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taken, the extent of mertgages assumes a different as-
pect, as it indicates what an enormous amnount of indi.
'vidual capital has been accumuhated by our farmers to
eniable tbem te hbave secured the freeholds they occupy.
As the total value of the real estate utider mnortgages
is $261,ooo,o0o, and the loans on it only $i îo,eoo,eoe, it
fol bows that the owners of such real estate have been
able to previde $i5î,ooo,ooo for the acquisition of their
properties. As, tee, the overdue mortgageS are little
over 2 per cent. of the total boans, it is evident that the
advances have been made with excellent judgmenl
and prudence, and the mortgagors are well able to meel
ail the charges these securities involve.

Altheugh net, as a rule, expressly stipulated that pay-
ment of our securities xiii be made in gold, yet geld is
the basis upon which they rest-oUr currency being
equivalexnt to sterling.

Indeed, the very fact that sibver iS only a legal tender
UP to $Io demonstrates that ail paymeuts beyondl that
SUm nmust be eîther in goid or governinent notes, which
are redeemnable in gold. To ail enquirers about lier
finances and financial affairs, Canada stands ready te
gîve the frankest, fuiiest information; she bas nothing
te conceai of which she need te be ashamed; nay,
indeed, she knews that the more thorougbiy ber affairs
are investigated, the more complete is the information
'secured, the higher wil her reputation be raised, the
More -stabiy hier credit will be established.

THE BANQ7UE NATIONALE.
Se much bas been said, aud veryjustby said, in eulegy

Of the baniking systetn of Canada, that it is most unfor-
tunate te bave discredit tbrowu upon it by sncb an in-
cident as the nen-payment of a dividend by eue of our
baniks. Outsiders are very apt tojudge bess by general
result-s, te wbich their attention is flot drawn, tbaii by
Particular incidents wbich are tee frequentby invested
WVitb a sensatienal character, the fashien of the day,
the prevailing taste being for sensatioflalisiin news.
The Banque Nationale bas been' hampered for rnany
Years by some most regrettable advances made on inceii-
ý'ertibie securties-en what are termed 1' Jck-ups."
Canadian batiks suffered s0 disastreuslY in past years
by this &lass of loans, that, we are justified in saying,
tbey were abandoned, as a ruhe, by ail the banks, the
exceptions being tee few and tee insignificant for ser-
tu n5otie But, whiie it is es te stop a bad practice,

i sotnvery difficuit te get rid of the mîiscbîef its in-
dulgence has created. A bad beau can be effected in a
few moments that may embarrass the lender for years.
Irhe Banque Nationale onîy recentby began te show
Siguls Of recuperating by commencing te buibd up a Rest
tOwards which it laid aside ;$3o,000, It is announced
that bosses, in Manitoba chiefiy, have been made which
tender it inadvisable te pay any divideud this baif
Year. We regard the determinatien net te distribute
the Rest in a dividend as wise, athough a very tryitig
experience te many shareholders. How far the recent
bOses are the result of o/d business we are net informed,
but trust they will turn out te be ou boans made before
this batik lad bearuit the besson for wbich in years past
It paid se dearly, and by whicb, we beieve, it profited
to) this extent, that a more cautions pelicy was adopted.
'fhe banik bas a paid up capital of $ iy200,000; its cir-
ýUlatiou averages about 8e per cent. of this'limit, wbich
's considerabîy ever tbe average, whicb, for aib the
baniks, is about 5o per cent., even the barger and more
Substanitial ones net reacbing tbat standard. Indeed,
the Banque Nationale is amongst those who are mosst
faVorabîy situated in regard te circulation, onbY five

thers baving as large a percentage of note issues te
Paid up capital. lu regard te deposits, it bas $2,600,-
0010, Whicb is $1,400,000 over the capital, a verY large
Prcentage,-îarger indeed than some of its Miost sUccesS
Siil neighbors. So that, in the two resources of circula-

tion and deposits, the Banque Nationale is very favor-
i-ably circumstanced for making satisfactory profits. Its
o current loans are j ust equal to the aggregate of its paid
r. up capital and deposits, leaving the sum of the circula-

s tion for cash on hand and other needs of a banker.
,t The amount of its available assets is larger than the

n'amount of its deposits on demand, and about 35 per
r cent. of its comubined deposits, 'lhat is, those at cali and

e those payable after notice. These items indicate a pru-
e dence ini management in this department, and we hope
t that it ha., extended in that of making loans.
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TORONTO LETTER.
More"i views " on Fire Insierance.-In'isputable Fire Poticies.-

Change of Agency.-H. D. P. A. home again.-Convalescent.
-T/te Annual Meeting of C F. U. A.-Receives a Hamilton

>Board Debutalion.---Kind words are nmore than Sandwiches.-
T-he waiy the Lunch was quizzed,

DitÂR ED-trOR,
We have lateiy been given another instance of the pecu-

liar views heid by the general public and a portion of the
Daiiy Press, regarding the principles and practice of Fire Insur-
ance. The Grand Jury at a late sitting in Toronto, having in
mind the Prittie case, which they sent for trial uud er finding
of a "ltrue bill," delivered themselves to this effect: that ail
ire insurance policies be .kade indisputable after two years,
for the reason that the carelessness of insurauce Companies in
granting policies for amoutits ini excess of values encouraged
incendiatisni. By. making it law that policies are indisputable
after two years, they think the companieâ would be more care-
fui, kaowing they would be liable to pay the "lface value "'of
a poiicy . There rnay be souiething in the assumption that com-
panies are careless (sorte of them) in the matter of values, but
the wording of the recommendation is what intereste me.
Indisputable after two years ! I"No restrictions as to residence,
"ltravel, and occupain.-"ý Policies absolutely and automati.
"Icaliy non-forfeitable after two years. "-"l Extended insurance
ilwithout -application." Why not add on these valuabie privi
leges aiong with the other? What about yearly policies ? Are
they not to be indisputabie, too ? The newspaper before mie
says: IlYes, af/er one year." Wei, this iast would flot .be
onerous. A new policy every year would meet the case. About
these days there are many suggestions as to how to sum fire
itisurance business, truly.

A notable change has been muade by the' Insurance Company
of North Anierica. They have transferred the Toronto agency
from Mr. G. J. Pyke to Messrs. Mediaud & Joues, agents of the
Scottish Union & National. The extensive connections of
M4'essrs M. & J. warrant the belief that the resuit wil be
increased business for the North America.

Mr. H. D. P. Armnstrong of the "lGuardian " is home again
after a long holiday in the oid land. It is partuer Malcolm
Gibb's, tura now to take a furlougb. IlLarry " can look afcer
the niarriage licenses ail right, ivhiie hie is away.

Vîou will be glad to hear Mr. Boomer, of the Il Msnchester"'-
wiil returu to his office next week, having recovered froin his
long ilnuess.

The annuai meeting of the C. F. U. A., held here hast week
was well attended, aud although having littie to do, it Was doue
Weil. The teudeucy in certain quarters to undo at one aunual
meeting important and welI discussed measures enacted at a
previons one was effectively sat upon. Oniy a few months ago
the Aksociatioli decided that rates on retail dry goods stocks
amnigst others in certain towus shouid be advanced. The=
good aud sufficiefit reasons wvere shown for doing s0. At the
,meeting IaSt week, as to dry gooda, it was proposed tliat the old
ratings be returned to, especially as regards Hamilton. &fter
long debate thias.uggestion was defeateci.
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