20 10tk December. 1880

any shall be forever free from taxation by the Dominion, or by any Province
gereafter to be established, or by any Municipal Corporation therein, and the lands of
the Company, in the North-West Territories, until they are either sold or occupied,
shall alxo be free from such taxation for 20 years after the grant thereof from the
Crown.

17. The Company shall be authorized by their Act of incorporation to issue bonds,
secured upon the land granted and to be granted to the Company, containing provi-
sions for the use of such bonds in the acquisition of lands, and such other conditions
as the Company shall see fit, such issue to be for $25,000,000. And shounld the Com-
pany make such issue of land grant bonds, then they shall deposit them in the hands ef
the Government ; and the Government shall retain and hold one-fifth of such bonds
as security for the due performance of the present contract in respect of the mainten-
ance and continuous working of the Railway by the Company, as herein agreed, for
ten years after the completion thereof, and the remaining $20,000,000 of such bonds
shall be dealt with as hereinafter provided. And as to the said one-fifth of the said
bonds, so long as no default shall occur in the maintenance and working of the said
Canadian Pacific Railway, the Government shall not present or demand payment of
the coupons of such bonds, nor require payment of any interest thereon. And ifany
of such bonds so to be retained by the Government shall be paid off in the manner to
be provided for the extinction of the whole issue thereof, the Government shall hold
the amount received in payment thercof as security for the same purposes us the
bonds so paid off, paying interest thereon at four per cent. per annum so long as de-
fault is not made by the Company in the performance of the conditions hereof. And
at the end of the said period of ten years from the completion of the said railway, if
no default shall then have occurred in such maintenance and working thereof, the
said bonds, or if any of them shall then have been paid eoff, the remainder of said
bonds and the money received for those paid off, with accrued interest, shall be delivered
back by the Government to the Company with all the coupons attached to such bonds.
But if such default should oceur, the Government may thereafter require payment of
interest on the bonds so held, and shall not be obliged to continue to pay interest on
the money representing bonds paid off; and while the Government shall retain the
right to hold the said portion of the said land grant bonds, other securitios satisfactory
to the Government may be substituted for them by the Company by agreement with
the Government.

18. If the Company sball find it necessary or expedient to sell the remaining
$20,000,000 of the land grant bonds, or a larger portion thereof than in the propor-
tion of one dollar for each acre of land then earned by the Company, they shall be
allowed to do =0, but the procceds tl ercof, over and above the amount to which the
Company shall be entitled as herein provided, shall be deposited with the Govern-
ment. And the Government shall pay interest upon such deposit half-yearly, at the
rate of four per cent. per annum, and shall pay over the amount of such deposit to
the Company from time to time as the work proceeds, in the same proportions, and
at the same times and upon the same conditions as the land grapt—that is to say:
the Company shall be entitled to receive from the Government out of the proceeds of
the said land grant bonds, the same number of dollars as the number of acres of the
land subsidy which shall then have been earned by them, less one-fifth thereof, that
is to say, if the bonds are sold at par, but if they are sold at less than par, then a de-
duction shall be made therefrom corresponding to the discount at which such bonds
are sold. And such land grant shall be conveyed to them by the Government, sub-
Jject to the charge created as security for the said land grant bonds, and shall remain
subject to such charge till relieved thereof in such manner as shall be provided for at
the time of the issue of such bonds.

19. The Company shall pay any expenses which shall be incurred by the Gov-
ernment in carrying out the provisions of the two last preceding clauses of this
contract.

20. If the Company should not issue such land grant bonds, then the Govern-’



