
Forfns of Establishing a Business in
IçaIlancd
Legisiation requioes that most businesses be lcenceci
and normally only Icelandic nationals quali fl for
registration.

Corporate Taxes
Resident corporations are taxed on worlcl income. The
tax rate is a flat 65 per cent of taxcable income. There
is also a State Property Taxc of 1.2 per cent ot the
net worth of tthe corporation, and there may be a
municipal tax payable.

Oovernment Monopolies
The ata>te Wine, Spirit and Tobacco Authority
The State Fertilizer Plant
lceland State Cernent Works
(Vegetables Trading Centre is a producers co-
operative wlth a monopoly on the imnport of: potatoes,
tu1rnips, canrots and onions>.

Customs and Exchange Regulations
i) Customs Duties
lcelandic tarif f classifications are based on the Cus-
toms Qo-operation Council Nomenclature (formerly
Brusseis Nomenclature) system. Nearly ai duties are
on an adf valorem basis. lceland is reclucing her
protective tariffs on industriai produçts from EEC and
EPTA. Free tracle was reached on January 1, 1980.
Ail go>ods, except foodstuffs, whatever the source, are
subject to a Retait Sales Tax of 23.5 per cent.
Gooçis imported direct by end-users, however, are sub-
ject to a Saes Tax of 25.85 per cent levied on import.
A Special Goode Tax of 24 per cent of the duty-pald
value le ai so levied on many lmported andf locally pro-
duoed goods.

Il) Exchange Oontro
For lberallzed goods, foreign currency is norinatly
automatically eupplied on production of the shipping
documents. For goods subject to lcenslng, the issue
of an import licence goneraily cardes wfth it authority
to purcttase foreign exchange for payment of the
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