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fourth Thursday of every month. A4 these meeting» a'I 
i;< w Investments are submitted, after having first be**n 
carefully scrutinized by myself and the manager, and 
they are accepted or rejected on their merits with the 
unanimous approval of the Board. Any Investment offer­
ed. to which objection is made by any member of tho 
Board is refus* d.

I11 seconding the adoption of the report Mr. Alfred 
Ho km. K.C., Vice-President *ald:-~

l ife insurance companies at present occupy a pro­
minent position before the public, and some efforts have 
men made towards discrediting their management. We 
van only speak of our own Company, and hive no de­
sire to t apress an opinion as to any other.

Cost of management and the nature of Investments 
have been the principal object* of attack. In both re­
spects l think we can take credit to ourselves.

Our expenses for the pist year have been about 17 
i cr i ent. upon the gross inconi \ 1 have made enquiries
and find that the ratio of expense of loan companies i* 
from I’» to 20 per cent, upon the gross Income.

Included in our expenditure Is a large amount paid 
to the several Provincial (iovmiments of the Dominion, 
and to certain and several munivlpilltlea as a tax. Qa 
m arly every loan made on mor gage the usual commls- 

(which is paid by all Investment companies) of one 
per tent, upon the principal lent bus to be paid. Do-*- 

fees for examination, rents of offices where the 
Company carries on business, advettislng and other 
similar charges of necessity, have every year to be met.

Tin* report of the Government Inspector shows that 
this Company’s expense account Is low In comparison 
with others and in saying 4h!s 1 do not wish to infer 
that the expenses of other companies are excessive.

As to our investments they comprise the following 
gilt-edged Securities, showing the percentage each bears 
to the whole:—
Mortgages..
Dele nturcs 

Bonds..
Loans on Policies..
I)efe red Premiums.. •
Interest Accrued.. •
Cash on Hand and in B inks..
Real Estate........................................... in. .. n

Total Assets • ,, ,. § • .. 100.00 p. c«
I venture to' 'say that no poMcy-holdsr van lake ex- 

,1,,. Has» of securities In wlileh Ills money 1» in- 
I e>11 attention to the Item of real estât e-hl- 

Considerable portion of this is held 
Income-producing. The Item of »n- 

not all due at the

in the p rev Ions year, and the amount of insurance■a... _
rained i the largest in our history.

Our Income last year approached rJoiely to 
million dollars. Perhaps the Company’s growth can beat 

by comparing Its income of lax year wit a

1

t« judged
those 01 the preceding decennial years

In is75 the total Ineome was.......................t 29,598
In iss5 the total Income was........................ 270,097
In isur. the total Income was...........................725.079
In Ithe total Income was........................1.955,068

regard to the payments to policy-holders, , 
nhthi -.IV that the mortality for the year wac again 
teediogIv favourable, being only to per cent, of he 
atnoutu expected. We hive been able to continue in ■ 
ihstrilei lot, of surplus to policy-holders upon the 'Bine 
wale u- in pad years. The amount paid last year was 
**7.027. and the amount that w • have added to our gen-i- 
ntl surplus was $179,928.

The ratio of expense,
■ nmpared with 17.4 per cent, in 1004. 
expend i I ure arose primarily from the Increased amount 
uf new business, as well as from Government taxation 
The las: mentioned Item of expenditure Is becoming s 
serious one for not only do several of the provtnc . in 
Canada niiswe a »x of 1 p.c. upon the premium Invom \ 

certain cities and towns levy a s|>eci»l tax. Th •s'­
axes are becoming very burdensome and w-e conslde, 

our duty to call the attention of our policy holders to I'. 
As the premium Income Increases, ,his tax also In 
(teases, and over this, of course, we have no control It 
would afford me much pleasure If I w -re able to tell you 
that It is within our power to reduce the Company's g it­
érai expenses to any material ex,eut I r grtst. however, 
that this Is no, possible under present cond.tions. Th re 
,«n be .......hat lit that the expense of conducting the busi­
ness of life insurance is higher lhan It should be, but 
until the present Intense competition ceases there Is 
little hope of making any Improvement In this respc 
Kxcessiv • competition leads to rebating, and therein II ■ • 
the greatest abuse In regard to securing new business. It 

be enforced to abolish rebating 1 am flrntly
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to income wh* 17.K p*r cent vs 

This additional
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.. .. 45.88 p. c. of Assets

.. 34.91 p. e. of Assets
.. . . 10 «4 p. c. of Assets

2 93 p. c. of Assets 
I ill p. c. of Assets 
2.82 p. c. of Assels 

. .61 p. c. of Assets

iFirst Mort gagand

me* an _. 
convinced that the cost of new business will b? very 
largely reduced.

