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MID-YEAR BANKING POSITION IN CANADA.

The mid-year banking statement is always one
of particular importance in Canada—indicating
15 it does the banks’ preparedness for harvest needs.
But this year more especial interest attaches to the
government report upon the chartered banks'
accounts as at June 30. The half-year has been one
of gradual but steady business improvement in
Canada, the extent of which can be best gauged
by careful examination of banking figures along
with trade statistics.

It will be worth while, therefore, following the
monthly changes in six representative items since
December 31, 1908, as given in the tabular survey
on this page. The column in which the most pro-
nounced changes occur is that relating to current
loans in Canada. It was not until after February
that there was a definite turn to the ebbing tide
in commercial loans. Since then, up to the end
of the half-year, increases have been steady until
the June total of over $535,000,000 is nearly $28,-
000,000 greater than the February month-end show-
ing. Call loans in Canada have grown by well on
to $9,000,000 in the six months, indicating the
increased stock market activity that has gone with
trade recovery. Call loans abroad showed a
growth of over $32,000,000 from the end of Jan-
uary to the end of May. The release of commer-
cial loans during preceding months of trade quiet
and the acquisition of new foreign funds tended
to pile up the banks' ready funds. Further re-
flecting this has been an increase during the half-
year of over $12,000,000 in securities owned by
the banks. For the full six months the increase in
call loans abroad has been $18,000,000—home de-
mands for credits having brought curtailment of
over $9,500,000 in that item during June. Current

loans outside Canada have increased by about
$3,000,000, in the six months, these too being cur-
tailed somewhat in June. Deposits in Canada
have shown an increase of nearly $42,000,000 in
the six months; or of over $47,000,000 since the
end of February. In note circulation also
January brought a decline, so that the half-
year shows a decrease of something under $3,000,-
000. From the end of January to mid-year, how-
ever, there was a circulation gain of $4.500,000.
The circumstance of home deposits having increased
much more largely than the combined Canadian
loan items is due chiefly to the influx of funds con-
sequent upon the placing of securities abroad.

At the close of the accompanying exhibit is given
a comparison of the trends in banking items during
the first six months of 1900 with these for the cor-
responding half-years of 1908 and 1907. The
carlier of these periods was one of continued busi-
ness expansion. Canadian current loans increased
during the first six months of 1907 by over $38,-
000,000 to a high-mark of almost $587,000,000.
Call loans at home and abroad were reduced by
about $12,000,000. Business men's available bank-
ing balances were heavily drawn upon, owing to
tight-money conditions, so that deposits decreas-
ed $1,500,000 despite the steady loan increase.

The initial half-year of 1908 was one of some-
what sharp business recession, in keeping with
worldwide financial and commercial conditions.
Cu rent loans in Canada decreased $22,000,000
and domestic call loans fell away by nearly
$3,000,000. The increase of about $0,000,000 in
call loans abroad, was due to liquidation of ma-
turing gommercial accounts and lack of any new
effective demand for money at home.

In view of approaching harvest requirements it

BANKING CHANGES OF THE HALF-YEAR, ENDING JUNE, 1909.
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