8 salary of £400 a year, being able to retire
with a fortune of £110,000

If ¥r. Heseltine wlil tell me whom he refers to I will
state all I know about him. In the meantime I may
state distinctly that I do not believe there is the
slightest foundation in faot fur any such statement.

'Fhe third question is as to the Toronto rolling mills
—Whether they enjoy any advantage in freifht rates,
and if any of the employeer of the company have ever
been connected with these works?

The Toronto Rolling Mi!l Company never send any
freight of any kind over the railway, or receive any-
thing by it. ]

The contract now in existonce with the mill was en-
tered into in 1859, nearly three years before I was con-
nected with the Grand Trunk Cowmpany. Since the
duty was taken off the importation of rails into Cana-
da, rails have been procured in England to the extent
during the last two years of 10,000 tons, apd to the
reduction, of course, of the work done at the Toronto
mill.

T have never had the slightest interest in any way
whatever in the Toronto rolling mills, nor has any
other emp oye of the company.

The fourth question is in regard to the Kingston
locomotive workr. The concern is not engaged in
freighting upon the line, and for any materials that are
forwarded for it upon the railway, they pay the rates
charged to the public genenll&

The Kingston works were started at least 20 years

0 as & foundry and machine shop for steamboats,
mill work, &0. When the Grand Trunk line was
started, & contract was made with them to build en-

nes; to do this they enlarged their works and added

their machinery, and they constructed rome 20 en-
ﬂnu, which sre now running upon the line. In 1862

e owner died, and the property passed into the
hands of one of the banks which had made advances
toitona mong-dge. The bank worked the shop for a
short time, but deemed it desirable at length to dis-

of it, offering it for £6,000, which I presume was
the amount of their advances. A company was
formed to buy it to be wcrked as a foundry and a ma
chine shop for the making and repairing of marine
engines, steamboats, mill work, &c. I was invited to
Join in the purchase which I did to the extent of one-
fifth of the sum I have named, payable over a consider-
able length of time. I thought the price a reasonable
one, and, as it offered & fair prospect of sucocess. I de-
oided to embark in it to the extent I have named

Prior to the time I became connected with the works,
the Grand Trunk Company, after comparing the
grioel of engines built and sent from England, and

hoee built and sent from the various workshops in
the United States, had ordered all the engines they
then required in the latter country. But the majority
of the engines 8o being built were seized by the gov-
ernment of the United States, as being required to
work their military railways during the war. We
could not get any of the shops in the United States to
take an order with a guarantee for & de\iverg at any
price, and all the works in England were full of orders,
and the prices of engines so high that there was no
aeibility of procuring them at all. Under this con-
ition of things the board in London ayproved of an
order being given for ten engines at Kingston. The
price paid was considerably lower than the rates cur-
rent in the United States at the time, and about £600
an engine less than if imported from England with
frelght and duty added.

This order was given in June 1864, and the Jast en-
gl.:e delivered in July, 1886. No other order has ever

n given, and no other work of any kind has ever
been done at Kimgston for the Grand Trunk Comyany.
Binoe then engines have been built for the comipany at
workshops in the United States, and latterly in Kng.
land, prices here having greatly fallen in the last two
senn“imd the rate of Canadian duty having been re-

u

These are the simple facts r ardingI the Kingston
works and my connection with them. I have nothing
whatever to do with the management of the works.
I am simply a ehareholder to the extent I have
named.

The fifth question is as to an officer of the company
having bought & house lately, furnished it extrava-
imtly. keeping a large establishment, many horses

c. From some anonymous letters 1 have lately seen
1 have no doubt whatever that this refers to Mr, Hick-
son, secretary of the company in Canada, and who
occupies the second position in the company’s service,
and represents it in my absence.

There never was a more false and malicious cbarge

" this, or one more ocmpletely unfounded. Mr.
Hickso."* OTe than a year ago, did what is universal
in Canads ~ purchased & moderate sized house, for
which he .y.' & moderate sum spread over a number
of years, RS ateest upon the unpaid cost being the
equivalent of rent, e purchased the entire plot of
ground in which the ho.'se Was situated, and the sale
of the land not required for the house will, when paid,
nearly, if not quite, recoup '™ for the whole pur-
ohase. He has furnished it comm©rtably, but plainly,
with furniture made in Canada; @ keeps a very
moderate establishment, and the whoi? is entirely
within his means as derived from his position in the
Grand Trunk Company. I regretto be thus forced to
speak of the private affairs of any one, but it 1 bad not
(K::lnot.ly disproved this most false and malicious
charge against a very deserving officer of the company,
1 should not have done my duty to him as his chief.

The sixth question is a8 to a large number of persons
travelling on the line without payment, ,

The number of persone travelling on the company’s
businees is reduced to the smallest possible limit, and
» return of the es issued rent regularly to London.

‘The seventh and last question is a8 to whetber it is
true that I am actively engaged in mining operations.

