
to believe. Household incomes are benefited, of course, by accesS tO 

cheaper manUfaàtures t  but the imactS on traded _oocds of the region 

are onl •  modest. The primary reason for this, is that United Sta:es 

trade barrie rs. cn  most of the goods which the region exports to that 

tountry are not generally high ..  Ae well, in sighificant instances, 

Canadian producers export Into 'prica-takee markets, so that while 

the !-e are property Income gains, there is little, if  any 	voIuMe 

response. 	And finally, we have asZumed that energY production would 

De  insensitive to enhanced trade. Ile this assumptiOn ts relaxed,  the  

region espeCially, and Canada as a whole, would.benefit more than is 

indicated in these results. 

,Mployment gains nuchly mirror the gains ih real output, 

thoUgh there are  • ome exceptions. The targe gains  in manufacturing 

labour prOdUctivity lead to small gains, in percentage terms, in 

eMployment in Quebec and Ontario. Indeed . , we estimate- there would be 

a negative impatt on manufacturing employment in thOse two provinces.. 

Gains  in services sectors ,  more than cOepensate fOr these losses, 

howeyer, and  it shouid he'noted that the larjest amOloYment indrci=4e4 

are. ooncentrned in Central Canada. In the Atlantic provinces, a 

large portion cl the gains in eMplOyment comes from gains in fishihg, 

it bein.g assumed in this study that increased market access does  no t 

lead te major changes in metno4s of fishing or fish processing. 

4.2 Impact On Personal incomes 

Real  perscial inooffie inZreases roùgbly in proportion with the 

increases in empIormht. hcWever, it does  nt  necessarily follOw that 

erie 

 4m.* 

I inforrnereica 

-6 7- 


