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which cannot lie avoided. As d[ay is in the hands of the potter, so is industry 1IL
thc keeping of the banks. If the foreign trade is favourable. so mullch to thicir
credit ;if otherwvise, tlîey must ansver for it. Take the imports and exports
since the advent of confederation-
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Thle former is 899 and the exports 686, showing a balance against the coun-
try in nine years of two litndred and tbirteen mîillion dollars

'lhat is a sad record of figtures, yet it is corroborated by facts. There arenot wantîng persons xvbo tinblushingly tell yoîî that the country is se, much the
richer by an adverse balance of trade ; this sort of deception, however, bas nlot
of late been so much induiged ]i. 'l'lie 'opular method of dealing w'ith stib a
stateinent used to be by adding tbe inmports and cxports of the first year ; and
compare that witb tbe sumn of the iasf year in the series, and dr-av the iniference
of wonderfi-l progress in national wealth !iBtt nolv the pertinency of these
maxiims is doubted :"The more you ow'e the wealthier you are.,, Il 'bat
whieb is against us is for us." Don't hold in trade. It is not compatible îvitb
the iaws of trade, wbich doubtless are as constant as those of nature, for a balance
to be uniformiy against a communify that owns ifs puiblic debt. That is why thetrade of Engiand cani oniy be unfavourabie iii seemning or transiently so, whiie bier
capitalists are bier creditors. If therefore the balance Of 213 millions ivas in oum
favour, the rate of interest wouild lie sncb heme, as to make it profitable to importour debt. It wotîld be low'er than Canadian securifies îvotîd be held at iii
London.

Obviotîsly, the leading cause of the foreign trade hcing generally against
Canada, is the banks deaiing in personal property oniy,- for tic less securiîv
necessitafes a higher rate of interest, and that is against manufactumcrs incmeasaig
exports. But if greater certainty is wantcd of tbe trutb of the above figures 1
may refer to the humiliating record of failtîmes dîiming the past thmee ycars.To counc to, partiCtilars ; take auy m-niitlly statenîcut fromn Ottawa, say that
of Nov. last, of the B-anks of Onutario andi Quehec ;and condense it f0 an estim-
able forni ; by first setting aside tbe gold and D)omiinion notes ; then deducting
the balance of available assets frm tbe sîim of what is dite to other banks, pltusdeposits af interest, tlieu classify the otbcr itemis Lis foiiols, in round millionî
dollars.
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'l'lie capiîtal being absombed in flic assets, and fbey consisting nîainly of
l)rolnissory notes ;the institut ion is a deaîler ln second class secuîrities. Since thenotes and gonds are iJ)amt tbe secuiirty is nott taingib>le anud cannot lie first class.'l'lie ilotes discounted i 19 millions eceeed iii amorunt the stîn of the capitaland îieposits at intemest bY 47 mlillionls dollars. If thc l,îws of tradje Lire as constant as
the pianets in their courses, the ctîpLîity of a biusiness finii lias its linîifs ; Mld nobank ean excced ifs proper himits witbnîit inpairing credif. WVby tbereforeshould the disconit hune lie more than the sum of capital, borroîved ioney, and
pcrhaps Domninion nlotes ?

The debits are its circulation ; parficuiarly those payable on demand. luf.his country if usually averages iii aliiotint flic paid up capital. And the gold
reserve is neyer over îo.ooo of the circuilation.

'lo tue creditor it is very inmportant the debt sliould be secured. Thle bankeris not s0 liartictilar ou that point, as lîis profits arise from the creation of (lebt..But thie difficulties experienced in keepîng ont tlîe circulation would certaiuly beovercome by giving sectirîty. TIhe volunme of circulation depends ou good creditand a favourable foreign balance. These are advantages ,which security only
can inîparf.

It miglit be asked how mucli capital that institution lias to blan ? 'lo mymind its capital is aIl invcsted. On putting the question to a leading baîîkerIately, he confessed the banks, Ildo not boan money or capital," but only spe-
culate o1n their credit.

lu 1872 the ilotes discounted wcre 82 millions of dollars. Iu 1875 that hunehad increased to 141 millions, or an increase Of 59 millions in about three years.in consequence of the adverse foreign trade reachiug ifs height, caîîsiug an extrademand of excliauge, the banks in February, 1875, shut down discounting,
&nd demanded paymciifs of inaturîng loans ; this st ringency in twelve monthsredtîced the discount hune f0 1 12 mulions-taking 29 nmillionîs of facilities ouf of
circulation, and inanigtrating a crisîs of disasters u.mparalleled in the history of
the trade of flhc country ; bere are the figures f0 thîs date.
In 1875 1968 flrms failed for......................... $28,843,961 liabilities.
In 1876 1728 6 If .................... 25,517,991 9
In i877 1890 " 4 ..................... 2550,147 6

$9,87 2,099Realizing say on an average 25 per cent ................. 20,000,000

Total loss..............Î59,87 2,099
an amount of money beyond aIl ordinary conception, and equal to the whole
banking capital o! the country i' and no likelihood as yet of bottomn having been
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toUcbed. So much for a systemn of banking which " only speculates uiponi itscredit." l'le hazardous element,-that which inflates or contracts the valnes ofthe country, as the case mnay be, resides in the 47 millions of extra discounts.In my next 1 shall contrast with the abov e system, a bank dealing in first classsecurities-in its bearing on the developient of the resources of the country.

ALPHA.

ARE LICENSE COMMISSIONERS A NECESSARY EVIL?

