t9 beliéve. Household incomes are benefited, of course, by 2ccess .o
cheaper manufagtyres, but the impacts on traded gocds af the ragion
are only modest. The gorimary reascn for this 5 thét Unftzd Stazes
trade barrfars on mast of the goods which tﬁe region exports Lo that
country are not generally high. A< well, Tn significant instances,
{anadidn produgers expart inta “price-taker” markEts, s0 that while
there are progerty income gains, there s little, iF any, volume
respense,  And firally, we have zssumed that energy production would
be ifnsensitive to enhanceqd trade. If this assumptidn s relaxed, the
region especially, and Cinada a5 a whoie, would bemefit meore tham is
fndicated 1n these results.

Employment gains roughly mirror the gatns in  redl output;
although there are some exceptions, The Tarmge gaims in manufacturing
in
empioyment in Quebec and Ontarie. Indesd, we estimata there would oe
a negative impact on manufacturing employment in thase two provinces.
Gafns in services sectors. more than compensate for these losses,
howeyer, and it shouid be-nated that the lirgest employment ingrezses
are concentrated im Central CGanada. In the Atlantic provincas, a
large portian af the gafns Tn employment comes from gains im fishing,
it beirg zssumed Tm this study that Tncreased marKet dccess deoes not

le2d to major changes in methods of fishing or fish procsssing.

4.2 lmpact Or Personal Incomes

Real perscmal fncome fmoreasss roughly in arogortion with the

ingreasas in empiojyment. FHowever, iU does not necessarily fellow that
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‘ labour praductivity lead ta small gaims, in percentage terms,
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