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COLONIAL STOCKS AND BONDS

Analysis of Their Position—Where Canadian Securities
Stand

London and New York financial journals are taking an
increased share in Canadian affairs and during the past few
months, several analytical articles of unusual interest have
appeared. The London Economist, in a recent issue, discus-
ses colonial stocks and bonds, and Canadian securities natur-
ally figure prominently in the article. The writer notes
that the public taste for high yields and ‘‘sketchy’’ Security
is on the wane, but admits that there is another side to the
question. He says:—

Canadian and Trustee Stocks.

“The quiet change that is taking place in the public’s
choice of investments makes it opportune to indicate the
range of securities which colonial trust stocks now present.
The new South Australian loan, as the latest comer, is, of
course, obliged to offer attraction slightly superior to most
others in the list in order to obtain public support; but it will
be seen from the following comprehensive examples that an
average of 4 per cent. is readily obtainable from Canadian
and colonial trustee stocks:—

Pay per
Cent.,

Date of allxwingfdor

Description. Dwﬁiee'.'ds dgr:;a- Price. Infec::set&

tion. Redemp-

tion when

over Par.

£ .94

Canada 8% % Registered* ............ Jan. & July 1930-50 93% 315 0
w 3% " " ¥ 1938 83 812 6
Cape 3% % Inscribed........ " " 1929-49 873 4 0 O
Natal 4 % Inscribed ........ April & Oct. 1937 101% 319 6
O 96 Wilgy LTS June & Dec. 191439 873 4 0 0
Jan. & July 192949 77% 817 6

v W 194262101% 319 0

S n % April & oct. 1924 o4 { 315 2

" TG ar L 1 Mar. & Sept. 1918 o7% { 517 o

" e -y RN 1 Jan. & July 193050 8% 318 6
New Zealand 4 9, Inscribed .... . 1 May & Nov. 1929 100% 4 0 6
" P B ! .1 Jan. & July 1940 90% 317 6
» “ ¢ " P . 1 April & Oct. 1945 77% 318 0
Queensland 4 % Inscribed . ... . " " 1940-50 102 318 6
” %% e »  1940-60 9 318 0
Sk SN R 1 Jan. & July 19%0 90% { §'7 2
" o R e ST " " 1945 88! 319 0
Southern Nigeria (Lagos) 8% % ...... 15 Mar. & Sept. 1930-55 87% 4 1 0
South Australia 8%{ % Registered .... 1 June & Dec. 1934 953% 318 6
" " 8% % 3 veoo 1 Jan. & July 1939 89% 318 6
" y 4% Inscribed .... ., 194060 97 4 2 6
Straits Settlements 8% % Inscribed... 15 May & Nov. 1937-67 88% 3819 6
Union of South Africad % ............ 1 Mar. & Sept. 1943-63 99% 4 2 0
Victoria 4% Inscribed ............... 1 April & Oct. 1918-22 99% 1 : g
T .1 Jan, & July 1928 o3y { 375 ¢
n 8% % .1 April & Oct. 192949 89% 318 6

”" B e e SN SR S A e 1 Jan. & July 1929-49 77% 318 0
Western Australia 4% Inscribed. . .... i 5 194262 98% 4 1 6
» L NS 1 June & Dec. 1927-47 87% 4 00

" T SR S A 1 April & Oct. 1935-55 88 4 0 6

é WL 15 Jan. & July 1927 s6% { 3 9 &

““Where the securities are definitely redeemable at a com-
paratively early date two yields are given, the second mak-
ing allowance for redemption at par. The first represents
the return on interest alone. By a careful selection it is pos-
sible to secure 4 return of about 33 per cent., with a certain
capital appreciation of about 20 points, but the period is
generally rather long.

Colonial Bond Issues.