Amnong the social problems, to the solution of which the energies of the
presenit gen.eration are imperatively called, few have assumed the magnitlude ofthat w'ic is presented by the wide-spread'habits of intemperanceinteueoifltoxicatinig liquors. Ihere are manifold aspects in which this problem may beviewed ;but I propose at present to confine my attention to one, and that acomiparatively liimted point connected with legislation for the suppression of theevil. In this connection it seems impossible to keep clear of the question wvithrefcrence to the advisability of prohibiting, by legislative enactmnent, the sale ofintoxicating liquors ; but it is desirable to avoid hampering the present inquiryby any discussion upon a question of so mtich difficuity. It seems to me Indu-bitable fromn statistics, that prohibitory legisiation, where it bas been tried, bassuccee(led, not of course in eradicating, but certainly in diminisbing, drtînken-ness to a very satisfactory extent :but it bas yet to be ascertained, whether amore complete success miglit not be reached by a Ivise restriction of the traffie;and l)rohbition, if found to, be indispensable for the welfare of Society, is morelikely to lie stuccessful if graduaîîy introduced by restrictive measures of increas-ing Severity.

It is gratifying, therefore, to learn that a new movement bas been started inMontreal for a more effective restriction in the isstue of licenses. To accompîishils object, hoîvever, the movement must free itself fromn the fetters of a condition,wbicb lias always deféated, and mnust always defeat, a restrictive policy. II: bas
been, tisually SuPposed impossible to, frame a law for the restriction of licenses,101ch oud operate of itself ; and provision bas, therefore, been commonlymade for a Board, Ilie that of our License Commissioners, to give the law prac-tucal effect. .''ibe supposcdl neccssity of sncb a Board is founded on the belief,duat discretionary p)ower mutst Ije vested somnewhere for the purpose of deter-ininiing the pcrsons on whom licenses are to be bestowed. Now, this discre-tionary power inevitably opcns a way throtigh aIl legislative restrictions ; and itis for this reason that tic question is proposed at the head of this article, whetherlicense Commnissioners are a necessary evil ?iu speaking of a licensing Board as an evil, it is scarcely necessary toexplain that I do not refer to the individuals of wbom it may be composed. 1bave known men acting oni sncb Boards, who were earnest in their desire tostippress intemiperance, and unwearied iii their efforts to restrict the issue oflicenses But tbe miacbînery, wbich they are reqtiired to work,1 is one for pro-dîicing liccniscs, liit for preventing their production ; and it cannot but grind outits prouiits ii spite of the well-meant efforts made to arrest the result Licensesare p)roduî('Cdl îy sncb macbinery at an increasing ratio, if the umber to be issuedis left wbolly to the discretion of thc Board but even legal limitations of thenumlier nist lie conparatively impotent, if the d iseretionary power of theBoard is free to deterinie ly wbhomr thîe legally iimited umber of licenses areto be obuined. 'l'li difiicLilty of the licensing Board iin carrying out the lawwill lie understood by inîagining a case stich as must often arise. Mr. Oldryelias leaised the slinp at No. to Wassail street îvith the intention of opening adrinki1ng salfion there , for a similar plirpose Mr. Lagerbeer bas prirchased theadjoinling slio Lit No. 12 "'bhile Messrs. I3urgundy and Hock have erecîed theînlagiiicent Jireinises at No. 11, opposite, with the view of likewvise making pro-vision to satisfy tie tbirst of the coimun ity. l1 hey ahl apply to the licensingBoard -tlîey ail fiîlfîl tlic rc(hiiremieits of the law ; thev are ail equally respect-able. On %î'bat priiiciple of justice is tbe Bloard to decide between theirrespective claims? And caîî ive wonder that, under the pressure of suchàconflictiîîg interest>,.legal restrictions sboluld be tori to shreds; and that aIapplications, possessung ethual dlaims, sbouild be granted ?Noîv, it is liere Sulîmitted as a question worthy of consideration, whetherthe aw ouldnotbc frained tocarry ont its own restrictions, without the inter-.ventionî of any Coînimissioiîers endowved with discretionary powers. So far firomsucb intervention beiug indispensable, the law cotîid be made to work moreefiiciently and less expensively by virtue of its own Provisions ;and the follow-ing sketch is intended to indicate the main features of a measure, which requires11o co-operation from any agent.

th l'nler fi hiense o ch a mneasure wotild lie an unalterable limitation ofthe umb r oflic nsest l e issued. It is not neeessary here t0 define theprinciple of stich a limitation. 'ie number might be determnined by someproportion to the population, or by sonie relation to the area within which thelicenses were granted, 'Or by sorne other consideration. Only Jet the principleof limitation be clearly intelligible, so as to leave no room for misînterpretationsby wbîch the restrictive intentions of the law might be defeated.Having unmistakably defined the num.ber of lîcenses to be issued, theproposed enactinent sbould tiien mnake provision for deteriin * h * esnsbwhom Uic licenses are t0 be lbeld. This it migbt do in a very simple manner.it miglit provide that each license should be offered by public auction f0 thehighest bidder. Observe the advantages of snIcb a plan. Waivîng altogetherthe consideration of the fiLnds which migbt thus be brouglit into, the publicpurse,-thougli these wouîd undoubtedîy be far in excess of the nominal fees atpresent exacted-we can easily discover other recommendations of the sehemewhich render it immeasurabiy superior to any systern tbat is hampered by thediscretionary powers of a licensîng Board. A few of the most prominentrecominendations Of the seheme mnay be pointed out.In tbe first place, if is obvious that the plan of offering licerises f0 thehighest bidders wouid dispense wif h the assistance of any special commissioneror commissioners. The simple arrangemeInts for the auction of the licensescould ail be made by one of the permanent officiais in each rnunicipaîity, suchas a City Clerk ; while his fees, as well as ail other charges f the auction,
could be paid out of the sums obfained from the suecessful compefitors forlicenses. An additional recommendation, of this plan 18 that the licenses would


