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Correspondence.

HAMILTON HOMESTEAD
COMPANY.

Editor MONETARY TIMES:

L.OAN

SIR,-Several years ago, when the " ten mil-
lion " and " fifty million " building and loan
associations of Toronto were pushing business,
I over and over again stated that $1 dollar per
month for 96 months cannot under the most
favored circumstances of lending on mortgage
produce $20 I in eight years.

I feel sorry for the Homestead people of
Hamilton, who must lose so much money-but
it bas turned out precisely as I was predicting
for other of these building and loan associa-
tions. If the first investors are paid their
shares of $200 at maturity, they must of a
necessity be paid out of the later invested capi-
tal account. The profits cannot be sufficient.
The fact of the first investors being thus paid in
96 months gives the company a boom, and out-
side small investors flock in to take stock in it,
only to be roped in and eventually done for,
as instanced by the Homestead. I had an
idea, however, that the evil day could have been
longer extended, and I think had Col. Stud-
dart lived and still continued manager, he
could have continued the company for several
years, or just as long as he had capital funds
to pay maturing shares and discontinuing
shareholders.

The Homestead started in January, 1883,
authorized capital, $1,000,000. The Sons of
England next, in April, 1889, with same
amount of capital authorized. Then in 1890
were floated the Canada Savings, $5,000,000;
Dominion, $10,00,000, and the Canadian
Mutual, $50,000,000. In 1891 and 1892 came
the York and Globe, $10,00,000 each, and still
later are floated $5,000,000 companies, such as
the Provincial, Equitable, Aid, Sun. Birkbeck,
Reliance and others, all of the same kind,
with just enough distinction in the wording of
prospectuses, by-laws and rules, to individual-
ize them.

In looking back the yearly published expen-
ses of the Homestead management are reason-
able, and very unlike the exposure through
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