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3. H. DERBY AND RECIPROCITY.

(Te thse Editor of thse Trcsde RepLac.)

il VING ai léuglis been favonred vutiste réunit of
Mr. E. H. Dérby'a investigations lu regard te

Reclprecity, ve msy cengratulate ourselvés upon thé
tact stiklngly brougist out by iel report, tisai even tise
Âméicaus tiseinseives, are not quite deaf te tise
languagé cf figurés, sud tisaitishe conviction la b.lug
fercedl upon thétu, tisat restrictive measurea lu com-
mere viii (despite lise nndoubted resources of thiai
country) récoil oventualiy upon tisemselvea.

Thé logIc cf évents may vitisin a fey short monihs,
teacis tim &ase tInlu nattera of taxation, thére la ne
royal road, aveu for thom and tisai havlng laid tisém-
selves under a hoad cf debi equal te frotu 15 te 20 per
cent upen tise labour bill of thé country, (1..-thé
amount by viic thé productive classes are able
snu&uuiy te lucroase or dovehope thé resoures et tise
country,) Usey muet b. content te aee otisen countniés
lésa burdenod, stnlmlng for sud obtainlng a &isaro of
tisose markets itherto monopohixod by iisemaoves.

The présent la nndoubtedly Cana'se oppotuulty.
If ber stateaman are vise aud prudent, visilo ai Use
mame timé iisoy are capable cf ententuluing broad vneye
sud o! adopting bold measures lu relation te comn-
merce, bar progreas for thé non 2D yeara iii perisapa
exceed auything thai even ibis continent isas yet
séén. Our people bave thougis somevisai latent ail
thé énterprlze, sud ail tise énergy cf our neigbbouru;
but thé ootnacied limita of théir markets have mou-
dored tisai enterpnizé nugatory lu manufactures.

Thé indications are, hovevér,tisat a noen ma i about
te davu upon ns.

Tisére la scarcehy auy manufacture visicis in tise
event eofrm trade may net b. carnieS on vîtlsin tise
Dominion cf Canada, fan more advsuiagecualy tissu
lu theisogisbouring tates; visilo tisere are msuy
visicis oould stand tiseir ground against tisé capital
sud expérience of Europe. PromiSeS enly, tisat thé
markets oen to thé Dominion of Canada, shahl be of
equal entent te tisose énjoyed by tise countics againat1
visom aise vihlcompete.

Let us prépare te Usov oside tise phantasy ef pro-.
tection, sud make thé country visat ht may become;
tisé cheapestinlutise vend te lime lu. But lai it ha un-
derstood tisai free tUsde principlés, thougis souud to
the core lu thé normal tate -of nations, may become
deletericus under certain abuormal conditions.

Iu otiser vorda Canada abould déclare fres trade
vus ailnations wv ise iiireciprocatefi, sud proteci
ber manufacturesagalinatail tiosewvio réfnsoer ovu
free acceas te Useir markets.

Tisis la tise goal to hé aImeS at, but au il vl sestisai
it la ai pesent Impracticable.

Thsiisshowver may ha doué.
Custom dattes may give place te, direct taxation as

tise main source ef revenue, sud thon vé sai hé fre
te maké aucis reciprocai treaties vus other nation-
alities as abs» b. besi suiteS te our vante, Use ebject
belng alvays lu vlev, via., te procure frcm otisar
lands, materilan sd manufactures visicis vo havé ne
apeola faculties or adrantages for produclng, sud
paying for tiesé me lu snob producis sud manu-
facturés, as our saili, climate, vatér-povers, forésis, sud
thé Ika enahie us te obiain or produce more cheaply
iSsu etisera.

Canada muai &aleht h b.unudorateod aionce sud
déciiveiy, tisai aie la no longer content te raie rav
maieriai for Nev EngIsud mileansd factorises to
vork up; but tisatInlusuy future négociations viib
Usai country, or any other, a Reciproclty Treaty
musi embrace ou botis aidés the leaSing manufac-
turesofethUe country, as vélas thé rav produots et
tisa land.

