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which cannot be avoirded. As clayis in the hands of the potter, so is industry in
the keeping of the banks. If the foreign trade is favourable, so much to their
credit ; if otherwise, they must answer for it. Take the imports and exports
since the advent of confederation :—

Total Imports. Total Exports.

1868 L.iiet e aans . $ 73,450,644 ...l $57,567,888
1869 [ AN 70,415,165 ..., ..., 60,474,781
1870 tivivn it cinens 74:814,339 ...l 73,573,490
4.5 S 96,092,971 ..., ...... 74,173,618
1872 tivven viiins iinens 111,430,527  ovnernnns 82,639,663
1873 oiviiiiiii e . 128,011,281 ..., ... 89,789,922
1874 vovvniviiiin i 128,213,582 ... ..., 89,351,928
1875 Lovivtiiiien e 123,070,283 ... ... 77,886,979
1876 i e 93,210,346 ... ...l 80,966,435

The former is 899 and the exports 686, showing a balance against the coun-

try in nine years of two hundred and thirteen million dollars !
. That is a sad record of figures, yet it is corroborated by facts. There are
not wanting persons who unblushingly tell you that the country is so much the
richer by an adverse balance of trade ; this sort of deception, however, has not
of late been so much indulged in.  The -opular method of dealing with such a
statement used to be by adding the imports and exports of the first year ; and
compare that with the sum of the last year in the series, and draw the inference
of wonderful progress in national wealth! But now the pertinency of these
maxims is doubted : “The more you owe the wealthier you are.” ¢ That
which is against us is forus.” Don't hold in trade. It is not compatible with
the laws of trade, which doubtless are as constant as those of nature, for a balance
to be uniformly against a community that owns its public debt. That is why the
trade of England can only be unfavourable in seeming or transiently so, while her
capitalists are her creditors. If therefore the balance of 213 millions was in our
favour, the rate of interest would be such here, as to make it profitable to import
our debt. It would be lower than Canadian securities would be held at in
London.

Obviously, the leading cause of the foreign trade being generally against
Canada, is the banks dealing in personal property only ; for the less security
necessitates a higher rate of interest, and that is against manufacturers increasing
exports.  But if greater certainty is wanted of the truth of the above figures |
may refer to the humiliating record of failures during the past three years.

To come to particulars ; take any monthly statement from Ottawa, say that
of Nov. last, of the Banks of Ontario and Quebec ; and condense it to an estim-
able form ; by first setting aside the gold and Dominion notes ; then deducting
the balance of available assets from the sum of what is due to other banks, plus
deposits at interest, then classify the other items as follows, in round million
dollars.

< DoMINION
CarrraL.] GoLn., N?)"rrs Discounrs. Desrs or CIRCULATION.
R . . Millions
58 6 7 Notes discounted r1g {Deposits at notice...... 14
Debentures . . . 15 |Circulation of notes.... 22
Deposits on demand... 39
Asscts....... e 147 millions

Debts.onnnnnn. 75

The capital being absorbed in the assets, and they consisting mainly of
promissory notes ; the institution is a dealer in second class securitics. Since the
notes and goods are apart the security is not tangible and cannot be first class.

The notes discounted 119 millions exceed inamount the sum of the capital
and deposits at interest by 47 millions dollars. If the laws of trade are as constant as
the planets in their courses, the capacity of a business firm has its limits ; and no
bank can exceed its proper limits without impairing credit.  Why therefore
should the discount line be more than the sum of capital, borrowed money, and
perhaps Dominion notes ?

‘The debts are its circulation ; particularly those payable on demand. In
this country it usually averages in amount the paid up capital. And the gold
reserve is never over 10,000 of the circulation.

To the creditor it is very important the debtshould be secured. The banker
is not so particular on that point, as his profits arise from the creation of debts.
But the difficulties experienced in keeping out the circulation would certainly be
avercome by giving security. The volume of circulation depends on good credit
and a favourable foreign balance. These are advantages which security only
can impart.

It might be asked how much capital that institution has to loan? To my
mind its capital is all invested. On putting the question to a leading banker
lately, he confessed the banks, “do not loan money or capital,” but only spe-
culate on their credit.

In 1872 the notes discounted were 82 millions of dollars. In 1873 that line
had increased to 141 millions, or an increase of 59 millions in about three years.
In consequence of the adverse foreign trade reaching its height, causing an extra
demand of exchange, the banks in February, 1875, shut down discounting,
and demanded payments of maturing loans ; this stringency in twelve months
reduced the discount line to 112 millions.—takmg 29 millions of facilities out of
circulation, and inaugurating a crisis of disasters unparalleled in the history of
the trade of the country ; here are the figures to EhlS date.

In 1875 1968 firms failed for ceveenneens $28,843 061 liabilities.

In 1876 1728 1 oo seereaane 25,517,991 “

In 1877 1890 ¢ B vereens 25,570,147 “
$79,872,099

Realizing say on an average 25 per CeNt..........c.eceviene 20,000,000

Total 1085 ......cccrenneeenn $50,872,099

an amount of money beyond all ordinary conception, and ‘egual to the whole
banking capital of the country t and no likelihood as yet of bottom having been

touched.  So much for a system of banking which «
credit.”  The hazardous element,—that which inflates
the country, as the case may be, resides in the 47 millions of extra discounts
In my next I shall contrast with the above system, a bank dealing in first class
securities—in its bearing on the development of the resources of the country,

only speculates upon its
or contracts the values of

A1rpna,
ARE LICENSE COMMISSIONERS A NECESSARY EVIL?

