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trade exclusively within the empire and that it
was to prevent us frn trading with the world
at large.

I have read the article by S.ir Robert Had-
field in the Dalhousie Re'view ta wbich my
right hion. friend Teferred, and I has5ten. to,
assure him that whatever merits or deinerits
may attach ta the three per cent tax, it bas
no reference whatever tu a revolving f und
whicb is designed to be an adjunct ta, an emn-
pire zoliverein. As a matter af fact, I think
my right hion. firiend hias saine misgiving upon
the point. I beg ta assure him there is
nothing in the minds of the government with
respect ta the three per cent excise tax upon
imports other than a desire ta mise revenue.
My right hon. frien<1 bas said the tbree per
cent excisel tax is a tax upon. the peuple of this
counitry; in great part, that is sa. It does noV
always follow however, that the importer pays
the Vax. IV is true that the importer goes ta
the customns bouse and takes out the goods;
hae goe through the physîcal act of paying
money into the customs for the goods hie
takesq out. It happens in many instances how-
ever that the tax is actually borne by the
exporter. The mere f act that we have ta
apply the dump in certain instances is evi-
dence of that fact.

May I point out ta my right bion. foiend,
that whether this is a good or a had tax the
fact remains that 'the treasury of this country
is in need of funds. We must raise revenue
froin saine source, and if we do not raise it in
this way we wil1 maise it in saine other way.
In the last analysis the only money which
cornes into the treasury cornes through taxa-
tiion. That point therefore 1 do noV tbin-k
has any very marked bearing upon the argu-
ment. I can add very littie, prabably nothing,
to what I said last night in reply ta my right
lion. friend with respect ta t.he three per cent
tax. Certainly I do flot think it can be prop-
erly regarded as an added impost by way af
customs when it is applioable ta, those coin-
modities which are duty free. No one would
suggast for à. moment that a three per cent
custains tariff would ba any barrier wor'thy of
consideration.

SMr. LAPOINTE: But it is added ta, tha
tarif .

Mr. RHODES: Yes; upan ail goods in con-
nectian -with wbich theire exista an imspast,
and ta whicb is added the excise tax, my right
bion. friend's argument would have baaring.
I wauld add, however, tbat it is appliad ta
duty free goods. Furthermore I can add only
wbat I said yesterday, namrely that I do noV
tbink the other dominions within the empire

have regarded this impost other tban as a
revenue tax.

Arising froin the remarks of my right hion.
friand, only one other thought occurs ta me,
and that is ta assure hum that if wa enter the
Imperial economic conference, as I Vhink we
ail ought to enter it, with a desire in our
hearts not to drive a bargain but ta enter
inta undertiaki-ngs wbich wilI be mutually
advanttageous-

Mr. LAPOINTE: Hear, bear.

Mr. RHODES: -we will ha serving this
country bort. I Vbink that is the attitude in
which we are praparad ta enter the confer-
ence. After conversations, if it is f ound that
tbe thraa per cent Vax requires further con-
sideration I bave not the slightest besitation
iii saying ta my right hion. friend that tbe
goveroment is not wedded ta it, other than as
a necassity of the moment, as a means af tax-
ation.

Mr. BROWN: I should like ta bave an ex-
planatian s0 that bion. members may know
the meaning af the sectiion. It says that there
will be an excise tax of thrac par cent on the
duty paid value. I presumne that means that
in the case of an article valued at $100 alraady
bearing a tariff af 35 per cent the tax will
be levied upon the $100 plus the $35, making
it an equivalent ta a four per cent tax on
the invaice price af the goods. That seems
ta be the anly canstruction which could be
placed upon the wording. Does "duty paýid
value" mean the duty set forth in the Customns
Act, and not dumping duties wbich may be
added. I tbink we may very readily conceive
that if the policy which bas been put into
force by this governinent is followed-tbat of
raising duties by order in council, and levying
dumping duties ta such an extent that tbay
exclude trade altogether-and the tax is paid
on such goods, a very high tex may be the
resuit.

Mr. RHODES: The hion. member for Lisgar
will find a.definîtion af "duty paid value" if
hae will turn ta section.85 of the Special War
Revenue Act. At that place the definition is
as f allows:

"Duty paid value" shall mean the value of
the article as it would be determined for the
purpose of calculating an ad valoremn duty
upon the importation of such articles into Can-
ada under the laws ralating ta the customns and
the customs tariff whather such article be in
f act subjact ta ad valoremn or other duty.or
not, and in addition the amaunt af the custom
duties, if any, payable thereon: Providad that
in computing the "duty paid value" of tee
purchasad in bond in Great Britain-

And sa on. 1 think that paragraph clearly
defines the terni about which the hdn. member


