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Mission: 	BOSTON 

Country: 	UNITED STATES OF AMERICA 

T40 wAY TRAJE BETwEEN CANADA AND THE FIVE NEW ENGLAND STATES iN.E.) IN 
THIS TERRITORY (MASSACHUSETTS, NEW HAMPSHIRE, RHO)E ISLAND, MAINE AND 
VERMONT) REACHED 110.7 BILLION IN 1987, LARGER THAN BILATERAL TRADE 
BETWEEN CANADA AND ANY OTHER COUNTRY, EXCEPT FOR JAPAN. CANADIAN EXPORTS 
INCREASED 12.J% TO REACH  a7.1  BILLION AND IMPORTS INCREASED 18% TO 	- 
REACH 13.0 BILLION. THE COMPOSITION OF DUR TkAdE REMAINED - ESSENTIALLY 
THE SAME àITH THE LARGEST EXPORTS BEING FORESTRY PRODUCTS (11.70i, 
SEAFOOD (11.1i), TRANSPORTATION EQUIPMENT (1850M) AND ADVANCED TECHNOLOGY 
PRODUCTS (1530M). OUR MAJOR IMPORTS wEgE AOVANCED TECHNOLOGY PRODUCTS 
(11.48) AND FORESTRY PRODUCTS (C1275M). wHILE ECONOMIC GkOwTH HAS NOW 
SL0wE0 IN N.E., THIS REGION IS STILL EXPANDING FASTER THAN THE COUNTRY 
AS A wHOLE. AVERAGé INCOME IN N.E. REmAINS ALMOST 20 PERCENT HIGHER THAN 
THE NATIONAL AVÉRAGE FULLING SIGNIFICANT CONSUMrR DEMAND. THE 3.3 
UNEMPLOYMENT eArE REMAINS WELL BELOw THE 5.6 NATIONAL AVERAGE. THESE 
IMPRESSIVE FIGURES HOwEvER, HIDE A wORRYING LONG TERM ECONOMIC VARIABLE. 
A.E. POPULATION IS GROWING AT A MUCH SMALLER RATE TmAN THE NATIONAL 
AvERAGE. SOmt 15u,000 NEw J O BS wILL BE CREATED IN NON—MANUFACTURING 
SECTORS, wHILE 10,000 JOBS wILL BE LOST IN MANUFACTURING WHICH STILL 
GENERATES ALmuSr 27h UF THE N.E. REGIONAL PRODUCT CUMPAkEU TO 22 7.  FUR THE 
U.S. GNP. THE mOsT ImPURIANT RECENT STIMULANT" FO THE N.E. ECONLImY AS THE 
DECLINE IN THE J.S. DULLAR'S EXCHANGE RATE AND THE RESULTING POSITIVE 
IMPACT ON EXPuRfS FROM THE U.S. 
DEFENCE SPEADiNG REMAINS CRITICAL TO THE CLINTINUED GRUWTH, MASSACHUSETTS-
34 S 11) CUMPAAItS RECEIVED  11U.59 IN 1937, ABOUT THREE TIMES THE NATIONAL 
AVEKAGE ON A PEw CAPITA BASIS. ANY REOUCTION IN DEFENCE SPENDING 6Y THE 
NEW BOSH ADMINISTRATION IS UNLIKELY To AFFECT SERIOUSLY N.F. DEFENCE PRIME 
CaNTRACTORS. THE UTHEk MAJOk INDUSTRIAL SECTOR ,  AJVANCED TECHNOLOGY PROd-
ULU,,  AND PARTICULARLY dORKSTATION/mINI—COmPUTER MANUFACTURING, IS EXPE-
RIENCING SIGNIFICANTLY SLOWER GROWTH. SOME COMPANIES ARE EVEN INCURRING 
LOSSES. THREE MAJOR INFRASTRUCTURE PROJECTS wILL SUSTAIN HIGH LEVEL CONS-
TKUCTION ACTIVITIES: THE BOSTON HARoOk CLEAN—UP PkOJECT (17.5 3ILLIUN), 
TmE CENTRAL ARTERY/THIRD BOSTON HARoOR TUNNEL  ('à,3.73) AND INTERSTATE 93 
INTtRCONNECTION (1600 MILLION). RESLOENTIAL CONSTRUCTION IS EXPtCTEG TO 
DECLINE BY 5%. BOSTON REMAINS THE LARGEST MEDICAL CtNIER IN THE U.S. IN 
THE 3I01ECHA0LOGY 5ECTOR9 . 95 COMPANIES ARE LOCATED wITHIN AN HlUR•OF URI-
VING FRJM BOSTON AND SEVERAL OF THESE COMPANIES ARE GETTING CLOSER TO 
COMMERCIALIZING PRODUCTS. OPPORTUNITIES EXIST FOR MARKETING MEOICAL 
PRODUDTS 1•1:) ESTA3LISHING STRATEGIC ALLIANCES NUN BTU—TECH COMPANIES. 
CANADA REmAINS THE LARGEST SUPPLIER Oi FIsH IN FHE ei.E. MARKET AND PRICES 
KAVE GENEKALLY STOPPED THEIR DOriNfiAg0 TRENO. THE,AvAILABILITY OF HIGH 
loALITY AND COMPETITIvELY PRICED SEAFOOO PRODUCES SmOULU ALLOn CANADIAN 
COMPANIES TO INCREASE TmEIR - EXPURTS. N.E. IS FACING A SEVERE ELECTRICITY 
SHORTAGE. BROWNOUTS OCCURRED DURING THE SUMMER IF 1933 AND WILL CONTINUE 
FUR THE F0RESEE48LE FUTURE. COMPANIES ARE CONSIDERING 3UIL0ING THEIR  OiN 
COGENERATION FACILITIES AND ExAmINING CAREFULLY ANY EXPANSION PLAN. 


