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AN ESSAY

On the causes of depression affecting the
ilercantile and Industrial iterests of
Canada; having reJeence also lo

pr'ospects ofimnprovemen t.

The trade of Canada is affected by so
many contingencies ltiat i is sonewhat

difficult ta decide in vhat order of proce-
dence to take up the discussion of the
varions influences which have militated
against its prosperity. A cursory glance
may bring us to interests where the
depression is purely scetional, as in
IPetrolia, where the whole trade depends
on the ail enterprise, the depression of
which brouglit trouble to all. We find'the
sane in those towns and outlying districts
which exist on the lunber trade. Again,
we find the distress rather special than
sectional, as in Goderich. There the salit
business, w'hich lias been continued
without profit to the manufacturer, bas
net greatly affected the townis-people,
Still these drawbacks, though confined to a
few localities and businesses, have had
their 'weight in the general decline of
prosperity. While attempting ta fathom
the secrets of our own distress, we nimay
glance at England, Germany, the United
States, and some countries of South
Àmerica, and find a corresponding state
of commercial disquietude. Il a discus-
sien of Canadian commercial muatters, the
close proximity of the United States
renders a consideration of the tide of

affairs there imiperative,-the markets of

Montreal, Toronto, and other centres of
trade ere, synmpathizing quîickly w'ith
those of New :York, Albany, Boston and
Chicago. Tle sympathy existing betveen

the two countries throngli geographical
position lias been enhanced, partially by
the state of our own tariff, and partially
by the special legislation of Americans, in
giving, on certain experts, a drawback
equlivalent te a bonus te the exporter, by
whiclh our protective tariff has been
suffliciently overbalanced te give himn a
margin for business in Canada. The
mania for railroad extension, joint stock
companies, banking institutions, and
speculation of avery description, have
brouglit about the reverses in Germany.

Il England the high rates of interest
offered by foreign countries presented so
tempting a bait to capitalists that loans
increased enormously within the last few
years. The loans ta Turkey and Egypt
were negotiated under this mesmeric
influence, and have proved lanientably
short-sighted. The decline in the value
of these loans, togetlier with the porpe-
tration of swindles of an unprecedented
magnitude, aud the general depression in
business cirles, bas brouîght grief te
many. The depression existing in Ger.
miany and the UnitedStates has produced
a shrinkage ithe values of merchandise
in England that ias lad a cooling effect
on those interested, and bas arrested the
spirit of onterprise that markecld the
mercantile comimunity. Under this
pressure credit has become deare', and
Canadians, and ne doubt Aimericans,
having business connections in England
have felt the effect. While financial
depression lias been so gelieral over the
world, Fiance, although under au immense
outlay li .consequence of the late wrar,
appears to prosperi. This is owing ta ler
great natnral wealth and econony. Slie
bas been fortunate in having financiers
who could reduce great economie prin-
ciples to practice, and who, under an
extraordinary expense, kept the expendi-
ture below the revenue. But before

proceeding furtlier it mnay be %ielt to
present a statement of what the casial-
ties in bath the United States and Canada
have been. The Annual Circulai of
Failures gives us very concise information
on this point. The statistics are as fol-
lows

1575. 1874.

Failures 1,. b A unt . Aioiiiiit.
Uiite Situes - - - -
for t1ie yeairs. 7,740 S 060.,i53 5,830 h15,29.000

viilires in
thila,, ... fo,

thes years .... 1,963 $28,S43,967 966 ST,696,765

1878. 1872.

Fihiics hi Amun.tmont
Unlit mSte - - - -
fer the years-. 5,188 q228.499.000 4,069 8121,056,000

1ailuires in
Cilnada for
the yeatrs..... 9 $12,331,]92 726 S6,154,5125

Perhiaps tlie chief cause of the extreme
depression that bas fallei on all classes
througliout the country mnay be found in
the crdit systen existing aiong comn.
miiercial people. The steady success of
former years induced speculationl, and
gave false enconiragement to lanlich out
more freely than was prudent, while the
credit system kept pecuniai-y inatters ait
so great a tension that people who lad so
acted could not witlistand the shoek.
And, iistead of a disposition * to shorten
credit, tharo lias been a tendency ini the
other direction; se that goods usually
sold at four montlis have bee disposed
of, during the past year, it six and even
seven montlis.

There lias becn an unwonted desire on
the part of the better cass of retailers to
aspire ta a jobbing trade, by selling to the
sîmall shop-keeper wlo fre'quently huid
neiLlier capital, experience, liar brains;
and on the part of wholesale firms, or
their representatives, ta sell to counîtry
miierchants with small capital, but, never-
thIeless, wiith suflicient capital to be lier-
fectly safe in the ands of a fei hiouses.
Such men in a time of depression fint
themselves besieged by people, wlo, if
they know the numuber of creditors ta b
so limited that they inight all act togetier,
woild willinugly give thein, if deserving,

iin extension, but wihuo, on finding thamît
the embarrassed merchant lias lis liabili-
ties scattered over the country, sec hiow
lopeless it w'ould be ta act conjointly anid
therefoire proceed itl the sole object of
securing theinselves. It migli e rîe-
marked here that such men frequently
possess the saie faculty for scattering
tleir assets as they dIo their liabilities.
Well, the result too often lias been with
the merchant of this class that, if lie lias
not had to assigin, lie lias laid ta call a
meeting of his creditors, whiclh inpaired
his standing as a îîman of businiess both
witli the wholesale trade and with lis
neighbors. A reckless disposition to sel
mnr of this class has proved equally dis-
astrous ta both retailer and importer. It
mighit naturally ha supposed that the
long ceicdt given by tho comi i-ty mîerchalin t
would force him ta look for prompt pay-
ment wlei lis accouints became due, but,
f'or feari of driving aw'ay trade, the imainer
in whili lie asks for lits claim would oftein
lead oe to believe t -he iimself
doubted its correctness and justice. Tlîe


