DECEMNER 24, 1897

Tuk Mox_reAL BoarRD or Tram,

Montreal, Deel 2141, 1847,
To his Worship,
R. Wilson-Smith, Esq., Mayo, of Maomreal,
Sir,—

I have the honor to commuitcate the followines
resolution adopted by the Couneil of this Bead
a spccial Il\CC(illg. lield on 18th inst, tor e parpose
of considering the Dill now betore the Legnlanne
entitled: "An Act respecting e Finaneos of the Cit,
of Montreal.”

“Whereas the indebtedness of tlas city 1~ repre-
sented by a definite contract between the vity anl
the debenture holders, one of the chiet sectioas of
which contract pledges that the bonded indebtodness
shall not exceed fiftcen per cent. on the assessed
value of the taxable property of the City,

“Whereas the Bill, ' An Act concerning the Fin
ances of the City of Montreal,’ provides Tor an issue
of debentures by the city which will exceed the sail
limit of fifteen per cent. and so constitute a hrearh
of the contract between the city and the holder- of
its debentures, therefore

“Resolved, That the Council of the Montreal
Board of Trade carnestly protests against any issue
of temporary debentures as proposed in said Bl el
suggests instead that a schedule showing the actsal
amount required for specific obligations be prepared,
and that a special tax hwe imposed to cover the same
<0 that no increase of the city's liabilities shall be
made during the year 18R

T have the honor to be. Sir,

Your Worship's obulient Senvant,

(Signed), Geo, Hadrill, See.

‘MAYOR's DFFICE, CiTvy HaLL, MoNrRreaL

Montreal, Dee. 22nd. 187
George Hadrill, Esq.,
Sceretary, The Montreal Board of Trade, Cin
Sir—

1 have the honor to acknowledge the receipt of
your communication of the 2ist inst., containng
copy of a Resolution adopted by the Conneil of the
‘Board of Trafde at a speeial m ting held on the
18th inst., called for the purpose of conudering the
Rill now before the Provincial Legistature, respe t-
ing the Finances of the City of Montreal,

‘T beg to express regret that the Resolntion was
passed by the Council, as emanating from <o import-
ant a hody as the Board of Trade, comprising as it
does the leading Dusiness men of the Ciy, such a
Rusolution carries great weight, and is lable to be
misunderstood, and so to have an effect not contem-
plated.

If an opportunity had been afforded to me, 1 shonl i
have been only too glad to explain the Tl the pur
port and intention of which must have been misan-
prehended, as otherwise it is difficult to explun why
the Council of the Board deemed 1t advisable to pss
the Resolution communicated to me in your letter.

By the terms of the Bill the City Council is oniy
asking fuor power to enable it to adept teaallv suci
temporary financial measures as are required forthe
objects stated, by temporary che jues, or obligations,
to be issued as required, maturing not later than the
15t of May, 1800, The Act expressly provides that
‘the money so obtained shall not be devoted to any
cther objects, and that such temporary accomme la-
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o st Lo dptaacd by a majority of the entise
City Coupetl. The vbligations are made redecmable
outf of 1evenne or otherwise, as may he arranged
durmy, the coming year, aiter the new Charter has
been drawn up. The arrangements {or vedeeming
these tempotary ahligations wonld not interiere with,
nor be i conravention of the limit pliced on, the
'S borrowing power, (e effect of the Bill will |
be to stop the Cin rasing maottey on its general
eredit without any legal authority whatever as the
practice has been m former vears, J have no liesi-
tation sy g that the iy of Montreal does not
contemplate any breach of contract between the City
and its bondhelders, nor s such o breacl invoived
in the Bill in question, 1 will go further and sav
that there s no better security in this or any other
Country than the bonds of "his ity

The Act does not awthorize the iscate of any new
debentures, nor any action caleulated to interfere with
the value of existing issues, in which the writer i
very argels interested, and to proteet which he s
ought strenuously for the limit now  in foree,
1 respectfully submit that the “Act respecting the
Fiances of the City of Montreal ™ has been draven
up in the best interests of the City, and of the bond-
holders who hold s securities, 1 enclose copy of
proposed Aet for the information of the members
i the Comneil of the Montreal Board of  Trade.
I ber to call the attention of the Council to the
sum of $1,312.014 having been added wo the obliga-
tons of the City in connection with expropriations,
for which no provision was made in fixing the bui-
rowing power of the City, as well as a further sum
of $777.840 vver Expenditure on Revenue account,
uxtending over a series of vears—in all $2.000.454.

I have the honor ta be,
Yours faith{ully,
R, Wilson-Smith, Mayor.
——————
INTEREST RATE OF THE LI{FE COMPAWIES
DOING BUSINESS IN CANADA

In accordance with our «  tom for several years
past, we herewith present o analytical exhibit of
tire interest rate reahized during the past vear, by all
the life tnsurance companies  transacting active bus-
wess in the Dominion, together with a comparative
statement of the rate reabized for the four preceding
vears. The exhibit for 186, and the figures for the
preceding swo vears, during which there has been
a general and coutinted business depression, assumes
wore than usual interest in view of the reccrt an-
neuncement by the three large New York com-
panics aml two or three smaller ones that,  after
January 1, 1808, they are to assunie a three and a
Ladf instead of a four per cent. rate of interest as
the wamdard of reserve, Tha reason assigned for
this change is that the downward tendency of thein-
terest rate during the past few years is likely to con-
tinue until & stll lower average is reached, when it
will be difficult, if not impossible, to maintain a foyr
per cent, reserve,  The correctness of this prognos-
Ceation will be sharply questioned by a good many
mtelligent people, who argue that “bed-rock” has
been reached during the recent exceptionally bad
vears, and that the tendency for the future is likely

(Sigrned),
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