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Ta0 AAY TRAJUE BETwEE N CANADA AND THE FIVE NEW ENGLANO STATES (N.E.) IN
THIS TERRITORY {MASSACHUSETTIS, NEA HA4PSHIRE, RHOOE ISLANDs MAINE AND
YERMONT) REACHED 3107 BILLION IN 1987 LARGER THAN BILATERAL TRADE
BETAEEN CANADA AND ANY UTHER COUNTRY, EXCtPT FOx JAPAN. CANADIAN EXPDRTS
INCREASED 12.57Z TO REACH »7.1 BILLIUN ANO IMPURTS INCKEASEO 18%Z YO .
REACH 33.0 sILLION. THE COMPUSLTION OF DUR TRAJUE REMAINEG ESSENTIALLY
THE SAME AITH THE LARGEST EXPURTS BEING FORESTRY PRUODUCTS (31l.70),
SEAFOUO (31.13)y TRANSPURTATION EQUIPMENT (3850M) ANO ADVANCED TECHNOLOGY
PROVUCTS (3330M).  JUR MAJOR IMPORTS WERE AUVANCED TECHNOLOGY PxOLUCTS
{31.48) ANO FORESTRY PRUDUCTS (C3275M)e wWHILE ECUNUMIC GROWTH HAS NOW
SLOWED IN NeEeoy THIS REGION IS STILL EXPANOING FA3TER THAN THE COUNTRY
A3 A AHOLE. AVERAGE INCOME IN Nece REMAINS ALMOST 20 PERCENT HIGHER THAN
THE NATIONAL AVERAGE FUELING SIGNIFICANT CONSUMcR DEMAND. THE 3,3
UNEMPLOYMENT RATE REMAINS WELL 3ELOW THE 5.6 NATIUNAL AVERAGE., THESE
IAPRESSIVE FIGURES HOAEVEKy HIDE A wOXKRYING LING TExM ECONOMIC YARIASBLE.
iHeEe POPULATIUN I35 GROWING AT A MUCH SMALLER ATE TnAN THE NATIUONAL
AVERAGE. SO™E LSUs000 NEw JOBS WILL 8E CREATED IN NON-MANUFACTURING
SECTORSy wHILE 10,000 JUBS wILL BE LOST IN MANUFACTURING WHICH STILL
CeNERATES ALMUST ¢74 UF THE N,E. KEGIUNAL PrRODUCT CuMPAKEU TO 22% FUR THE
UeSe GNPa THt MODT IHAPURTANT ReCeNT STIMULANT D ThE N.E. ECONUMY IS THE
OECLINE IN [HE JeSe ODULLAR'S tXCHANGE RATE AND THE RESULTING PISITIVE
IMPACT ON EXPURIS FROM THE UeSe )
DEFENCE SPENOING REMAINS CRITICAL Td THe CONTINUED GRUWTH, MASSACHUSETTS-
BASED CUMPA+IES RecCEIVED 31lua5B IN 1937, A30UT THREe TIMES THE NATIONAL
AVEKAGE ON A PEx CAPITA BaSIS. ANY REDUCTION IN OEFeNCE SPENOING 8Y THE
New 3USH ADMINISTRATION [5 UNLIKELY Tu AFFECT ScRIOUSLY N.F. OEFENCE PRIME
CONTRACTURS. THE UTHEK MAJOR INDUSTRIAL SeCTORs ADVANCEYU TECHNOLOGY PROU-
- UCLTSs AND PARTICULARLY aOkXSTATION/MINI-COMPUTER MANUFACTURINGs IS EXPE-
RIENCING SIGNIFICANTLY SLUWER GROwTHe SUMc COMPANIES ARE EVEN INCURRING
LJSSE>s THREE MAJUR INFKASTKRUCTURE PRUJECTS witre >UsTAIN HIGH LEVEL CUON3-
T<UCTION ACTIVITIES: THE BO3STON HARoGR CLeAnN=UP PXOJECT (37,5 3ILLICN),
Tk CecNTRAL AXTERY/THIRD sOSTUN HARoOR TUNNEL (93,73) ANO INTERSTATE 93
INTERKCONNECTIUN (8600 MILLIUN). RESIDENTIAL COUNSTRUCTION (S EXP:CTED TQ
DECLINE BY 5%. 405T3N REMAINS THE LARGEST MEDICAL CcNTER IN Trc UlS. IN
THE 310TECHNOLOGY SECTOR, 85 COMPANLES ARE LOCATED ~ITHIN AN HIUR-OF URI-
YING FRUM BUSTON AND SEVEKAL OF THESE COMPANIES ARE GETTING CLOSER TO
CUMAERCIALTIZING PRODULTS. UPPORTUNITIES EXIST FOR MARKETING MeEvlICaL
PROJDUCTS AND ESTAILISHING STRATEGIC ALLIANCES WITH 3IU-TE(H COMPANIES.
CANADA REMALNS THE LARGEST SUPPLIER UFf FIdH IN THc weEes MARKET AND PRICES
HAVE GENERALLY 3TJPPEL THEIR UOANAARD TxkENDe THE AvVAILASILITY OF HIGH
QUALITY AND COMPETITIVELY PKICED 3EAFUQD PRUOOUCTS 5SHOULD ALLOa CANADIAN
CUMPANIES TO INCREASE TRELR EXPURTS, N.Es IS FACING A SEVERE ELECTRICITY
SHORTAGE. SRUWNOUTS UCCUKRREQ DURING THE 3SUMMER 1F 1933 ANO WILL CONTINUE
FUR THAF FOREStEARLFE FUTURc. COUMPANIES ARE CONSIDERING BUILOING ThHEIR OwN
COGENERATION FACTLITIES ANO EXAMINING CAREFULLY AnY EXPANSION PLAN.
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