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orocco’s business culture has changed dramatically over the past decade.
Old connections and networks no longer exist and a new generation of
Moroccan investment operators are approaching business development

in ways that are more in tune with international practices. This new open-minded
attitude embraces the services of foreign shareholders to start up or develop
business in a number of emerging sectors. Venture capital in Morocco is now seen
as the key to driving growth in its changing economy, one that is confronted daily
by globalization and the opening up of its markets to the world.

For Morocco, the real value of this
financial sector lies in its network

of links with local industry and in its
ability to accurately assess the value
of projects which fall outside the
traditional sectors favored by banks.
This network can provide valuable
information for Canadian companies
investigating the Moroccan invest-
ment market or scouting for partners.

A brief history of banking in
Morocco

A decade ago the banking environ-
ment in Morocco was stable and
very protected, operating within a
patchwork, outmoded regulatory
framework. In recent years however,
globalization, the technological rev-
olution and deregulation have led
to profound changes.

Morocco’s 24 banks have res-
ponded by diversifying their products
and refocusing on new sectors. All
the credit institutions have created
their own mutual funds, open-ended
investment companies, open-end
funds and insurance products, as
well as diversifying their savings
products and credit operations.

Of these banks, 18 are foreign-
owned to some degree. Foreign-
investment in Moroccan banks is

set to increase because local banks
will need more capital to finance
their acquisitions and because the
ongoing privatization of Moroccan
banks will open up opportunities for
foreign operators. La Caisse Desjardins
du Quebec recently signed such an
agreement with BCP, the Moroccan
national bank, for the transfer of
remittances of Moroccans residing
in Canada.

Venture capital in Morocco
Venture, or investment, capital is new
to Morocco. However, this sectoris
now seeing a rise in demand forin-
vestment funds as well as the prolifer-
ation of specialized corporations, a
response largely due to the require-
ment for capital by Moroccan compa-
nies seeking to modernize. Moroccan
investment capital operators main-
tain a first-rate relational network
with local industry and for this reason
can provide valuable information
on business opportunities as well

as advice about penetrating the
Moroccan market. It is therefore
recommended that Canadian firms
planning major projects in Morocco

make use of their advice in this regard,

especially if financial engineering is
being considered locally.

Top ten venture capital operators
¢ ASMA Invest

¢ (Capital Finance

* (Capitallnvest

Casablanca Finance Group
Faisal Finance Maroc

* (La) Financiére Capitale

* Mediterranean Finance

* Moussahama

Société maroco-émirienne de
développement (SOMED)

* UPLINE INTERNATIONAL

For more information, contact
Leopold Battel, Commercial Counsellor,
Canadian Embassy, Morocco, tel.:
(011-212-37) 68-74-36,fax: (011-212-
37) 68-74-15, e-mail:leopold.battel@
dfait-maeci.gc.ca W

(For the unabridged version, see www.
infoexport.gc.ca/canadexport and click on
“Business Opportunities®)

Edltor-m-Chlef Bertrand Desjardms
Managing Editor: Louis Kovacs i
L Edltor Julia Gualtxe

Layout:Yen Le :
“ Cireulation: 70, 000°
o Telephone: (61 3) 996-2225

- Fax:(613) 992-5791 .. :
« E-mail: canad.export@dfaxt-maed

“ Extracts from this publucatlon may /be .
b reproduced for individual use thhout
E, permission, provxded the sourceis fully B f

*; acknowledged. However, reprodumon
of this pubhcation in whole or in part -
for purposes of resale or redxstnbution
requxres written permission from ;

PO
monthly in Enghsh and French, by the
Department of Foreign Affairs and o
International Trade (DFAIT), Jon
Commumcatlons Serwces D:vlsuon (BCS).

CanadExpon s avallable in Canada t
interested exporters and busmess-

oriented people.Fora print subscnptnon,
Ll call (61 3)996-2225. Foran e-ma«l

IssN 632335330

~> (anadExport apri2,2001

\
[L. e




