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a club at 'the.head of'corporation control. If this is to be investor seldomn takes more than about haîf the issue.

dojie, no~tice therecof ghould l!e gjiven at the-beginning of' The present loan is generally considered 'a success.

things. ?lt should be printed in the prospectus of the Canada has drawn largely on the big British investor.

company concerned. To attempt to stampede invested Last year, Canadian Governiment loans amounted to

capital -and its advisers into a barga in by tbreats of coni- $65,ooo,,oo, anîd this year already $3o,ooo,ooo have been

petition' and plant duplication is obviously improper. It applied Jfor- in Britain. Railroad, industrial and other

ýis, wtorse than the worst monopoly. No one can read into loans considered, it will be seen thaï the strain on the

the Toronto agreements that competition there shall fot overseas invrestor is strong.

be. But whatever is donc, the primary rights of capital It is argued by some that to satisfy our future mone-

must be gutarded. If. there be any ýquestion of their vio- tary needs a new market must be created in Britain.

lation, it is usual to looÔk to the legislature for succour,: This can only corné of the small investor. The Dominion

In the case of Ontario's electrical, concernis, the provin- boan last month is thought by some te be a feeler, in that

cial government unfortunately is 'not the defender. direction. The London financial press have welcomed

The whole subject reminds onýe of the bird which the innovation. The only note of regret therein seems

builds its nest and lays its eggs therein. The unscrupu- to be the fact that Mr. Fielding got ahead of Mr. Lloyd-

bous and migratory cuckoo, without, thought for the George in this mode of financing. As is well known,

labor and energy and investment of its confrere, lays its numnerous boans catering to the small investor have met

egg ini the other's nest. The resuit is the wrecking of with success în Paris. A Penasylvania issue of $5o,-

the' weaker bird's homne and the survival of- the con- 000,000 nlot so, long ago was well disposed of there.

scienceless cuckoo. It is the policy ofwrecking invested The Glasgow and Bristol municîpalities, we believe, are

capital that this country cannot afford. to tolerate. And recognizîng the wisdom of cultivating the mian of mod-

reasonable discussion regarding unfair monropoly or erate mneans who desîres a sound investment.

unfair compétition are necessary to healtby economicS. The diminutive capitalist is a higr factor in Britain.

The effect of these things in the money markets is Mr. F. W. Hirst, a financial authority in London, thinks

a serious considération. Winnipeg, for instance, will that the co-operation of this individual will flot only give

sbortly float a million dollar boan in the London market. stability to the credit of Canada, but increase and stiniu-

This is for its proposed power scheme. .Already that late interest of people in the Motherland in the affairs of

market is anticipatirig the advent of this and further the Dominion. It may very. welb give an impetus to the

stock issues. Mr. W. R. Lawson, the webl-knownl finan- right kind of emigration, lie adds, and concludes, that

cial authority, has discussed in the world's metropolis the small investor wibl flot be long in fanding his way te

the Ontario and Winnipeg power schemnes. Regarding the handy, little ten-pound bonds, with coupons attached,

the former, he says: "Ibis dog-in-the-mnanger gaine bias yielding 7s. 6d. a year, together with perfect security.

been going on for several years, and apparently it Wibl It would cost a little more to flont such issues, and

go on until the Hlydro-Electric Commission is ready te much educative work doubtless would have to be done
begin business, wbetber that be one year or ten. It has before unqualified success would be met. Opinions 1differ
taken the Commission about five years to tuirn the first wideîy concerning this question. Anyway, gettiag ac-
sod of its transmission, ine, and, at the sanie rate, it quainted witb the small Britishi investor is a subject for

m ay require haif a centuiry to drive the last spike . "en interestiag discussion, and most likely for immediate
while, the privazte company, which for the past two years activity.
bas been wibing and ready te furnishi power on reason-
able ternis, is cut out from 'the best part of its business _______

-the supply of power in bulk to municipalities. If the
Government had set up a bona fide cornpet iti of-somfe- MNCPLRFR N EUIIS
tbing of flesh and blood-the issue niight soon have been MUIPA E IMAN SCRTE.

settled one way or the other. But wbiat it bas done is to
tic the haads of the private company and keep it waiting While much reformatioxi work regarding civic ad

indefinitely for competition whicb as yet exists only on ministration bas been performed, there remains more t(

paper."I do. The up-to-date and proper conduct of municipa
.Referring to the Wýinnipeg schenie, Mr. Lawson affairs bas a vital bearing tapon the marketing of muni

states that the city counicil bas been offered ail the cur- cipal securities. The dlean, straightforward policy doe:

rent it can need at a mucli lower rate than the municipal not advertise rapidly the substantial standing of a towi

supply would cost. The municipabizers are pretty banm- or city. But, like a good man's quiet deeds, a reputatioi

less, hie adds, '<as the invitation which inie sent is thus slowly built. Once fashioned, it is usualiy las-ting

'11l over Canada and the United States to tender for an To build municipal credit on the basis of constant effort

electrical boan dîd not produce a single response." to improve is better than to eret that credit on the quag

Thercin is an unhappy heralding of the stock issue in mire of scandai or carelessness. The shortcomaangs o

London. We are concerned little witb the individual Canadian xnunicipalities have not been overlooked b'

cases of Winnipeg or of Toronto. But theseý are flagrant tbose desiring to harn the credit thereof. Unpbeasan

cases-two of mniiy Wbich will ina time have a bad moral incidents, in soaxe cases trivial, in others almost obliter

effect on the world's îoniey markets so far as Canada is ated by age, have been dished up with twentieth centur

conceraIed. Thé investor abroad is as webl and often dressing. And without doubt tbey have burt the miunic'

better informed of things Canadian than are many at palities concernied. There is but one cure. Eliminate th

home. They have no respect for political engineering, opportunity for harniful criticismn.

especialby when it interferes with the proper conduct of The popularity of Canadian municipal issues wit

proper finance. Canada is not eatitbed to ask for large the investor is strongly defined. The insuirance coin

sunis of capital unless it car' guaraatee proper safety and panies of Canada have many millions so învested, as abs

conisideration to the trust it receives. have the United States comp)anies. The smalb investoi
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too, lias becomne a considerable factor in the nmarket.
With the eyes of se, maray turned towards 'this class of
iave-stment, it ks obviously the duty, of municipal officiais
to place their civic bouses in order.

d ini The Union of Alberta Municipalities have passcd a

:nriti- resobution rezarding the issue of debentures. They feel
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