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million Jollars. Perhaps the Company’s growth can b2t | they are accepted o ’?"-‘-,l)'ﬂl‘. m"|l ‘-h" o oA a,"'l
go judeed by comparing its income of last year with | un ;!Ii;ll1;\|< ,If "l‘rf“ll“ ;( (_’" '"'h, ""fm" with the
Eome of ihe preceding decennial years ”I. : ‘Ilf;] ])I;l§:l of the Joard ‘.»\n,\ investmend offer-

£."1%5 the total Income was.. $ 20,598 d, o which objection is made by any member of the

In s%5 the total Income was.. 270,697 | Bosrd.is refused.

In ~95 the total Income was.. 5 079 | . ll‘" l“lll'("‘l‘llllg ll;.- adoption of the report Mr. Alfred

In 1905 the total Income was.. .. .. ..1955,058 Hoskin, K.C., Vice-President. sald:

Wit regard to the payments to policy-holders, ) Life insurance companies at present occupy a pro-
might =1y that the mortality for the year was again °x- minent position before the public, uml some efforts have
oaeding favourable, being only 40 per cent. of he | been n:aul.- 1..:4.1-(!.-: diserediting their management, We
smount cxpected, We have been able to continue (h: can only speak of our own Company, and hive no de-
distribu'ion of surplus to policy-holders upon the same site to e€xpress an opinion as to any other.
scale in past years. The amount paid last year was Cost of management nnn‘l the nature of investments
§87927, and the amount that we have added to our gens- have ";“"l‘"'l:" principal objects of attack. In both re-
pal surplus was $179,928, spects | think we can take credit to ourselves.

The ritio of expenses to income was 17.8 par cent 3 Our expenses for the pist year have been about 17
comparcd with 17.4 per cent, in 1304 This additional ter cent, upon the gross income. 1 have made enquiries
expenditure arose primarily from the increased amount and find that the ratio of cxpense of loan companies, is
of new business, as well as from Government taxation | "™ 15 to 20 per cent. upon the gross income,

The lasi mentioned item of expenditure is becoming 2 Included in our expenditure is a large amount pald
serions one, for not only do several of the provinces in tu the several Provincial Governments of the Dominion,
Capada impose a tax of 1 pe. upon the premium incom: and l'“ certain and several municipilities as a tax, O
bt certain cities and towns levy a special tax. Thes nearly every loan made on morigage the usual commls-
axes are becoming very burdensome and we consider | ion (which is pald by all invesiment companies) of one
onr duty to call 1hoi- attention of our poliey-holders to ir. | "F “"l“l upon the principal lent has (l'“ be paid. Doe-
As the premium  income increases, this tax also in Turs ees for examination, rents of offices where the
creases. and over this, of course, we have no control 1t Company —carries —on business, advertising and other
would afford me much pleasure if 1 wore able to tell you ‘milar charges of necessity, have every year to be met
that it is within our power to reduce the Company’'s g:n The report of the Government Inspector shows that

gred, however, (his Company's expense account ix low in comparisoa

eral expenses to any material excent, 1 r
that thi: is not possible under present conditions, There
can be no doubt that the expense of conducting the busi-

pess of life insurance is higher than it should be, but
potil the present intense competition ceases there is
little hope of making any improvement in this respe

Excessive competition leads to rebating and therein 1i
the greatest abuse in regard to securing new business 1l

measures can be enforced to abolish rebating 1 am firm!y
convinced that the cost of new business will be very
largely reduced.

| desire on this occasion to ref:r especially to our
Assets, and to the policy of the Compiny with regard 1o
the investment of its funds. As will be seen from our
Finan ial Statement, our Assels consist almost. entirely
of Mortgages on Real Estate, Municipal Debentures and
Bonds, and Loans on our Own Policies, We have no
now, and have never had any invesiment of a specuid
tive pature. Within the past year there are no lossns
made on investments, and, so far as we @ aware, thet
are none anticipated, We have never suffered the loss

of one cent on our Bonds, and we have not a single in
vestment of ¢his kind to-day that is not worih ail that
It <ot while the majority of them have appreciated con-
siderably in value, We have no difficulty whatever
finding investments for our income, and during the pas!
year the demand for mortgage loans. We have not found
it either necessary or thought it wise to invest any f
our funds ontside of the Dominion, and we se: no r
why under present vonditions, we should not be able 'o

in

continue 1o find safe and remunera'ive employment of
our funds at home. Attractive propositions sre frequent
Iv mads ‘o us for the purchase of bonds of enterprises

