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VALUE IN EXCHANGE
: REMENDOUS confusion exists on the sub
ject of value, because people are unable 1
: differentiate between value and price. D
cause the law of supply and demand 1s a great reg
nlator in the transterence of capital and labor from

one industry that is giving poor returns to another

giving favorable returns, with the fluctuating of

prices as a result, some Professors and others
lieve that supply and demand determines value. i
we ask What is the value when supply and
q el mand equalizes?’’” they generally answer, ""Cost ol
(SM production We will give this law more attention

under the sul Jeet ol Prices

In pre-capitalistic days, when artjsans i ny
given ecralt or trade used exacily the same hand
tools. to become 1 was 1mpossible [here was no
competition; tine output was lairly well known, and
consequently supply and demand were practically
equalized. Value and price would be synonymous
terms he ecommodities would contain the social
labor required, and would exchange for commodi
fies contamng an w;-‘\i\‘.“ nt amount of social labor
I'herefore the price would not vary with the value

But w.th capitalist dey pment the one em
plover introduces better machinery than his com
ll\‘\l.ul‘ alu 1€sSclly wie 1doul e peceaddlry L pLo
uuce, €.Z£., vuuls 11e ma) Lol undersell s com
pelior al Aarsi, but as ne becomes over-sto Ked he S
1o1¢edl tu Sedl av a 1ower pri driving his compell
Lul'S, WLO drIt It L0 1(roduce new mdachioery
oul o1 che marketo into bankruptey, wiille the others
ate 1orced to mmroduce the new machunery. Prices
then i1alt by the law ol value to the new standard ol
.\m‘m‘l_\ necessary lavol une emoodied 10 produc
tion Inmimediately this new price 1s reached a
newer ance still petier machine 15 1nmroduced, and
the same process 18 gone througlh once 110T¢ I'he
capitalist economists admut that labor produces all
exchange value, but, as we saw 1n our leésson on
Wage-labor, they tail to explam how labor does 1t
Practically all economists agree that the quantity
of labor constitutes value, i.e., the amount of human
labor necessary to produce commodities which are
bought 1n exchange

Adam Smith says the real pri of anything 1s
the toil or trouble of acquiring it. It 1t costs twict

the labor to kill a beaver which it does to kill a deer

one beaver would naturally be worth two deer. It
is natural that what 1s ‘.J\ll‘l\.\ the ;ulmi;x e of two
days’ labor should be worth double of what 1is

day’s labor. Ricardo
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cotton would fall n if fewer were Tt

quired to cultivate it or fewer sailors employed 1in
of other
1 entered

shipping, etc., and would cormmand less

in

things in which no saving ol labor ha

’ ”‘»’.3 ]»rwlur(mn Some economisis say value 1s 1 pro
portion to cost of production,” which means labor
embodied in produetion.

Rogers in his *‘Political Econom) p- 17, says

““The reason why a diamond of five carats weight 1s

worth, aceording to Mr. Iiinanuel upwards of £300

is due to the fact that on the average, and at the
present, an amount of labor equivalent to this sum
is expended on the discovery of the gem The rea
a son why on an average, a quarter of wheat is worth
£92 10s to £3 is berause it costs as much labor to get
this amount of gold as it does to procure a quarter
of wheat.”’

Therefore that
equal value there exists something common to both
The two dissimilar commodities exchange upon an
equality of quantity of labor embodied in their pro-
ducton. Their to this
equality of exchange value, but is based upon the
socially necessary labor-time embodied in their pro-
duction.

When you give so many more yards of cloth for

we see in two commodities of
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use-value has no relation
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r¢h more itility to tl cold than you do to
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might be ol t} reatest If I eive 10 cents
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Nevertheless h noticed a previou (

gon tha L IV coin dit an possess no exchandg
value unless it also pos Ses a use-vaiue Marx
very msistent that 1Se-va or useful article h
xchange val o1 because human labor 1n t!
hstract has b in ed or materialized
e savs \s exchal 1es, all ecommodities

. da Y S realed labor tim

Practical expe ws us that frequen

hen the value ol ( modity falls, more of thes
same commodities are us and surely no one woul
sav that the increased use implies that it 18 less uss
ful than when less of it was in demand; for rathe:
are we inelined to maintain that the demand in
ereases with the usefulness of the commodity I
the valne falls as its usefulnes incereases, e g., motor
ars. trucks. ete.. we are bound -to admit that ex
hanee value has nothinz to do with its utility. The
!r‘m'.-y:, is to find out why boots, hats, ete., sell at
a normal price of say £5. We assert that it is be