Among the social problems, to the solution of which the energies of the
Present generation are imperatively called, few have assumed the magnitude of
that which is Dresented by the wide-spread habits of Intemperance in the use of
Intoxicating liquors. There are manifold aspects in which this problem may he
viewed ; but I propose at present to confine my attention to one, and tlf;,t a
comparatively limited point connected with legislation for the suppr,ession of the
evil.  In this connection it seems impossible to keep clear of the question witl
reference to the advisability of prohibiting, by legislative enactment, the sale o}
intoxicating liquors ; but it is desirable to avoid hampering the prt;sent inqui
by any dlscussmp upon a question of so much difficulty. It seems to me ?ndry
bitable from statistics, that prohibitory legislation, where it has been tried h;.ls-

but certainly in diminishing, drunken-

succeeded, not of course in eradicating,
has yet to be ascertained, whether a

ness to a very satisfactory extent : but it
more complete success might not be reached by a wise restriction of the traffic ;
be indispensable for the welfare of society, is more’

11.11d prohibition, if found to
likely to be successful if gradually introduced by restrictive measures of increas-

ing severity,

Momlrtc;lil %E?t;f):]lz)gr,c télge{pfe, to lqarp that a new movement has been started in
it oot emor thegr; (;\\/,i r:;eestilctlon In the 1ssue of licenses. To accomplish
s object, At (icfcated nt must free itself from the. fe'tters 0{ a condition,
been usually supposed Impossible to frame ,
which could
n):l(%e tf"(f)r a Board, like that of
ticat effect.  "T'he suppos *cesst i
thgt‘discrctiomry I):)I\\I')e(:)rs(Izlclllll.s?tL e vastad amoard is fot
mining the persons on whom licenses are to be bestowed
tionary power inevitably opens a way islati,
s for this reason that the question is
License Commissioners are a necessary evil ?

In speaking of a licensing Board as an evil
explain that I do not refer to the

. - Now, this discre-
through all legislative restric,tions ; and it

proposed at the head of thig article, whether

Jhoar 1t 18 scarcel iS:
individus » It Y necessary to
have known men acting on such l}oarIdCLL,MSh%f v‘vve}:'(e):meelxtrr?elzg ibe t}C}Omposqd L
sSuppress mtemperance, and unwearied in thejr efforts to res?' 61}1; desire to
licenses.  But the machinery, which they are required to work " one psue of
glucmg IICCxl§cs, not for preventing their production ; and it ca ot by fgr pro-
its products in spite of the well-meant eflorts made t(}) arrest th et §ind out
are produced by such machinery at an increasing ratio, if the 1e feiult_ Licenses
15 left wholly to the discretion of the Board ; but eve’n le alnil'm'er o be issued
numl)ex: must be comparatively impotent, if the diSCret%on mitations of the
Board 1s tr.cc to d’c‘tcrml'nc by whom the legally limited numbary %)o».ver Of the
to be obtained.  The difficulty of the licensing Board in cg er of licenses are
will be understood by imagining a case such as must often arsel Qb the law
has leased the shop at No, 10 Wassail street with the intex?tr'lse. Mr. Oldrye
drinking saloon there ; for a similar purpose Mr. Lagerbeer hlon of opening a
.'I(I_]()ll.)l}]g shop at No. 12 ; while Messrs. Burgundy and Hockals purchased the
magnificent premuses at No. 11, opposite, with the view of Jik 1ave erected the
vision 1o satisfy the thirst of the community. They all appl crse ﬁnak-mg pro-
Board ; they all fulfl_l the requirements of the Jaw - they aﬁ’:pa){l ooy licensing
able. On wh.at principle of justice is the Bo:,er to decid eqlzlally o PEe
respective claims?  And can we wonder that, under the ; Hetween their
conﬂ'l(:upg nterests, Jegal restrictions should bé torn to T {)ressure of such
applications, possessing equal claims, should be granted ? hreds; and that all
Now, it 1s here submitted as a question worthy of co; iderati
the law could not be fra{ned to carry out its own restricti ?51 eration, whgather
vention of any Commissioners endowed with discreiionarons, without the inter-
such intervention being indispensable, the law could bey Pader S0 far from
c;ﬁncnent]y qnq less expensively by virtue of its own ¢ made to work more
ing sketch is intended to indicate the main feat D ons; and the follow-
no cgﬁpe;ation from any agent, atures of measure, which requires
e first requisite of such a meas
the number of licenses to L i5511:§flsu1rte ?\;ould be an unalterable limitation of
principle of such a limitation,
proportion to the population,
licenses were granted, or
of limitation be clearly intelligible, g0 the principle
nterpretations

proposed enactment shoujq
whom the licenses are to be
It might provide
highest bidder.

the consideration

held. i

that each license should be offered IIll) plible sae manner.
Observe the advantages of such g y
of the funds which might thus be
ese would undoubtedly be far ip exc

In the first
highest bidders