“Most of the colonies have bond issues as well as those
of inscribed and registered stocks. Speaking roughly, it
may be said that the public sell bonds and buy inscribed
or registered securities. For the bonds there is usually a
good demand on behalf of insurance companies, discount
houses and the like. The average investor does not care for
a §hort-d§ted security, and many of the bonds now run out
fairly quickly. Besides, an element of risk always attaches
to a holding of bonds, which is absent from stock inscribed
or registered into the holder’s own name. It is not every-
body who can deposit bonds with a bank for safe custody;
and where this is not done the risk of loss is supplemented
by the trouble of cashing coupons. These are trivial things
to the City man accustomed to deal with them, but the aver-
age investor prefers to have the stock in his own name, and
either to receive his dividends direct or else to have them
paid into his bankers upon his instructions. Inscribed stock
when sold has to be transferred, as is well known, by the
seller signing a form of transfer made out in the books of the
bank fathering the issue, and if his personal attendance 1is
not convenient the seller can sign a power of attorney enabl-
ing him to dispense with putting in an appearance himself at
the bank. For a power of attorney the Bank of England
charges 11s. 6d.; other agents as a rule charge 10s., that
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is, the stamp duty impressed upon the deed conferring the
power of attorney. Registered stock is transferable om a
deed of transfer, which can be signed in the ordinary way,
and which involves no coming to town to sign bank books.

Average Yield of Canadians.

Canadian and colonial city stocks pay on an average
about 4% per cent. on the money, and the following short
selection gives an idea of what is available in the way of re-
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gistered and inscribed stocks in this section:—

Dividends

Description. Dirs.

Bloemfontein City 4 % Inscribed .....1 Jan. & July
Johannesburg City 4 % Inscribed .... 1 April & Oct.
Manitoba Province 4% % Registered... o
Montreal City 4% % Registered 1 May & Nov.
Pietermaritzburg City and Boroug

4 % Registered..... . ..... 30 Jne. &31 Dec.
Pretoria City 4 % Inscribed 1 Jan. & July
Regina City 5% Registered... STy "
Vancouver City 4% Registere 1 Feb. & Aug.
Victoria City 4% % Registered. % 7
Winnipeg City 4% % Registered

” f "

Pay per

Cent.,
Date of allowing for
Re-  pice. ;Accrued
demp- Interest &
tion. R emp-

tion when

ozel' Par.
19 % 48
1934, 93%% 4 8 6
1953 1013 4 19 o
1952 102% 4 g e
194953 92% 4
1990 94 g
194363 99% 5 g g
1952 89 Cae
1962 94 415 g
1943-63 97 412 ¢

“Colonial bonds are much less easy to obtain

colonial inscribed stocks,

at the present time.
ket as this article is being written. .

Bonds Not Easy to Cet.

“Of bonds there are very few available, but it

not be out of place to conclude with a brief catalogue ofm”ﬂ“
colonial city bonds that can be obtained. In this list i will
be noticed that the returns range from 4% per cent. up o
5% per cent., while in the last five examples are included tywe
Government 4 per cent. bonds, which give an average vield
of £4 6s. per cent., allowing for redemption :—
AR nge of
Bonds. S e Price. PRy per
Due. demp- y
X tion. Cent,
Auck. City and Suburban Drainage, e
T e Rl I 1 May & Nov. 1984 983 4 l“ d
Calgary City 4% %. 1 Jan, & July 1930-42 9217 418 o
Dunedin City 4% ... ccotvaeieaasisinn. 1 April & Oct. 1938 95} 4 < o
Edmonten City 5% (1st div., £1 17s 4d, 8
due October 18t) ........oooveienes ” n - 192333 993 g o =
Hebart CIby 4K . cviiioiovnasiiaias 1 June & Dec. 19338 102 49 6
Maisonneuve City 5% ....covevenienns 1 May & Nov. Al952 lloo}{ i :
0 nnua.
Moncton City 4% ..vvevevrvennnionnns 5 5 drwings}ss 47 4
OttawR City 4 % coaviciacnnnsnnsrvons 1 Jan. & July 1926-46 98 4 8
Port Arthur City 5% «..........ceeeses " w 193243 97% § 3 o
Toronto City 4% ” % 1948 91 -
; With redempes
Alberta Province 4% ........eoeinens 1 May & Nov. Nov.,'22 94 4 laﬂﬁu
New South Wales4 %..... AR 1 April & Oct. Oct., '22 99% 4 6
Queensland Government 4 % ........ 1 Jan. & July July ’15 99%% : : 0
Saskatchewan Province 4 % .....oe.. » " w 28 98% 418 °
Westport Harbour 4 % (Guaranteed 0.
by New Zealand Government) .... 1 Mar. & Sept. 1925 98% 48 ¢

——e-—e———

TRUST COMPANIES’ LECISLATION BEINC SHAptn

for which the princi
is that bond issues are small as compared with t
come out as inscribed or registered. Care has been t
the above tables to quote only such stocks as can be
All the above are on offer in
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