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is a =tore industry, and, as vell, is highly sansitiv* to the husimaes . 
cyala, sigaificast fluctuazieus La demand till. keep it ea raIlerruascar 
ride vità rasp.= re profitability. rh4 arts= to vhich the major 
ussazdaa=sars will be .abla ta rid. eut the am: raasesian vittout =dun 
&male  a  balaacs sheets will depend on vaather.stforrs of the last fay 
yesto vill caabla then ta conrinae to redaca 224Z3, pate overheads, mad 
rain in ditidsnds aud beuusae vita* Lavestiag hastily ia nee plant and 
equipment. 

Is the medium mad heavy duty truck sub...sec:sr, the  sa  degree of 
ratIcaalimeirra ha  s not tab= >lac» as far car assembly. Plants are 
gamaralle. smallar-scals, terriaal La:strati= Ls Lau anemost of the 
2107119.1=1=3 el  Canadian buil: :tucks ara Imported frem the 3:Li:ad Stares. • 
the daveturn La the eceanny and deregulation La the Unizad Statse La the 
early L980's severely depressed demand for heavy Cary trucks. Z2=24 

capacity still =14= La Canada. :Mart is cansiderabla apprahmasien that 
some United Stases basad annpanias vill cmastalal.aza thair opt:a:ions tad 
alas. Caaadian pLants. 

La the car assambly sub-oacrar, Serth amaricsa demand sowed rapidly &ma 
the typical Sort% Snarl= Large car Z2 inputted star-œrmacza fallevimg 
the oil prica shoe.= la the 1970's. :ha effsbera tabialas, In are-icion to 
meeting the faal eeficiancy meads of caasomars, ours of bactar enaLity and 
Lam= cost tbma cmaparabls North amaricaa produaad vehicles.  Sc 

 anuricnn assemblad vahiclas still have a cast disadvantage' tis-à-vis Janan 
of $1.500 Z.500 per vebials Lastimg the Ladustry =ponied = eaters erasien 
should ma open mark= atriranaan: prevail. La addle-ea, - other Low•cast 
=paean= are =taring the Seri% smarie-ea market (Zoe«, 

theraby f=ter La=ae-mg ispott prass. 

Canadian praduarion fselLz.tie omepare :even:ably vith Saari= plea= 
with :aspect to prad=ian cast and cseemeamey. this cart= Canadian 
heurly ,imaIs advantage Ls about 38 	71:à raspecr. tu tochnoleg7, the 
industry is auar* t 1.a shor=m2=42 rad Ls scrrlYtmg :2 Impreire ch. 
lirSILZ1212, but all decisisus 	rssieses_te CmuuLLam: plea= ert made in 

'tn.* U.S. 

3. Federal end Pemrimcial ?terrome and ?olinies  

:he eza=irpiacle of Canadian autemotite polity Ls the 1963 Caaadm-e.S. 
au:ace:its ?rag:Wars :rude agreement (au= Pic:)  7,124r.h permizt glum-I-L=4.dd 
GewwiLem ethic-Ls manufacommons ta iltporr free of duty ortgital equipment 
parrs and tatizIes from the 7.S. zad other tematriss. :ariffs for 
wailiales val.= do tot fall undar tha auta Pic:  are 1.1.à partan: mad will 
des.142s :2 9.2 perzsat 	L987 under the Geuars1 agrmemase. ea tariffs mad 

• 

	

	 7ehiclas free daveloping cauntries (e.g. taros) eareanaly antar 
Canada duay-tte* uadar tha Getersl?roferanC-al tariff. 

1 =a =eat feature of ri”-A.1..rn autcaotite polio,' is tha temporary 
system of 7olustery Zstorr last:air.= ( r=s) ca Za;61=e311  esà.1-41*-1 - MI* 


