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M~hThe Controversy About Saskatchewan 's Finances
Muhpublicity has been given to the eontroversy bare necessities, even with proper security, is not

between the Hon. George Langley (Minister o>f enough to safeguýard the finanicial credit of the
Municipal Affairs for the Province) and the Can- municipalities of the province. We believe thýat
'adiian Bond Dealers' Association through one of its the Local Government Board should not only have
officers, Mr. W. L. McKinnon, reigarding the muni- power Vo examine, through its own officers, the
cipal finances of Saskatchewan. The eontroversy finances of any municipality in the province at ail
would seem to be based on the suggestion that the tinies, but that in the case of a delinquency, or even
Provincial government should make itself responsible danger of a deliquency, it shou'ld also have the
for debts of certain municipialities which had:faiIled power to conipel the delinquent xnuniciýpality to ini-
to meet their interest charges. This the govern- crease the Vax rate suffiýcient to pay off aIl interest
ment cannWt see, and because of it.s refusai to fail that may be overdue. Such a measure would of
ino lhue with the arguments put forward by the course be drastic, but drastic measures are absol-
Bond Dealers' Association there was a deliberate utely necesgary in defauiting municîpalities if the
boycott against Saskatxchewan's securities. In an evi- splendid credit of Municipal Canada, and particularly
dently studi-ed statement the bond dealers' spokes- that of the munîciýpalities of Saskatchewan, which
man idenied the charge of boycott, but that "some- has taken many decades to build up, is to be kept
thing a great deal worse than a boycott" was stop- intact.
ping the sale of Saskatchewan's securities, that In a recent address, Mr. J. N. Bayne, late deputy
sornething being that investors have lost enifi- municipal minister and now a monmber of the Local
dence in them, because of lack of proper control Board of Saskatchewan, stated that out of 730
over municipal exxpendittlres by the provincial au- municipal institutions in Saskatchewan, less than
thorii, though in the ame statemnent it is frankly 12 had experienced difficuities in meeting their de-
admitted ",thait on the average the finanýcial position benture coupons, and that the few defaulting muni-
of Saskatchewan municipalities is very sound. The cipalities were making honest efforts to, meet ýtheir
most exacting critie woult not ask for more security payments. If this is the case, and Mr. Bayne's
than' that which really e*ists behind the debts o~f Atatement must be accepted as one of authority,

Saskatew muiiaiiono~i ' th vrg not onlybecause of his responsible position, but
In oherwors M. MKinon ainain. tat ecaue o hi reognzedintgriy, he ondholders

whil the financial stànding of the municipalities of. must have patience, particularly as they bouglit the
Sasathewan. is good on the whole, this standing bonds ait high rates of interest. Undoubtedly the
lias bisên discredited because one or two sinall muni- delinquent inunicipalities wiUl meet all payments

cialities have been allowed Vo defauit 'on their in- ultimately, because they will not be able to borrow

had proper oversiglit been made by the provincial the delinquency is in the interest only, not ln the
goenet coeuenly it is the duty of the principal which is secured by every piece of publie
J.goverim'çut te assume the payments. While it is and prrim$te prcaperty in each of the munîcipailities
~true that the default of -a single municipality wiîî affected. We are of opinion that there lias been
affect the credit of a whole district, and a number placed t<3Q mucli einphasis on these defaults, which-
of defaults a whele province, it would be aigainst the while bad in themselves do not represent the spirit

j rs, ricile ad erailynottin the interesta fwsenmncpaiisgnrly To mèttheir'

even a superior authority-to step in and assume funds the western ci 'ties and towns have taxed theni-
liocal debits. It would be tautamount te an assump- selves te. the -limîit, iu some cases up te forty-five
t ion of authority that haiê already been granted by mils on a fairly higli assessxnent. What is more
charter to a commufllty. The provincial goveru- there is very little defaulting in tax pay'ments on
ment wtas qplte riglit ini refusing~ Vo pay, fer it was the. part of the citizéns. Thisi spirit cannot be toe
outsfrde it, province. highly commended.

At th an tme the bod hoders have a real THE AUOMBIL CLUB OF CAD
greac agi-ttoe muicipalities that have The Automobile Club of Canada la very muchi
defaultd, and the. unortunate part le that, to quote alive today. A weekly news letter not only gives
'Mr. Mocnfloia "suing a municipality for j1aymeiit is much valuable inffoxmatieii te ithenembers but
.a long 4frwn out affair thiat produces little o>r no- describes- the ruany aictivities of the club. ,These
'thiig for thebond holder, and, that wlile the ativities ccyver quite a làrge field; for instanee,
-reui.dy. is being apjYlied the' arrears of interest lceep traffic 1regulation is a subject on whuich mucli valu-
priliig t, upo tat eseli year the debit positioni be- able informaution is gaied for the benefit et the au-

cmsw ore ab. d wose1 Th que»ton is what bas thortie, an koo roads sud their upke-ep is another:
the Loal Gr ient of the I'roince doue 'or is subjct continuaily under consideration. Among
dping n th maer This bb>ard which Is a judi- fts presidents have tbeen Deputy Minister McLean, of
ciary body the mni>r oï,which cain >ily b~e movéd Ontario, and i)eprty Minister Mlehauld, of Québec,
for. cae b e l ego1tue was esab/*>dto ex- and the-resent president is. J. A. Duthastel, City'
amie careli*lly lnto the finance of municyaities %EngVo.er -of (Xitremont and an ex.-president of thé
desirous. of orrow .As w nerstand it the Canadlan CTo4 1oads Association,~ Mr'. Geoýa

browin#a.in. d<faul were ïmade before the estab- MacNamee, te nergeatie secretary, ~ is as-rtr
lh ent the bo2ýrd, ûvsqunl with irts present oft he Çoedan C M oads Association. 'uch

limiepwr i antb edrspsble fortha ire-dit ia due to tliis associationi for th oo road
for~~~~~e thhee tanos >tsaif ehan,.n boroinsldwn Cnaa
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