This bringa me te tise point lu Mr. Derby's proposai,
visich ils iisiké ail vio have givan h sany considera-
ton, aU boing ab.urdhy Impudent.

Be fiei admits, by Use tacts adduced. tisai thé abro-
gation cf Use ireaty hasa erioualy injure hieoa ov
country, wblle ih bas iended raiSon tissu not te Use
adaulagé of tise Britisis Provinces, sud ater sisevlng
Usati h làno gréai necesslty te tise latter, proposes vush
an air ef gréai; condeacénsion, te offer suotiser oeeil
is8 place, visicis vould admit into U. S. markets fre
of duiy, about ene-lourti tise value of our exporta te
Usai countxy under théeid treaty, lu returu for vicis
vé are to e h aked te aurréndér al our manufacturés

for tise beneû fith ie Estern States.
I vould venture te auggest, tisai visn the Wssing-

ton acthontles oseslit te ofiir a Reciprocal fiée Ut-
entbodying «i tise articles lun whodule B, & C. of fr

Derby's report-.-our manufacturera wlil b. roady to
take up the gauntiet thrown down.

But let it b. carofuily borne ln mnd, tisat although
we are ready for Roiprocity wlitiste United Statea,
ini matitifactuttuaswell as In raw materns), we are
not prepared to accord free acceua to our market,
(limlted aud contracted aa It ti el) to, their manu-
factures unlesa they are ready, fairly sud manfully, to
give our manufacturera an equivalent.

The privilege of having New York brokers te handie
our raw materlals and our grain, aud to shlp h after
making a anistantial brokerage to thé Lower Pro-
rinces and tise West Indies-to whloh places we ean,
ahip direct vush equal advantage-wlil hardly ho an
equlvalent for the destruction of our manufactures,
and tise decay of our enterprize.

Oshsawa, C. W., EDWÂIID MIALL, Ja.
Feb. 27th, 1867.

LETTER JEOX ENGLAND.
COMMERCIÂL RFNIEW.

(SpecWal ocrespondeuce qf thse Trade Reviete.)

[PIci ABIA.]

B USINESS in nearly ail departaxents continues dull, sud
lu addition to the causes which I have more than once

pointed out for tisis dulunesa, there bas been superadded
thia week a géneral feeling of dlssatlafactlon vush the pro.
gramme cf the Mliniatry as te llaforrn, and apprehenslons
lest the resuit sisculd ha a motion cf vaut cf confidence, or
tcme imiliar motion, vhich if carried, vould rendr mort
likely a dissolution cf parliament, sud an appeal lu the
country Bovever strong men', po itical feelings msybieon
sither one aide or tisa other, it la always rememl'ered that a
dissolution cf parlismert, means a suspension cf business
for a month or six veeka, and aven the prospect cf sucis a
suspension rendrs trade pacullarly sensitive. The sissurd
Fenian rising in Kerry bas had its affect upon trade, snd
altisougi tise attempi vas petféctly htipeleslu itself, the
funda fell about 1 per cent. lu conséquence.

An intimation vhich wiii strike Ameican traders ae ne
littie cw ious, appears in the papers this week. It la te the
effeet that arrangements are lu progress by vhlch tise
transactions cf tise London Clearing H <usa ai te pub.-
lisised. 1 need scarcely axplain to your renders that the
Clearing Ilous, l is e place where the hankers et London
archange the chseques vhich they may cai-h upoea(h other,
sud the balance visicis may arise upon their archanges, are
aettled by chseques on thse Bank of England. By a very
simple arrangement, esch hank aisicis oves mozsey upon tise
total balance of is archanges gives a cheque for the total
amount lu favor cf theClesring ilouse ; and theuthe banks
lu %4 ich monay la oved upon, tisa balance cf ail tise ex-
changes are psid by chcques drswn by the Clearing Hanse.
lu Ibis vsy transactions to4tie extent cf many millions ef
peudsanar settled by a few cheques for comparatlvely very
smalamounts%. Tise systesu haro desoribed la vitis some
modifications lu f5)rce in many towus, aud netably lu
Nev York.

