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DECLARATION OF THE SEVEN HEADS OF STATE AND GOVERNMENT  
AND REPRESENTATIVES OF THE EUROPEAN COMMUNITIES  

In the course of our meeting at Versailles we have deepened 
oui' mutuaZ under standing-  of the gravity of the worZd economic 
situation, and we have agreed on a number  of objectives for urgent 
action with a view to improving it. 

We affirm that the improvement of the present situation, by a 
further reduction  of inflation and by a return to steady growth and 
higher levels of empZayment, wiZZ strengthen our joint aapacity to 
safeguard our security, to maintain confidence in the democratic values 
that we share, and to preserve the cultural  heritage of our peoples in 
aZZ their diversity. Full empZoyment, price stability and sustained and 
balanced growth are ambitious objectives. They are attainable in the 
coming years only if we pursue policies which encourage productive 
investment and technoZogicaZ progress ; if, in addition to our awn 
individual efforts, we are willing to join farces, if each country is 
sensitive to the effects of its poZicies an others and if we 
collaborate in promoting worZd deveZopment. 

In this spirit, we have decided to implement the fallowing 
Zines of action : 

- Growth and empZoyment must be increased. This wiZZ be 
attained on a durable  basis onZy if we are successfuZ in our continuing 
fight against inflation. That wiZZ also heZp to bring down interest 
rates, which are now unacceptably high, and to bring about more stable 
exchange rates. In order to achieve this essentie reduction of real 
interest rates, we wiZZ as a matter cf urgency pursue prudent 
monetary poZicies and achieve greater controZ of budgetary deficits.It 
is essentiaZ to intensify our economic and monetary cooperation. In 
this regard, we wiZZ work towards a constructive and orderZy evolution 
of the international  monetary system by a closer cooperation among the 
authorities representing the currencies of North America, of Japan and 
of the European Community in pursuing medium-term economic and monetary 
objectives. In this respect, we have committed ourselves to the 
undertakings contained in the attached statement. 

- The growth of worZd trade in aZZ its facets is both a 
necessary eZement for the growth of each country and a consequence of 
that growth. We reaffirm our commitment to strengthening the open 
multilateral trading system as embodie2 in the G,ITT and to maintaining 
its effective operation. In order tc promote spahilit and employment 