It is not true. ] own six ¢hares in & copper mine in
Lower Canada which I have seen twice, and in which
I have probably seen the last of the money I paid for |
he shari s, 1tisnot a Jarge investment, and lthough

one does not like to lose even a small sum of money,
it has not diverted one hour of my time and thoughts
from the affairs of the Grand Trunk Coinpany.

I believe this answers all the specific charges or in-
sinuations contained in Mr. Heseltine’s circular as
drawn from the mass of his anonymous correspou-
dence. He very properly himself designates them as
libellous and slanderous. That they are so is beyond
all doubt. No man is safe from the coward who uses
the pen as the brsvo uses his dagger.

I know that the air has been full of late of anony-
mous slanders, the dissensions in thiscompany baving
opened a wide door to the outpouring of discharged
employees of the Company in Canada, and to those
whoge schemes of profit and epeculation it has been
mytduty to the company to counteract and check-
mate.

Time dces not permit of my saying more. I reached
the office yesterday, and found these insinuations in
print against me. [ met them at once, fully and
squarely. If any one has had any more of these “li-
bellous and slanderous’ statements poured iuto his
ear, I ask him to state them in my presence on Thurs-
da{ next. at the meeting, when I will answer them.

a8k you to circulate this letter, as an act of com-
mon justice to me, amongst the proprietors of the
Grand Trunk Railway.
I am, gentlemen,
Your obedient servant,
C. J. BRYDGES.

To the Preeident and Directors ot the Grand Trunk
Railway Company of Canada, London.

BUFFALO AND LAKE HURON RAILWAY,
REPORT FOR THE HALF-YEAR ENDING JUNE 3), 1868,

ITH this the Directors now forward to the pro-
prietors a copy of the Grand Trunk Company’s
report just issued, together with copies of correspon-
dence between Mr. Creak and Mr Heseltine; also a
special report trom the chairman relating to the pro-
posed arbitration
It will be seen from the Grand Trunk report
that the gross revenue for half-year ending

80th Junelastis............................ £646,797
Ordinary working expenses. . £426,477
Renewals of permanent way. ........ 86,020
Loss by fires at Sarnia and Toronto.. 4,110

—_—— 4666 7

Leaviog & net balanceof....... e £180,190

Deduct further—
Amount carried to suspense account for the
half-year ending December, 1867, now re-

transferred......... ........ 0 iiu. 431,383
Montreal & Champlain proportion.... 10 807
Loss on American currency........... 18,882

Balance divisible between the two Companies,

in the proportion of 84} per cent to the

Trunk Company, 164 per cent to the Buffalo

and Lake Huron Company................. £119 118
Thus making the Company’s share, ... 18,456
Not as published in the Trunk report......... 22,045

In partial explanation of this discrepaucy the Direc-
tors would refer to their previous report, in which the
proprietors will see that the amount due to this Com-
pany for the half-year ending 31st December, 1867, was
£18,429, although the Trunk Company only made the
amount £12284 This was done by dealing with the
sum of £31 383 then carried to the debit of suspense
account in & most extraordinary manner, 8s is ex-
plained in tbat report, page 7.

The amount really due for the half-year ending

December, 1867, i
June, 1868........

Total for the year ending 30th June, 1868

B L L L R TN

The Grand Trunk Company make the ﬂgure;—

3lst December, 1867 . ... . ... ... .....iieel £12284
8Uth June, 1868.... ...t iiiiniene .. 22045
TOtAL .. eeeeeteeeeeeeaeneanen .. £31329

Of thie amount the Directors regret to state they
have not received any portion. Comparing the Trunk
revenue with the corresponding period last year—

The revenue has increased ....£37.676
The ordinary working expenses decreased.... 3315
Less expended on renewals of permanent way 18,953
Less charged to the Sarnia and Toronto fires

account......, Cerieeeaseen e, Ceveraieaeens 8,164
£661'8

Deduct amount from suspense account........ 31,383
Actual gain on the half-year....... .TM,T;E»

The board now publish & copy of the account handed
into the Trunk Company, chowing the sum due to the
‘Buffalo and Lake Huron Company. They feel no
doubt about the whole sum being legally due, but in
respect of one item, viz., interest on extra capital,
although no part of this extra capital has been raised
in accordance with the agreement, they are prepared
to admit now, as they have always done, a fair pro-
portion of this liabi'ity, as they consider there exists
a moral, though not a legal obligation. In the Trunk
report is the followivg paragraph:—

* Every effort that the Directors had made to bring
about an amicable settlement ot the differences of ac-
count with the Buffslo Company had hitherto failed.
The Buffalo board would neither agree upon, nor al-
low an impartial officer of the Boarg of Trade to settle
s deed of arbitrution. Recent further negotiation,
through Mesers. Creak and Ritter, had ended in
nothing, as, while the president of the Company signed
& memorandum of settlement of all matters, as Mr.

Creak suggested, the representatives of the Buffalo-
Company had refused to do the same.”’