It la obvions hioever, that tii system la nul merely a
cunvaulence te tise banke, but that a summary o 1tise opera.
dlons would be of very considerable tatiatical value Thse
turm over cf cash lu a g est mercantile communii ilas vary
mInuable index cf tise state ef trade, sud sny very great
axesa ef Speculation, vc.uld ne dcubt show isue f at thse
Cleanlng HoUs, long befora it oeuld eflscitishe discount
mowke*. Accordiugly lu New Yorke, almpst frpm tise com-,
mencement of tisa system tise trai'sctienà bave been pub.
lîised, but tn London, altisougis the Clearing Blouse bas
beau lu opération tioie as long as l bas beau lu New
York, tisera bas beau no attempt lu keep tise public e oned
as te its opérations.

lu many otiser respecta ton the old fasiloned secret
systera of dolug business la clung te lu ibis c. untry wîtis
great tenaclty. The p'lan for er',mple adoptadInl Canada
cf escis hauk ising ccmpellbd lu publisis a mcntbly stata.
mieut cf is affaâira le unkuovu lu thia country, and it la
s&H but Impossible aven te gnus ai vbat the ertent of tisa
Opératious cf .he banks la. Tisera seéma to ha ne resson
visatarer for tisis couceaiment. A montisly publication cf
tise affaira of thée books vould furulsb valuaisie information
as te tise state cf trada, whist it would probsbly be ond
tisatiIt had a geod affect upon banks disposed lu ho .pecula-
tive, sud migist preveni se aoe tham fromn enterlng on tise
dovuvard course.

Tisa Position Of tise cotton trade continues unsatisfactory.
Tise stock lu Liverpool la novrsoima 120 000 hales moretisan
st chia urne luti 3ear, but i l u ewuranty vicispravala
as te tise future supply pnre« aracoomParativeîy iigis, sud
the. manufacturera are worklng If not ai an acissal loua at a1
mry luadaquate pront. Iseama netunnilkelytbtisitise sort

tisue moveuseni, wviîcIo l nov gêneraIlu several places villl
bacome tisa mIe oer Lancauiire, as tisa demnand lu tisa
forelgu markai la ligisi, sud stocks are aecumulatlug.

Tise mcney market lea aiurdantly snp; lied. lRstes ara
stili baby tis a nk minimum cf a par cent.

Tise returna from the Bank of England for tisis véék
pensent tise folievlng résulta:

Âmnontnsa. l iow e reae.
Public epois . 8,871,000£ 878,000 £...
Fivate Deposîta ... 17,746,000 ..... 792,00
Goveruimeut Securities 18,111,000 No change. ...
Othor Securities.....18,318,000 ...... 8,000
Notes lu Circulation.. 22,681,000.......... 893,000
Bullion............. 19,177,000 168,000 ....

Tht, raturu la favourable, sud shows boy plenty moncy
nov la. Ih vili ha e nthai the amount of I"privai. de.
petits," la very neariy equal te thseI other securlties.'" la
othér verdi, tis a tnkis able te lend ai 3 par cent te is
mercantile cualumers, tise money of ias other cuatomera,
alao largely mercantile for visic Is t pal a noling.

Tise Bank of Franoe roturus are es follow:

The Troaatry Balance . .. 6,) .........,6,00
Thé Privato Accoonta ......... 1,660,000 .
Thé Commercial Bila......... ......... 12,500,00
Thé Nts....... ............ 00»
Thé Cash.................... 12,M00,000 .

This raturu la aise favourable, sud the Cash boasex.
paiencad a considarable increare.

