-

—

A meeting of the Officers connected with the
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the day the poliey expires.

Some parties con-
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sum of £11,000 has been added to the re-

different Mutual Fire Insurance Companies of the | sider the rates charged by this company, high, as | serv@fund, which, with this addition, pow ssnounts

Province, was held in Hamiltou last year, for the |

rpose of drufting a Bill to consolidate the Laws
E‘:\rmg veference to Mutual Fire lusurance Com-
jes in the Province of Ontario,

compared with those of other Mutual Insuranee
Companies. In place of this being an objection,
it is an advantage ; inasmuch as it gives addition-

{al strength to the Company, while it does nof

A Bill to that effect was vrought before the | incrense the actual amount to be paid by the in-

Provincial Parliament of Ontario last session, but

not Passed ; Members cousidering that many of |
ity clauses departed from the sound prin-'i&:-r of |

{of loss; whereas a larger: assessment would be
| necessary were the notes smaller,

Mutual Insurance, as contained in the Act authoriz
ing the establishment of Mutnal Fire lusurance

Companies, anu-l by the Parliament of Upper |

| assessment on the preminm note, which is wude

Mutual Insurance Companics were first organized | to cover the assured’s proportionof losses ineurred | Ad
for the purpose of saving mency to parties insured

Canada, on the 20th April, 1836.

in them, by taking a swall sum in cash and a pre-
mium note; and paying a vearly asse-sment on
the note, sufficient to meet the losses amd working
expenses, Without premium notes, which are
the capital of the Company, there can be no
security for the payment, of losses. The 44th
clause of the proposed newyBill says, **that any
Mutual Fire Insurance Compuny may issue
policies and collect premiums in eash for terms of
one, two or three years; and parties so paying in
cash shall not be liable to any further charge or|
assessment whatsoever, except as hervinalter pro-
vided.” If insurance companies ardé allowed to
carry on business without a paid up capital, or
premium notes, there would have been uo neces-
sity for the Finance Minister to bring in a Bill
compelling wealthy Evglish, Foreign and Pro-
vincial Stock Companies to make large deposits
with the Dominion Treasury, (say from fifty to
one hundred and fifty thousand dollars cach,) as
security to the insurers. The 69th clause, says,
“that it is expedient to provide for the speedy
and certain payment of losses incurred, by enab-
ling Mutual Insurance Companies to possess a
arantee capital, which shall be liable for all tlw‘
osses, debts and expenses of the Company.”|
The premium notes of the insured are considered |
by the Directors, to be the best guarautee capital |
for the payment of losses. The 67th clause of |
the 52"?(‘3[\. of the Counsolidated Statutes of
Upper Canada, gives the Company a liey on build
jngs insured, to meet the liabilities of insurers ;
and also on the land on which the same stand : a
security not possessed by the holders of policies |
under the cash principle and guarantee system.

On the 23rd January, 1569, the Legislature
&-nal an Act to incorporate **The Hamilton

utual Fire Insuranee Company,” which does
away altogether with premium notes and guaraute
stock, calculating that losses can be met with the
amounts received as premiumis. “If this principle
can be successfully earvied out, it will do away |
with the necessity, in future, of Stock Insurance
Companies investing fheir capital in Dowminion |
Stock. :

In looking over the printed statemeut of losses
by different companies, incendiarism appears to
be the cause of one-thinl of the fires which take
place. In‘ the opinion of your Directors, how-
ever, an over anxiety to do business, at a rate in
compatible with safety, scems to be one of the |
main causes of this unsatisfactory state of affairs.
When suspicion of iuvcendiarism exists, ¥
ment of the loss is frequently resisted. rur
suits are the . comnséquences, with acdom-
panying “bill of costs;” which are generally
of mno service to any but the Legal Profes-
sion. = The Directors can, with much satisfaction,
refer to the cash account of this company, for the
last twenty years, without ‘finding an item |
«-harged under the head of ““law expenses,” nor
are they aware that they have within that period,
paid any loss that was cansed by incendiarism.

The attention of the directors has been called
by persons wishing to insure, to & statement made
by ‘‘interested parties,” that *insurers are
lisble for losses incurred before they entered this
company.” So far as the Honje District Mutual
is concerned, such is not the fact : *‘the liability
begins the day they become methbers, and ceases |

| the result of the year's business, which shows a
| very great increase, with larger profits than in any

| othier banks.

sured.
An assessment of 2§ per cent. on the preminm
notes, would be sufficient to mect a certain amount

Lasses ave always paid in full; excepet a small

during the currency of his policy.
All of which is respectfuily submitted,

President.
Toronto, June 6th, 1870,

Abstract of Accounts ¢f the Home District Mutual
Fire Insurance Company, yewr ending lst June,
1870.

