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AUTOMOBILE INSURANCE.

(A. T. Graham, in The Spectator.)

[l appearance of the automobile a few years ago
| forth a form of insurance protection thercto
anknown—that of motor car insurance such s
uld protect the owner of such a vehicle agan
tically all financial losses incident to the owner-
p and operation of his car, except deterioration,
i oand tear.

Boston Insurance Company was the first Am
L‘n_\lL of

t
ca

ford

Wi
I'he
crican company to write such a policy.

London soon followed, and their contracts were so
i worable to the assured that a great majority of
motorists selected them in preference to the forms

i indemnity furnished by the Boston and by other
Jock companies which subsequently came into the
field

I'he growth of the automobile industry during the
Jaet twelve vears has exceeded that of any other in
Justry for a like period in the history of the world.
[he appearance of motor cars upon all the public
highwavs of the habitable globe bears testimony of
this phenomenal growth. When we realize that the
stomobile industry in this country had its inception
nlv a dozen years ago and that it is now the third
woest industry in the United States, we will have
me idea of the magnitude of this business

Exoryous GrowTi OF BUSINESS

e value of the automobile output in the United
increased 5100 per cent. between th
1800 and 19009, and the wage-carner

> « over
n tl
istry increased nearly 3300 per cent. in the san

wriod.” It is estimated that over 100,000 men ar
wed in the business at the present time in thi
nntry,  There were nearly 250,000 cars nanufac
ared in 1012 in the United States alone and the gro
due of this product  closely approximated a h If
ion dollars. The total capital employed by com

| in North America making automobile acce
e s over £200,000,000, exclusive of compani
tires. It estimated that over Goo,0 1

dnds are in use in the United States at
e, It 1= estimated that one i every 100 pet
United States 15 a motorist,
I'he value of these cars is estimated
the tire expense alone at $90,000,000 per M
s100 per car. If all these cars were insured for
their full value against fire and theft at an averag
e of about 281 (which would be the aver
wedule rate) they would yield an annual premium
200,000, 1f we assume the average
« of these cars when new to have been $1,500 each,
premium  for  collision insurance  would yicld
200,000 annual!

at $0)00,000,000,

me of 8

827,000,000 more, or a total of 8§52

I'here is no way to calculate the average horsepower ;
but, assuming the average to be 20 horsepower, ¢ h

r having an open body and seating at least three
passengers, the returns  for  liability and  property
damage insurance of $1,000 in cach case would
geregate 842,173,000 per annuii, making a grand
otal of 802,505,000 per year.

Moror TRUCKS.

The motor truck is rapidly taking the place of the
horse and, therefore, we may reasonably expect
largely increased output of this type of car in the
future. This branch of the automobile industry is
growing in leaps and bounds. The horse is not
immune from the numerous ills to which flesh is heir,
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nor can he escape the infirmities of old age.  He must
be fed and sheltered and harnessed. He becomes an
unproductive asset when sick.  1hs ability to pull
a load cannot always be employed to its fullest ex
tent, because the law restricts man from imposing
too heavy a burden upon him. ‘These are ome :
the considerations which prompt merchants to sub
ctitute the motor truck for the hors

Eventually, when the demand for the gasoline
prupc”m‘ pleasure vehiele 1s on the wane, many manu

facturers will undoubtediy retire from the business
cither voluntarily or through failure, and only the
builders of the better grade of cars will remain in the
field. These, in turn, through their efforts to reduce
operating expenses, will, in all probability, form com
binations, and the competition of these combinations
—one with the other——will, in the end, result in fur
ther consolidation, so that only a few large manu
facturers will be left to carry on the business

While this process of elimination and curtailment
going on the annual output will gradually decrease
until it reaches a certain level, and therd fter
fluctuation will be above or below this level accord
ing to the natural conditions of trade.  Standard cars

15

the

will then be built, and the desire for a new maodel
every vear will be reduced to a minimum
AN Insturance Moran Hazaro

\While we are leading up to th e the insut
ance companies will have an ever-increasing moral
hazard to deal with. It has truthiully heen < 1 that
a motor car is the rich man's pl withing \Most mien
of ordinary means do not reahize that ¢
of a machine is not the only heavy expense to b
considered The st oof mamtenat \ l¢
expenses are pmportant iems 1o he |
People will continue to deplete thei \ wecom
to borrow money on their life s )
mortgage their homes and even thetr furniture f
the purpose of raising money with  which to buy
automobiles: and these are all danger mals o a
well conducted insurance company

'I"»(. ae 1 m £ donrg o N I v '
itery that should not he t oght of " !
a short span between the date of
time when the mvest nent he 1
moderately for pleasure driving and ki )
of condition is bound to depreciate From 2o
to 30 per cent. the first yea ind from 1o
to 20 per cent. during every succeeding vea nd
when a car is used for tourmg long distan 1
rough roads, it depreciates mor rapidiy

Cars used for livery purposes, especially thos
equipped with taximeters, are u ually ~ubje the
greatest depreciation, on account of frequent use and
the resulting wear and tear. Starting aoma hine
suddenly to run at a rapid pace, ind stopping abrupt
ly, as is often the case with taxicabs, d n
duce to longevity in a machine I have heen tol
owners of taxicabs that it takes about two
receipts to defray the cost of a car of tl f |
the expense of mamtenance, and that the « o
little value thereafter.

Ordinarily the taxicab chautleur ke
cover the greatest distance the <hortest tnre, b

cause the mileage registered indicat the price of

the service. Rapid running mereas the danger of
damage from collision, and every time an injury from
this cause is repaired the desi hility of a car s

lessened and its value decreased
(To be continned.)