F'ebrus.ry 16, 1867. H

V. fi. WOOL TABIEF.

A LT HOUGH tise Tariff BiUullfied lu pan lu tise Cou-
grass that expired on laut Saturday, a Bill vasiaad

raising tise duty on Wooi, se tisai on clethlng and combing
voola a charge cf from Ie te 17a la levied, carpet yods
payiug Se te 6c accordlug te value. Tise N. Y. Tribn
gives tisa folloviug s"nopsis cf the Bill :-

"The bill raising the tarif on Wooi, which passed tise
Senateon Saturday, vas sdopted by trca House lait session,
signed by the President yesterday sud is printed lu fuit on
thse second page. , h divides tisa subjactInto thrae classs-
clotbing wools comhing woola, sud campai vools Tise
duty on thse tirat; clan, upon wools vslued at 32 cents par lb.,
la 1 Oc peIarnsd 1l par cent. ad valoeasu; vi n vatned
aboya .02 cents, 12 cia, apecifio. sud tan par cent. ad valoremu
duty Ths ame rates ara flxedfor ceools of thse second
doassansd on tisose of the third, 3 cente. par lb. on voal
valuad at il cents., sud on tisosa erceeing 12 cents., 6 cia.
par lb. It la provlded tisat washed yoods shalh psy double
dnty. On voolen clothe, ahavhs, etc., 50 cents. par lb., sud
35 par cent. ad valomatu are leviad; on ilankets, lanaIls,
etc..- tram 20 te 40 cents par pound, sccording lu tise grade;
on bunting, 20 cents Par square yard, sud 35 par cent ad
valorem ; on dren gooda, 6 cents par yard, sud 8.) par cent.
ad vaorem; On clotbing raady made, 50 ceni. par pouud,
sud 40 per cent. adf valorem, 50 cents par pound sud f6é
Par cent. ad valerein are lmposad on weabings, haltlng, etc.
Tisa doties on capais ara 50 p. cent. ad valorern onàAubus..
@On, Ou flrussals 44 cents par square yard sud 85 par cent,
ad valiomilsu on etiser kinds lu proportion"

T]911 0ON71EDERATIOX ]BILL.

T HF, taxit ftiis igily important mesanIorelafr too
longtisy for our celomus, sud ve accordlngly

compile tise fellovlng synopsis of ito mmeut important
clauses.

Thé préamble recltes tisaitise Provinces of Canada,.
NovaL Scotia sud New Brunswick désiré te form a
fléderal union, vils a censtitution Ilsimilar lu princlple
te Usai cf thé 'Unied Klingdom," sud prevides tisai
iseY ssail fortu eue Dominion under thse name of Ca-
nada, visicis Dominion shah b. dlvldéd luto four pro-
vinces, namned Ontarlo, Québoc, Nova Scotta, snd
Now Brunsvick.

By Soc. 8. Thé général censua of tise Dominion la
directed to b. takén in 1871, visonthe respective pop-
ulatIons OfthUséfour Provinces shah b. dlstinguiabed.

Bec. 9. Veste Execuivo Goverument lu Usé Qneen.
If. Provîdés fer thé appoiniment of a Primy Councl,
12. Continues aIl préviens legishative poersansd

veste tisem lu tisé Governméni of tise Dominion.
14. .&utiorlaes tise Governor Général te appoint

Depuies tefIl tise dutlés of bla office.
15. Continues snd resthie command cf ail land sud

naval forces lu tise Quesu.
18- This Clause, re-epens tise seat of Goverumeut

question. It ays, IIUntil Usé Quéen otiserwiso dIret
tisé seat cf Governmout shah b. Ottava."

17. EInactasitis te Parliament ot Canada sisal con-si et01tise Quéen, au Uppén Houre, tyled Use Sonate,
sud thé Hotise of Commons.

18- Extenda aRl privilèges sud Immunities of tise
Britias House ot Commona, te Use Canada Roua. of
Comumons.

». Provides that tisepu"nermi lIaziSOlh sahbe
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