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The Commercial certainly enjoys a very much
larger circulation anong the dusiness community
of the country between Lake Superior and the
Pacific Coast, than any other paper in Canada,
daily or weekly. By a thorough system of per.
sonal solicitation, carried owt annually, this jour-
nal has been placed upon the desks of the great
majority of business men in the vast district des-
sgnated above, and including northiwcest Out-
ario, the provinces of Manitoba and British
Columbia, and the (erritorics of Assiniboia
Alberta and Saskatchewan, The Commercial
also reackes the leading twholesale, commission,
manufacturing and financial houses of Eastern
Canada.

WINNIPEQ, JULY 17, 1893.

A Big Mining Deal.

There seems to be authority for staticg that
the big mining deal which has been on the
tapis for over a year hag at last been consum-
mated. I refer to the Silver Kiog group of
mines on Toad Mountain, West Kootenay.
Tie CoMMERCIAL bas alresdy stated that W.
C. Ward, Iespector of the Bank of British
Columbis, and a respectable authority on such
matters, had given publicity to the fact that
“The mine was floated for £309,000, of which
amount the present owners secured £206,000 in
paid up stock. The remaining £100,000 is to
be subscribed in cash, and of this £70,000 had
been subscribed whon the Victoria Colonist’s
informant left Loudon. The original owners
are to receive back from this the amount 80 far
expended, the balan~e being utilized in the de-
velopment of the property.” .

Later details state that the Silver Kiog and
associated claims have been floated in Kogland
under the titlo of the Hall Mines, Limited,
British Colambia, with a capital of £300,000,
stz., divided into 50,000 seven per cent cumnu-
lative shares of £1 cach, and 250,000 ordinary
shares of £1 each. ‘The following are the
directors:—Sir Jos. W. Trutch, K.C.M.G,
Chsirman; James TRoaberts Brown, Loo-
don; J. . Drako, Sydenham; Raakine
Dawson, M.A.M.D., Lendon; Robert Day,
High Sheriff of Cork; D. H. Gribb,Islo of Bute;
Walter Neilscp, Eisenfield, Ayr; Secretary,
F. Ramsay. The offices are as 111 Wool Ki.
change, London, E.C. . .

Tie Commercear, has besn in possession
scme time of a *¢ private and confidential” pre~
liminary prospectus of the *¢Kootenai Bonanza
Mining Co.,” which was accompanied by a ro.
port of Mr. Roepell, an English cxpert, who
examioed the mine last year. ITu this the
terms of gale and provision for working capital
were as {ollows;—

DPurchase price—

Cash s.oovevnniiinne ool £ 75,000

Shares  ..aieeiieeneaa.. 195,000
Cash or shares ..... ..... 45,000
— 315,000
Working capitel—
Cash ..o vovrenvaes oue. £60,000
Reserved shares ..... ... 25,000
———eeem £85,000
- £400,000

It will be scon, therefore, that the terms
have been considerably modified, doubtless n
necessity of the preseat condition of the monoy
markot as well as the distorted stato of silver.

M¢. Roepell’s report is an exhaustive one,
and goes thoroughly into details, which to a
large extont are technical and would weary
readers to follow.  However, tho gravamen of
the report is that he estimates the ore in sight
will yield 55,000 toas of ore at a net profit of
£12 103 per tov, or in other words that the net
value of ore i) sight developed by the lowor
workings alone amounts to £857.500, to which
must be added £10,000 for the ore in the ore
house and on the dumps, giving a total of
£697,500. This conclusion is founded on
pretty safe data, because Mr. Roep:ll as.
sumes that the tuooel has traversed
the bodies of oro at their greatest width aund
that they are wedge-shaped, that is, terminas-
ing at a point above and below, thus adopting
a form to givo to give the least possible cubical
contents,whereas, as he says himself, there is
no reason to believo that tha ore does not in-
crease in width either above or below the tun.
nel But bis caleulation, to be safe, agsumus
that it “poters” out on both sides.

The total quantity of ore shipped from this
mine was 184 vons, averagiog 18.17 per cent. of
copper and 213 9 ozs. of silver ta the ton, the
average value realiz:d par ton of 21 cwt., at the
smelting worke being S215, That was cor-
tainly a very fair working test. Mr. Roopell
says: “‘A yearly extension of 6,000 tons could
be obtained during the seccond and third year
and a yearly output of 8,000 touns or possibly
more after this. A profit of £9 per ton ot 21
cwt. of shipping ore should b3 realised ; the
profit could be further increased by the erec-
tion of smelting works whenever coke can be
had on cheaper terms,”

Ho computes the probable output as above
and the returns as follows :—

Cost—Mining and concentrat-
ing, inclusive of
prospective work..£5, 0s.0d.
Sackiog of ore ,00
Transport to Eogland 5.16 0
——— £11,16.0
Valus--Ore of 173 per cent.
copper aud 100
oz silver to the
ton of 2,240 1bs. £20,17,0

Profit—Per ton of 21 cwt.
delivered in Eog-
land £9,1,0

It is possible; he remarhs, that a larger profit
might bo obtaioed by selling thec ore in the
United States. However, at the rato of about
$250,000 per annum the sharcholders wonld be
protty well satistied, aad at the pucchase price
would bs a fair investment.

