ing up their funds. While overdrafts were running
agamst bonds deposited in London the transaction
would have the same effect, to that extent, as 1f the
bonds  had  been  placed  abroad. Of course, it
would hardly do to mamtam the overdrafts all
through the vear, and to put the funds d rived
therefrom imto current loans and  discounts. I
that were done the bonds would not constitute a
part of the hgqmd reserves at all,  But of they were
avarled of as cover for drawimmgs for special pur
poses  such as the purchase of specially  large
amounts in gram and produce bills and the Tike,
having a short currency, or if the proceeds were
put mto call loans in New York when rates there
were exceptionally high, or perhaps nto call loans
im New York and Canada too, the bonds, or pro-
ceeds of drafts drawn against them, would still
constitute the most excellent of quick assets

R
THE MID-YEAR BANKING POSITION.

The Government bank statement for June is al
wavs of special interest as indicating the mid-year
position of Canadian banks.  On this page is given
a survey of the variations in six important items from
month to menth since December 31, 1900, The one
column m which an almost continuous increase has
taken place thronghout the hali-year is that devoted
to current Canadian loans and discounts \t the
close of December, these stood at $548.084.480 ; while
by June 3o they equalled $580,030,448.  Of the in
crease, the greater part occurred during the three
months of February, March and April. Since then
there has been somewhat of a slowing up on the
part of the banks. Indecd the May statement show

cd some lessenmg i the amount of current loans, but

BANKING CHANGES OF THE HAL

Deposits Cu
CIRCULATION of the Publie
in Canada
-
December 1904 o $75,416, 780 $500,905 664

January 1907, ceen] 68,219.717 575,006,984
Inc. or Dec.in lmmlh vor Dec. 10,197,063 Dec. 15,351, ﬁ"o.lllc.

574,780,4%)

Feb 1907 0uevvnnns . 70,547,750

Ine. or Dec. in nmnlh oo e 2,325,042 Dee, .4.7...49 Ine.

March 1907 . .00 c0venennne 76,346,013 O6T,987 05"

Tue. or Dec, in month, ... Inc. 5,795 254{ Dec, 6,862, iK.I Inc.

April 1907, c.000e 0o vaes 72,849,900 HT4,585.43

Ine. or Dec.in mumh o Dec. 3,505,104(Ine. 6,631,356 Ine,

My 190700t ceeveeaenn| 70,741,113 597,002,924

Inc. or Dec. in month..... (Dec. 2,099,796 (Inc. 12,954 456/ Dec,
|

Juoe 1907, ..coeiivenovnne] 75,510,402 BHRO, 450 859

Ine. or Dec.inmonth, ... [Ine. 4,709,289

Tune. 1,916,965 [ne.

Inc. or Dec. ...hl»n....ﬂ»n $2,906,378| Dec. SI.H;‘.TT.'I'IM.
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that was due—as explained in Tne CuroNicLE of
June 20—to readjustment in the affairs of one bank.
June again shows a moderate growth in this particu-
lar, amounting to $2,222,618 and making an increase
for the six months of $38,245.0068. That this half-
vear increase is less by some $5,000000 than that
during the corresponding six months of 1906 is due
to the aforementioned slowing-up, during the past
few weeks; Moy and June of last vear showing large
increases over preceding months,

The total of Canadian current loans and discounts
at the end of June 1907 is $85,308.460 greater than
a vear earlier—indication, indeed, of the unprece-
dented demand made by Canada’s rapid industrial
development upon  the banking resources of the
country. That the growth in deposits of the: public in
Canada fell far short of counterbalancing the loan
increase for the vear, is evident fromn the fact that
such deposits increased only $52,000,370 during the
vear. The increase in paid-up capital from June 1906
to June 1907 was $3,287.625.  If this sum had not
been added to the bank's facilities by new capital
1ssues, a considerable portion of it would doubtless
have gone to swell ordinary deposits, But by increas-
ing the capital mstead of the deposits, the proportion
of cash reserves to liabilities is better than it would
have been, since the cash remains practically the
same, while liabilities to the public are less,

\s pointed ount in Tue CHRONICLE'S comments
upon the May statement, current home demands
have led to a substantial reduction in the net invest-
ment showing of Canadian banks abroad, and also to
a marked lessening in the amount of Canadian call
loans. The latter are $0,543.518 less in amount than
at June 30. 19060, As to the reduction in net invest-
ments abroad, the comparison on page 073 shows
a difference of about $30,000,000

F-YEAR, JANUARY-JUNE, 1907,

rrent Loane Current Loans \] Call lum Call Loans
in ontside { outside
Canada. Canada. | uuul; Canada,
| e

$5U8, 650 4800 £36,474,231 $57.611,747 $58.958,156
H60,93K K18 36, 0l1.,4.»2‘ 53,979,494 53,079,637
2,254,355 Dec, 457,679 Dec. 3,652,253 Dec. 5,878,519
562,675,044 34,615, I'{l' 53,342,912 55,948,496
11,739,206 Dec. 1 wl.ﬂ? Dee.  1,636,682|Inc. 2,868,059
579,067,654 33,305, IHR! 62,676,592 51,340,792
16,379,510 Dec, 1 '!09,945 Dec. 666,320(Dec. 4,607,704
086,149,738 28.9‘.3.1.1741 59,357,266 48,430,477
7,092,184 Dec. 4,312, Old‘Dee. 2,319,326 Dec. 2,910,315
584,707,830 25.412,1&71 49 886,386, 52,281,678
1,441,908| Dec. 3,580, ll)ee 470,880 Inc. 3,851,201
586,930 448 2.1.3'@,25 49,481,179 55,208 8712
2,222,618 Dec. 2,024,008 Dec. 405,207(Ine. 3 017 195

$3%,245,968| Dec. 013,086,972}; "$5,030,568|Dec. $3,059,263