On this statement the board would only remark that
your chairman did certainly refuse to sign a document
put before him ty Mr Creak haviug the signature of
Sir E Watkin, becuuse it was drawn up in such a
Joose and inexact manner, leaving b'ank spaces for’
amounts to be afterwards seitled, and still proposing
to refer most points to arbitration. There was also
introduced a fresh claim, which uptil that moment
had never been heard ot. This also was to go to the
arbitrators  'T'o evince, however the desire for peace,
Mr. Heseltine, while refusing to eign 8ir E. Watkin's
paper, put into Mr. Creak’s(;)osseesion a oarefully
drawn up memorandum based on the verbal recom-
mendations of Messrs Creak and Ritter which paper
left nothing open, no point unsettled, but disposed of
all subjects in dispute without arbitration. It need
scarcely be added the Directora have heard nothing
more of this paper. The whole correspondence, how-
ever together with Mr. Heseltine’s remarks about ar-
bitration. are prioted in the appendix To these let-

.ters the board would draw the most particular atten-

tion of the proprietors, and they are well content to
abide by the verdict ot all honorable and right think-
ing men. Sir E Watkin loses no opportunity of im-
pressing npon his shareholders the small value to them
of the Buffalo line. He is continually urging an altera-
tion of the lease. The board uniformly reply that
they would be surprised. indeed, if the line did pay,
seeing the manner in which the traffic is conducted.
Loud complaints are made all along the line of want
of accommodation. Your Directors are ready, how-
ever, as soon as Sir Edward Watkin will fairly carry
out the present agreement, and pay, or make arrange-
ments for paying, the balance due to this Company,
to discuss terms for an alteration in the lease. The
do not intend, however, to be coerced into sng fres
agreement by Sir E Watkin withholding the balance
due. There is a remarkable expreseion in Mr, Creak’s
letter of the 24th September to Sir E. Watkin, to
which your attention is particularly drawn. Mr. Creak
think« therve should be a modification of the terms of
the lease, but adds, I do not think the £75,000 is &
lever by which you can legitimately effect this.’”
Quite true. Although prepared to discuss terms for
an alteration of the lease, the board would prefer to
entertain the question of cancelling it entirely. It
may be Sir E. Watkin fails to ses, when he wiches a
modification of the lease to be made, the value of the

roperty ; but your directors have no hesitation in sav-
ing it is worth all and more than the Grand Trunk
Company have given for it, and if the line were in
other hands, and the power over its contributions of
local traffio and ** through’ United States traffic were
cut off from the Grand Trunk system, their loss would
be much more than this Company’s present share «f
jointrevenue. Inconclusion, the directors have much
to regret their inability to make any payment to the
bondholders. The present attitude of Sir E. Watkin,
if continued, must, of course, lead to pro‘racted and
expeneive legal proceediog:, The board, however for
tha present remain quiet; hoping that before long
they mav have 10 deal with some other gentlemen,
rather than Sir E. Watkin, in the settlement of these
disputes.

THE FUTURE OF NORTH AMERICA

HREE hundred and seventy years have passed
away sgince Columbus first sighted the Western

World. Bince that time some twelve generations of
men have lived and died. The progress made withim
that period in art and science, in every appliance ap-
pertaininq\ to social and civil society, has been im-
mense. he human mind can neither measure nor
take it in, and yet it is very questionable whether it
will be equal to'that progress which is still before us,
destined to mark out the footsteps of the next dozen
genera‘ions. Without descending into the region of
speculation at a'l, but guiding our. elves by past ex-
perience, we are able to estimate with tolerable ex-
actness what will be the state of matters on this great.
Coptinent in the d-ys of our great-great grand chil--
drens’ children, that’is about one hundred and sixty
years from the present timme. Within the last fifty
years England has doubled its Eopulation. but within
ninety years the United States has increased its num-
bers ten-fold A stream of emigration has flowed out
from the former, while one of immigration, has with
a still larger volune, flowed in upon the other. We
shall suppose that the whole family of British Ameri-
can Coloniaa are destined to be gathered into one, and
that at some no very distant day, the vast country
lying towards the West will be opened up to the
shores of the Pacific. Nor will it be taking too much
for granted, it we arrume, that within the next quar-
ter of a century a large. perhaps the larger portion of
Mexico, will fall more or less quietly, into the arms
of the Grest Republic. One million #square miles of
fertile territory will then be the portion of British
Amer'ca, and three times that extent is the share en-
joyed by the United States. At present there may be
throughout the whole British American possessions
nearly five millions of people: in the Unpited States
about thirty-five millions—making altogether forty
millions who speak and think in the Englieh tongue.
Such i3 the state of thing; in the year eighteen huun-
dred and sixty-eight. hat will it be within five
generations from the present writing—what, when
another 370 years shall have sped their course? bhould
plaﬁue or famine keep away from us, should foreign or
civil commotions not throw us back igto barbarism,
should po physical convulsion vigit tbd countries, we
may safely take for granted that our population will
go on steadily increasing, doubling itself each thirt
ears. The wilderness will be invaded and subdued,
orests will fall before the axe, and vast prairie lands
bring forth grain instead of rank grass. Eaeh sucoes-
sive decade will show a larger conquest than its prede-
cessor, till roads, and fields, and fences, farm houses
and factories, mills and villages, towns and groat cities,




