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of such bonds 80 te be retained by the Government shall be paid off in the manner to
be provided for the extinction of the whole issue thereof, the Government shall hold
the amount received in psyment thereof as security for the same purposes as the
bonds so paid off, paying interest thereon at four per cent. per annum so long as de-
fault is not made?&hq@ompany in the performance of the conditiona hereof. And
at the end of the shjdt period of ten years from the completion of the said railway, if”
no default shafl ‘then have occurred in such maintenance and working thereof, the-
said bonds, or if sny of them shall then have been paid off, the remainder of said
bonds and the money received for those paid off, with accrued interest, shall be delivered:
back by the Government to the Company”with all the coupons attached to such bonds. -
But if sach default should oceur, the Government may thereafter require payment of”
interest on the bonds so held, and shall not be obliged to continue to. pay interest on
* the monvy representing bonds paid off; and while the Government shall retain the
right to hold the said portion of the said land grant bonds, other securities satisfactor;
to the Government may be substituted for them by the Company by agreement with.
the Government. ‘ : ;
. 18. If the Company shall find it necessary or expedient to sell the remaining:
$20,000,000 of the land grant bonds, or & larger portion thereof than in the l;]n'-opor‘
tion of one dollar for each acre of land then earned by the Company, they shall be
allowed to do_sp, but the proceeds thereof, over and above the amount to which the-
Company shall be entitied as herein provided, shall be deposited . with the Govern-
ment.  And the Government shall pay interest upon such deposit half-yearly, at the
rate of four per cent. perannum; and shall pay over the amount of such deposit to.
the Company from time to time as the work proceods, in the same proportions, and
at the same times and upon the same ¢ondifions as the land grant—that is to say :.
the Oom{mn‘f shall be entitled to receive from the Government out of the proceeds of
the said land grant bonds, the same number of dollars as the number of acres ot the-
‘1o | ‘which shall then have been earned by them, less one-fifth thereof, that
is 1o say, if the bonds are sold at par, but if they are sold at less than par, then ade--
daction shall be made therefrom corresponding to the discount at which such bonds
are sold. And such land grant shall be conveyed to them by the Government, sub.
ject to the charge created as security for the said land grant bonds, and shall remain -
subject to such-charge till relieved thereof in snch manner as shall be provided for at.
_ the time of the jssue of such bonds, - o

19, The Company shall pay any éxpenses which shall be incurred by the Gov--
ernmon:’ in carrying out the provisions of the two last preceding clauses of this.
ocontract. .. s o - .

-4 80 If the Qompany should not issue such land grant bonds, them the Govern-.
Taent-akiail retain from-out-of each grant to be made from time to time, every fifth
section of -the “lande -hereby ﬂg'eed to be granted, such lands to bo 80 retained sa.
security for “"‘PW and for the length of time, mentioned in section eighteen
hereof. And such Iands may be:sold in such manner and at such prices as shall be-
.-:Ereed upon between the Government and the Company, and in that case the price-
‘thereof shall be paid to, and held by the: Government for the same period, and for-
‘the same purposes as the land itself, the Government paying four per cent. per anhum-

interest thereon. - And other securities satiéfacton;i to the Government may be sub--.

stituted for such lands or money by agreement with the Government. L
- 21. The Company to be incorporated, with sufficient powers to enable them to-
carry out the foregoing contract, and this contract:shsii-only be binding in the event-
of an* Act of incorporation being granted to-the Company in the form hereby
appended as Schédule A. R A o S
"22, The Railway Act of 1879, in so far- as the provisions of the same are apphi-"
able to the undertaking reforred to in this contract, and in so far as th:z’““ Dot
inconsistent herewith or inconsistent with or contrary to the provisions of the Aet -
ﬁ““"fp"“ﬁ"n“ e granted to the Company, ‘shall apply to the*emu_lian‘l'tm'
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