THE TRADE QUESTION.

BY DOUGLAS GREGORY.

It is certain that during no period of
the world’s history has the trade question
been the subject of so much discussion,
or excited such keen interest as at pre-
Sent ; it is also certain that the paramount
Importance of the press as a great educa-
tional factor has never bzen so clearly
illustrated. The study and comparisons
of discussions in the press, and of writ-
ings by prominent men of various coun-
tries on the same subject, grouped as
Free Traders, Protectionists, and Fair
Traders, may be of some interest and
value,

The principles of the Free Traders are
voiced in the following quotation from
Sir Robert Peel :—* The capital of the
Country is the fund from which the in-
dustry of the country is maintained.
The industry of the country is promoted
In proportion as the capital employed in
1ts maintenance is increased. The aug-
mentation of capital depends upon the
Saving from annual income. If you give
for certain articles produced at home a
greater price than that for which you can
Purchase them from other countries, there
1S a proportionate diminution in the sav-
Ing from annual income. The more ex-
tensive the system of protection, the
greater will be the aggregate loss of na-
tional income ; the greater will be the
check to the augmentation of capital ; the
greater will be the check to the promo-
tion of industry. Protection itself, the
free trader defines as a promise given to

¢ar production to shield it against cheap
Production, or to dearer production to
0ld it harmless against cheaper produc-
tion ; to procure for it a market it could
not otherwise hold, and to enable it to
extort a price from the consumer he
Would not otherwise pay.”
From this definition he draws the con-
CIUSEO'ns that protection encourages waste
Y giving the manufacturer a larger margin
0 work upon than he would otherwise
ave; that instead of increasing national

wealth, it decreases it, because more
capital is required and tied up in produc-
tion where the prime costs are greater, in
the work of distribution, where whole-
salers and retailers have to pay the higher
price resulting from dearer production;
and finally the consumer in his turn has
to pay an enhanced price.

Protection is an anjust and criminal
form of legislation discriminating in
tavour of manufacturers; it is not equally
distributed all round and cannot be in
any country, until a country is discovered
that does not find its interest exporting
some commodity or other. For the price
of that commodity is determined by its
price in the foreign or export markets,
thus rendering the protective duties use-
less so far as that particular article is con-
cerned. The grower of cotton, wheat,
maize etc., cannot get a cent more than
is allowed him in the export markets; if
under these circumstances he has to pay
the iron master, and manufacturer a pric2
enhanced by protection for machinery
and clothing, and is unable to obtain
compensation, such extra price is much
like robbery perpetrated by law.

Protection engenders labour troubles
by disturbing the relations of capital,
profits and wages, placing them upon an
artificial not a natural basis, and interferes
with the law of supply and demand,
which is the natural basis of adjustments
between the factors above mentioned.

If protection is necessary to capital at
home, how is it that the vast amount of
capital invested in the production of
commodities tor the export or free trade
markets, does not leave the country ?

If protection causes higher wages how
is it that wages are better in Great Britain
under free trade than they were under
protection. Mr. Giffen states that since
protective duties were repealed in Britain,
the wages of miners in Staffordshire,
which 1s the county of lowest increment,
have increased by 5o per cent. In the