This is really the firat great snining deal in
British Calumbia, and may be said to form an
epoch in quartz mining. 1f this be successful
it is sure to bo followed by the stockiog of
other largs miaes, when the era of real work
shall have been begun. It has been said bo-
foro, and it may bo gifely ropeated here, that
up to the present year there has mot beena
mine in British Columbis. The Silver King
was the nearett approach to one, but never
shipped ore in the regular way. And with the
dovelopment work already dono Mr. Roepell
finds considerable fault, as being to a consider-
able extent ¢ hap hazard,” \When oro is being
shipped regularly or smelters are iu operation
then and only then cas it besaid that we have

...........

mines. We have hnndreds of good prospects,
The Silver King has crossed the Rubicon, and
practical work will now commence. There aro
stages in mining developmeat, which are of
ueceasity very slow. Ticat, the prospector
makes the discovery, records his olaim, and
docs his assossment work. It gives promise of
being a *'good thing,” and along comes o min-
ing broker or oxpert and bonds the claim or
buys it on cortain conditions. This is the second
or speculative stage. The now owner is not
a miner, nor does he want tho claim for mining
purposes. He sponds ov jaduces others to
spend a certaia amount io development work,
80 03 {0 prove its value as a mining proposition,
Then ho forms a company in ono of the centres
of capital, stocks it in o large smouut, dispos.
ing of his own intorest for cash or its equivalent
in stock, Considerable of the capital is reserv.
ed for working and then what 5o far has been a
grop)sicion only, becomesa mine, In British

olumbia only one or two propositionsatthe out-
side have reached the latter state and now that
the rosd has been opencd, the difficulty of fu-
ture opoerations will be minimised. The ex.
perience in Great Britain has baen that oras of
depressions, such as arenow being exparienced,
are usually followed by corvesponding poriods
of inflation and apeculation, but always in nev,
fields and tho probabilities are that B. C. will
be the next field of opevation., Wo have seen
Australia, the Uaited States, South America,
South Africa and 80 on, each taken hold of by
the British capitalist, in some instances with
great profib and in somo instances with gdreat loss
to him, but he will * plunge " at atated periods,
It is evideatly British Columbia’s turn next, or
all of Canada for that matter, Tho difliculty
will be to yprevent fraudulent and wild cat
schemes beiag mixed up with the bona fide pro-
positions which this country has t> offer.

Miniog development hasbeen slow, consider-
ing the great mineral wealth of which we
boast, but in view of the long drawn out pre.
liminary Stages and the lack of communication
with the best mineral propertics mining has
been necessarily very slow if not impossible
heretofore.  With one big mine fairly floated
and railways tapping the principal mining
campy, British Columbia may bo said to have
just started on the road to mining prosparity
concerning which so much has been predicted
for many years but never realized,

————

Silver,

Quotations for silver have coutinued to re.
cover ground this week, the New York market
keeping considerably in advauce of London.
The rise there was from 333d per ounce for
bars to 3i3d, while New York prices, which
wers quite irregular, went up from 734c to 75
to 77c, the movement being somewhat acceler-
ated by the covering of a short interest ia sil-
ver bullion storage certificates. The activity
in tho latter was somowhat pecaliar, inasmuch
as the amount of silver on depositat New York
against certificates has shrunk to little over
200,000 ounces., Tho commencement of the
government purchase for the current month was
awaited with inorest, and some disappointment
was felt when the troasury on Monday rejected
all tenders, on the ground that the fignres
based on Now York quotajions were s0 far
above the London market as to suggesc a
speculative influcuce. Tho conrse wag pursaed
in regard to Thursday’s tenders, though this
affected the market in less degree than the an-
nouncoment &hat cortain large Colorado smelt-
ing concerns had reconsidered their decision to
auspend operations and that many mioes had
refuged bo shut down.  Prices therefore reach.
ed the New York quotation falling to 73%c,
while London quoted 34d, The Treasury on
Friday accepted a tondor of 100,000 ounces at
72, Silver pricesJuly 7. London, 343 ; New
York, 72%c.

Tho Johnston & Johnston company, whole-
tale druggists, Toronto, have assigued for the
Yeaehit of their creditors,