RECEIFTS,
To ensh received on account of assess-

DB oo covidinet i ol $£5361 88
To do do do premiums 485 34
Bills discounted.. . = . 1288 w0
Cash balance due Treasurer e 328 72

$7463 94
DISBURSEMENTS.
By Cash—Losses 12th May 69,
peid since 1st June, 1869.82006 50

“ Valuation of Losses ... ... 2 30
- 2008 80
“ Bills payable retired., .... 3066 G2 '
GENERAL EXPENSES
“  Salaries ... v « 1600 00 l
“  luterest - . 33819
“  Directors’ Fees... .... 140 00
‘““. Rent, Taxes, Fuel, &c 102 44
“  Printing and Stationery.. 99 93
“ Commission to Agents.... 92 60

I'\)\ngt' 17 36

2388 52

) §7463 9,
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EASTERN TOWNSIIPS BANK.

The Annual Meeting of the Shareholders of the
Bank was held at their Banking House, in the
town of Sheibrooke, on the 6th of June

The Directors submitted their Report as follows

The Directors of the Eastern Townships Bank,
in submitting to the Stockholders their Annual
Statement, have again to congratulate them on

previous year. The increase has extended over
almost every item of account, as for example:
Deposits, Loans.
May, 1869,.. 108, 163.00 158,055 6. 516,343.05
May, 1870,...294,544.00 264,43p,67 €670,333.29
There has been a reduction in the amount of
Government Securities held by the bank, but on
the other hand there has been an increase in coin,
|-r~\'iuri-l notes and ]'i”n, and d‘hmlum of other
banks, as well as a miuch larger eredit balance with
The profits of the yeur, after pay-
ment of the dividends, and salaries to the 1st l)n'.
last, shows $34,271.61, aguinst $27,023 18, in
1869. The whole business at the date of the clos-
ing of the books, viz.: 21st May last, shows an
aggregate of §1,049, 389,36, or more than $300,000
in excess of 1569. With these explanations, there-
fore, the directors think they are amply justified |

Cireulation.

| in offering their congratulations to the ‘stockhold-

ers of the bank, and even to the people of the

! to ¥ SO, The divectors desire olce agnin to
| exp their entire satisfaction with the zeal and
| careDf the cashier and the other officers of the
lull_ The fu"u\lillg is the statement of Wﬁ!
acea@nt for the year ending 21st May, 1870:

Balghce of profit 22nd May, 1869, . . $27023 18

}

:
Jxo, MeMverwn, " lbn%;-t dividends, Nos. 19
a

Dedict amount passed to re-
¢ fand . £5.000
Vot® to President ah 1,000
;’é - -t 1,000 00
7 20,028 43
l&l"t carnings for past vear, 3,723 &8

: Ty
71,746 6]

20, paid in July and
uary last : £32, 000
es to 1st Dec, last : 5,475

37,475 00

J
Sal

ce of |-ruﬁt $34,271 61

he whale respectfully submitted.
ral Statemert Business, 21t of May, 1870,
LIABILITIES,

400,000 00

I paid in.
204,544 00

Lank bills iu circulation

Dugito other hanks 10,128 08
JDepsits not bearing

iserest . . . . $161, 901 99
Depsits bearing inte-

102,548 68
— | 204,450 &7
36,000 00

R ve fand
P and loss account 10,000 00
Balihee of profit for
?r « 34,271 61
4 X 80,271 61
£1,019,389 36
; RESOURUCES,
C and Provincial
tes., . 98,851 26
Bi and cheques o 54

per banks e 22218 %4

121,070 20
197,485 87

D@ from other banks, ...

Gafernment securities 43,500 00
Logns ..... 670,333 29
Rewd estate 17,000 00

A $1,049,380 3¢

hn' follow iug directors were declared l‘l!‘l:(ﬁl.
vide—B. Pomray, Chas. Brooks, A, A. Adams,
J_?_ Pope, R. W. Hencker, G, K. Foster, and
E.D. Brigham.
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gl'rr'\ Insvnaxce Comraxy,—The annnal
méting of this company was hebl at Liverpool
lately. According to the report of the directors,
it §pears that in the fire departwent the prewminms
of 4869 (less re-insurances) awounted to £1440, 104,
belbg an absolute inerease of £17,974 on the ju-
ru:... of the previous year. The losses paid and
oistanding are £78,752, as compared with £81,.
2]20[ 1868. The directors call attention to a i
migished expenditure and inereased revenue, while
the London business presents an  except qu‘l_\

factory result, The life branch shows an sy

g¥gate of 588 proposals made to the office for us
sufmnces to the amount of £250,614; of these only
0“‘ were accepteld and issued for €164, 446. Not
withstanding the payment of £16,932 during the
pait year for the last quinguennivm bonuses, ke,
sthl the diminished rate of mortality and pmy-
m#nts there u—12 per cent. less than the expec
talion —leaves the present accumulated | life fand
£F5 4,638, so that the amount how at the credit of

eastern townships generally, that such a result has | th8 Jife reserve is over 50 per-cent. of the ‘entire
been obtained in a time so limited as eleven years, | n@ premiums reecived, not only ou policies actu

the period during which this bank has been in |
operation, ” ’ @ ’ v ’ . l

ally existing, but on every policy issued since the
fofpuation of the company. A dividend of 10 per
.
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