I desire on this occasion to ref u* especially to our 
Asset* and to the polit y vf tlie V mipiny with regard t<> 
the Investment of Us funds. As will be Men from our 
Klnaniial Statement, our Assets consist almost entirely 
of Mortgages <.n Real Estate. .Municipal Debentures an t 
Bonde, and Loans on our Own Policies We have no 
now and have never had any investment of a specula­
tive nature. Within the past year there are no h>* •* 
made on investments, and, so far as we are aware, thfi 
are none arilit’lpUed We have never suffered the 1«>«* 
of one « cut on our Bonds, and we have not a single in 

of ghis kind to-day that Is not worth all that 
h .ut while the majority of thtm hive appreciated con­
siderably in value. We have no difficulty whatever m 
finding Investments for our income, and during the past 
>ear the demand for mortgage hums. We have not found 
It either necessary or thought It wise to inves-t any n 
o ir funds outside of the Dominion, and we se * no reason 
why under present conditions, we should not be able *<>• 
Mint inn i«» find safe and remunerative employment »t 
our funds at h«.me Attractive proposition» vie frequent 
O' mad* to us for the purchase of bond* of enterprises 
In Mexiio, Central America, Cuba and elsewhere. In ‘on 
nettIon with wlileh large bontisr* are offereil in the form 
..f piid up steak. Such enterprises may posdbly nsiliz- 
the exp talions of the promoter* and prove to be pro­
fitable to the Investor but in my opinion they rhouid 
not form a part of 1 if^ compmles* assets. Life insurance 
fund* are essentially trust funds, and 1 venture to ty 
that if an expression of opinion could be secured from 
our pi y-holders, the course which we have pursued 
woul.l meet with unanimous approval Any bond or «.»»- 
iienturc that is made attractive by or ‘hat can b“ *o •. 
only w 'h a bonus In the form of paid-up #to< k I* not In 
my judgment of a sufficiently high standard to qualify -is 
o iru- fund investment. ! wish also to point out that we 
have n<-ver Ifougbt any securities with the object of sell• 
Ing tlcin and making a profit upon them Such trans- 

tlntis .cm t«• me to lx* outside of the légitimât0 spher» 
of |if.- ,nsiiranee If securities are good and eomnvtnd n 
inm ;i 1 price in the market, they are on that account 

tractive for us to hold. No security that I am 
awar. ,.f his ever been purchased In which any menib* r 
of 1 |ii ard had a direct or Indirect Interest and. 
m r < - r, we have no special Finance Committee on 
whi. h the duty of investing the funds devolve». All in 
ventru nts are made with the approval of the Board and 
Executive, which meet alternately on the æcond an 1

I'l ptlOll to 
vested.
I no of one per cent, 
tor sale and all is 
tcrests and rents. l.W per cent, was 
.III . f the war but the portion of the interest which has Lcrn.ed upVthe Of .1». year Is Included iu the 
Item although it ntay not be payable for l!,lu"!,^l)‘*' •» 
wards. This shows that the income from the Company » 
Investment Is well met.

The above details show. 1 venture to say. that this
Company it.... I have no fear as to the result at the »
vestlg Uloti which It lias been de me, advlsabU 10 bave 
,,r life companies At this jnndure II may be Interest 
Ing to the policy-holders, and pirtlcularly thoee who are 

present to-day. If a short statement Is made of he 
manner In which yolir Directors Inv vt the funds of th 

Kvcrv security, whether a mortgage or a de- 
1, ntiii'e Is submitted to the Hoard of the Kxoentlye toin- 
ml11<■*. which meet alternately, and !« gone Into tuny. 
" ,,'n its merits Kvery year tech and every security . 
ham'lcil and inspected by the Auditor, and each y »r
Ex cutlve Commit..... handles and Inspmts arery s ci >•
nrd compares the same with the entries thereof n «de "i 
The looks of Xhc Company, and thus every year Is pc 
ml.,enuy t,rough, to the notice and k.owMge of the 
Hoard how the Company's money Is Invested

As to the expenditure, every Hen, paid mH I"'6'* 
,.,l |,v the Executive Committee, and thus tra. k la ki p 
uf ,he expenditure and of the several Hems forming the

vestmen:

■

I
i

, ,hlnU this shows that a careful scrutiny nver the 
affairs of the Company Is k"i* by Vour Dlrmtor».

The various reports having been adopt'd th 
Ine dire,tors Kobert M Ivin. Sir K W Borden W. J. 
Kidd H A and Wm. Snider, were unanimously re-

ret In­

flected.The mre,tors me. sub-cquently and rtMtlaeted
Robert Melvin, President: Mr. Alfred lloskln K.
Vice President, and the Hon Mr Juatlcr llrlttnn 
Vice-President of the Company for the ensuing yiar.
Waterloo, Man* 1. 1906. W. H RIDDELL, Sis rotary.

!

W. L. LEE, Financial Manager 
MONTREAL._____________________

Heid Office~Wai;rloo, Ont. G. H. ALLEN, Provincial Manager.
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