(

these

four hours in produn

lahor socially necessary spent in producing
If a hat takes

tion it has four hours value, and

ause the

thines constitutes their value

Il exchance for an article that has taken four
hours to produes if the gold represented in five
dollars has taken four hours to ]ll'ht]\l!'l'. the boots
and hat wounld express the money price of five dol
Jars. This phase of the question we will discuss
nnder the lessons on Monev and Price

We are still having professors with newer fads
upon value A professor, Anderson, 1n his book

Value of Money,”” dated 1917, says the utility and
also labor theorv of value are all wrong. We agre«
with him on utiity tHe sayvs If he has no money
he may desire a thing ever so 1ntensely without giv
ne it value He savs I'he labor theory of value
has broken down and has been abandoned On
pageé 66 Ricardo developed a casual theory of
value, quantity ot labor being the basis of the absol
ute value of coods. their relative values dependin
on the relative amounts of labor involved in the pro
duetion of each | shall not go into the matte:
fully, but shall call attention to the rock upon whic
the system split as Ricardo himself admits A
reater or less proportion of capital works witl
labor in producine different things, and the value

f the produet varies, not merely with the laber but
also with the amount of capital and the lemgth of

me the ecapital emiployed. How say than that
labor alone zoverns valus James Mills tried

to do it by making capital merely stored up pets

fied labor, whieh gives ts value again in produs

unp
1

tion. But this does not meet the diffienlty, because

there s a surplus value over and above that ex

plained by all labor including theé labor which pro
duced the machinery and the labor that produced
the raw material that entered the machinery, ete
This is where Marx comes in and explains that the
machinery and raw material only transfer their own
value, but' we will take this up in our lesson on pro-
fit.

Anderson shows us what he says creates value,
by a chart on page 41 of his book, headed with this
“The value quality is psychological in character. It
But not in the minds or
It is a com-

rests in ine human minds.
individnals, thought of separately.
plex of many individual mental activities, highly
institutionalized and including legal and moral vir-
tues, hopes and beliefs and expectations, as well as
immediate intensities of men’s wants for consum-

ing gocds.”’
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buy tw fables ol the ocner eieror there was no
ineentive for the good orker In UOwen,s time,
capitalisi not hLavin eveloped, his 1deas were
Utopian, but the experience or the handioom weav-
ers with the nirodi ol 1l power loom shows
the tallacy ol the above reasoning
We know that th il or speed of the individ
ual worker today not determine the value.
Marx tells us (Vol. 1, 220 In the creation of

urplus-value it least matter whether

loes not

the labor appropriated by the capitalist be simple
unskilled labor-wf average quality or more compli-
cated skilled labor \ 1l or of a higher or more
complicated character than averace labor i1s ex-
penditure ol la power of a more costly kind,
abor power who-e production has cost more time
and labor and whiel eI r has a higher value
than unskiiled labor
Engels, in | i.andmarks of Scientifie Soecial-
1ST dealing wi the value fallacy of ecapitalism
! Under capitalism value is not mdasured by
abol {t 1s measured LY money I'he value of the
metal 1n the coin has no genetic relation to the
value of the coin as a standard of price, this being
xed bv lav This leads the capitalist to imagine
that money alone is the real measure of value. He
does not understand t the value of the precious
1eta Torm - wl 1 mor nned 18 itself deter-
mined by the quana of labor required in its pro-
duction
If we always follow Marx's theorv of value and
treat gold as a commodity, subject to the general
laws of all commodities, we will be able to deal in

an intelligible manner and form a clear analysis of
problem of fluctuating j and be able to

We will take this
saw an article by a Priest
un at Marx on qualitative
that Marx dealt so
much with iron it showed his nationality as belong-
ing to the junk shop fraternity. On this subjeet
Marx is clear, showing that 100 dollars worth of iron
worth of gold; that the use
values are different qualities, but a.‘Q exchange val-
ues they are different quantities. Therefore, when
we leave out the consideration of use values of com-
modities they have gne common property left, that
of being products of labor.
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Im Vol. 1. p. 45, ““The quantity of labor, however,
is measured by its duration; and labor-time in its

(Continued on page 7)
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