In Mevico Central America, Cuba and elsewhere, in con

pection with which large bonuses are offered in the form
of pidoup stock. Such enterprises may possibly realiz®
the expectations of the promoters and prove to he pro
fitable 1o the Investor, but in my opinion they shounid
not form a part of lifa compinies’ assets. Life insurance
funds ure essentially trust funds, and 1 venture to sy
that if an expression of opinion counld be seenred from
our po'ley-holders, the course which we have pursnad
would meet with unanimous approval  Any bond or de-
benture that is made attractive by or that can be sold
only with a bonus in the form of paid-up stock is not in
my judzment of a sufficiently high standard to qualify as
atrue fund fnvestment. 1 wish also to pomnt out that we
?ﬂ\" never bought any securities with the object of sell

fhem and making a profit upon them Such frans

1 cem to me to be outside of the legitimate gphere

nsurance, If securities are good and command :n

Increascd price in the market, they are on that account
nore tractive for us to hold. No security that [ am
aware of his ever beem purchased in which any member
ot Board had a direct or indirect interest. and.
morcover, we have mno special Finance Committee on
which the duty of investing the funds devolves, All in

vestmonts are made with the approval of the Board and
Execitive, which meet alternately on the second and

h others. and in saying this I do not wish to infer
the expenses of other companies are oxcessive,

As to our investments they comprise the following
gilt-edged Securities, showing the percentage each bears
to the whole:

Mortgages, . . . ve we el &9 4588 p. ¢, of Assets
Debentures  and First Mortgag

Botds.:. v ¢ 2 se ss s 0 34.91 p. ¢, of Assels
Loans on Policies. . 1094 p. ¢, of Assets
Defered Premiums 293 p. c. of Assets
Interest Acerued. . 5 4 oN s 191 p. e, of Assats
Cash on Hand and in Banks.. 2.82 p. . of Assets
Real Estate.. .. oo oo o0 o0 se oe 61 p. c. of Assets

Total Assets.. e 100,00 p. ¢

I venture to say that no policy-holder can take ex-
eption to the class of sed urities in which his money is in-
vested 1 e2ll attention the item of real estate—61-
100 of one per cent. Considerable portion of this is held
tor and all is income-producing The em of in-
terests and rents, 191 per cent. was not all due at the
end of the year, but the portion of the interest which has
accrned up to the end of the year is included in the above
item_ although it may not be payable for months after-
wirds Thisx shows that the income from the Company's
investment well met

The details show, 1 venture to say, that this
Company need have no fear as to the result of the in-
vestigation which it has been desmed advisable to have
of life companies. At this juncture it may be interest-
ing to the policy-holders, and particularly those who are
if a short statement {s made of the

o

sale

is

above

not present to-day

manner in which your Directors invest the funds of the
Company, Every security, whether a mortgage or a Je-
benture is submitted to the Board of the Executive Com-
mittee, which meet alternately, and is gone into fully,
upon its merits Every year ¢ach and every security is

nandled and inspected by the Auditor, and each year 'he
Ex entive Committee handles and inspeots every gecurity,
and compares the same with the entries thereof made in
the looks of the Company, and thus every year is pro-
minently brought to the notice and knowledge of the
Board how the Company's money is invested.

As to the expenditure, every item paid out is check-
ed by the Executive Committee, and thus track is kept
of the expenditure and of the several items forming the

£ame

I think this shows that a careful gerutiny over the
affalrs of the Company is kept by your Directors

The various reporis Lhaving been adopted, the retir-
ing directors, Robert Melvin, Sir F. W. Borden, W. 1.
Kidd, BA, and Wm Snider, were unanimously re-
elected

The Directors met subs quently and re-elacted M»

Robert Melvin, President: Mr Alfred Hoskin, K.C, Frist
Vice-President, and the Hon Mr Justice Britton, Second

Vice-President of the Company for the ensuing year,
Waterloo, March 1, 1906 W. H._ RIDDELL, S«zreﬂr’.
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