ime 52,

REST

.anadian

1FIC.

t the com-
frunk Pa-
n although
authorized,
)0 Consists
20,000 may
 preferred.
€ common
par value
of guaran-
lway holds
n stock of
ailway. It
it during
ise of the
ind (runk
oncton to
d so long
anteed by
utstanding

h is being
Dominion
d to the
ty years—
at cost of
vder of the
nt. on the
s how the
yut on ace
st of con-
ment, the
for some

n running
loped sec-
yricultural
ave made
the first
ccount ot
re is all
| upon to
. For the
ympany is
he use of
“cent, up-
y of the
the point
bably ask
evelations
ing of

that the
yvernment
rs, is im-
\ of that
have the
the lease
the event
nes not t0
should it
> entitled
~years 10
rights as
nuity
id west-
rtions of
and the
stem, on
agre

o~

-

May 8) 1914.

THE MONETARY TIMES

18c

CANADIAN PACIFIC RAILWAY

(Continued).

than 10 per cent. upon the actual
capital spent in building it, which is
not the case at present. In view of
the wording of that prospectus, the
*press is already calling attention to the
fact that the Boerse law makes an issu-
ing bank responsible for statements of
fact contained in a prospectus, and it
| is claimed that subscribers of the new
{-stock would now be able to bring
| action, with probable success, against
| the banks that stood sponsor for Can-
‘l ada’s latest stock issue.”’
|
!
|

It is generally stated that when the
most recent Canadian Pacific Stock
| jssues were made, a large number of
holders sold their old stock and took
| up the new, and that at the time of the
| latest issue, an immense amount of the
| old-stock went on to the market in
| this way. There is a story, too, of
| the formation of an influential Mont-
| real syndicate which took up the
| greater part of the old stock that went
| on the market on that occasion. Sell-
| ing by this-syndicate may have ac-
| counted- partly for the very heavy
volume of sales recently,

Sir Thomas Shaughnessy, president
of the Canadian Pacific Railway, is
quoted, regarding the break in the
stock, as follows :—

“So far as the shareholders of the
Canadian Pacific Railway are con-
cerned, thev are im just as good a
position as when the stock is selling

| at 195, as they were when the stock

sold at 283. The prospests for the
shareholders are just as promising
now as then. There is no more

| prospect of a reduction of the dividenq

now than then. There is no more
| reason why the stock should sell
at 195 than why it should sell
{at 283.

“Canadian Pacific Railwav is a
speculative international stock and the
outbreak of hostilities in Mexico no
| doubt accounts to some extent for the
| break. The earnings of the com-
pany have been less, but there has

| been no decrease to warrant the
| present market situation.

| “The only danger to which Canadian
:;Paciﬁc Railway is exposed is the gen-
{eral collapse in the tradé and com-
{merce of Canada. The success of
ithe company is bound up with the
(success of the country and of the
\financial and commercial soundness
\of Canada there is no doubt in the
minds of good judges.”

In an interview at Calgary the
iother day when Sir Thomas was ask-
ed about the slump in Canadian Pa-
cific Railway stock, he replied: “That
1S a thing T do not know any more
{about than vou do. The upward and
downward movements of stocks ‘are
controlled by influences and theories
%that.l do not pretend to give any at-
fention to at all. I only know that the
Canadian Pacific Railway is as good a
Stock as ever it was, and that the
Slump will not affect the dividends of
the company.*

!
&

CANADIAN NORTHERN RAILWAY

(Continued).

Of this, Mackenzie and Mann will have
3/5 and the Dominion government
2/5. The shares held by the govern-
ment may be disposed of under the
authority of parliament upon such
terms and conditions as they -may de-
termine. The proceeds of the sale of
this government-owned stock must be
paid into the consolidated revenue
fund of Canada.

When one totals the capital stock of
the Canadian Northern’s numerous
subsidiary companies and adds the
sum to the present total capital stock
of the Canadian Northern Railway, the
amount is $145,000.000. The govern-
ment obtained $7,000,000 of this last
vear in connection wigi the subsidy
granted to the railroads Of the re-
mainder, $70,000,000 is railroad stock
and $68,000,000 is the stock of sub-
sidiarv companies. According to the

pronosed agreement, the Canadian
Northern Railway covenants with
Mackenzie, Mann and Company,

Limited, that in consideration of the
transfer of the share of the capital
stock of various constituent and sub-
sidiarv companies, to allot Mackenzie
and Mann fully-paid and non-assess-
able shares of the capital stock of
the Cahadian Northern Railway for
the sum of $23,000,000. This $23,-
000,000 added to the existing 877.-
000,000 common stock makes 8$100,-
000,000, at which sum the capital of
the railway is now fixed. Its division
hetween government and railway has
been noted above.

These are the stocks and other se-
curities which have been turned in in
respect to the $23,000,000 of common
stock mentioned above :—

Stocks to be transferred free from
prior charges.—Bav of Quinte Rail-
wav, $1,205.000; Canadian Northern
Pacific Railway, $25,000,000; Can-
adian Northern Alberta Railway, $3,-
000,000: Canadian Northern Western
Railwav. $2.000,000: Canadian. North-
ern Saskatchewan Railway, $1,000,-
noo: Canadian Northern ' Manitoba
Railwav, total issue; Canadian North-
ern Ontario Railwav, $10,000,000;
Canadian Northern Quebec Railway,
82.000,000: Canadian Northern Sys-
tem Terminal Company, $2,000,000;
Central Ontario Railwav. 83,229,000
Duluth. Winnipeg and Pacific Rail-
wav, 83,060,000; Halifax and South
Western Railwav,/ $1,000,000; Iron-
dale. Bancroft and Ottawa Railway,
$:2.000: Mount Royal Tunnel and
Terminal Companv, . Limited. total
issue: Marmora Railwav and Mining
Companv. $100.000: Northern Con-
solidated Holding Companv. $4;446.-
»00: Ouebhec and Lake St. Tohn Rail-
wav. 81.002,800; .Qu’Appelle, L.L.
and Saskatchewan Railway, $201,000.

The amount of capital stock of the
Canadian Northern Railwav has
grown during recent vears as fol-
lows :—1006. 830,750.000; 1907, 855,-
000.000: 101}, $70,000,000: 1613,

877.000,000.

. course, and it will

‘against §2,000 in 1010

CRAND TRUNK PACIFIC

{(Continued).

Speaking at the Grand Trunk meet-
ing in London last wéek, Mr. A. W,
Smithers, the chairman of the road,
referred to another cause for a change
in the agreement. He spoke with
concern with regard to the fact that
almost the very day that the Grand
Trunk Pacific line was linked up
there came a decision from the Rail-
way Commission upon freight rates,
and he had not been surprised to re-
ceive indignant letters from import-
ant shareholders on the subject, and
was of the opinion that traders hefore
the Railway Commission must have
had the Canadian Pacific more par-
ticularly in their minds, because the
Canadian Pacific was defending itself
against a reduction in that which it
had enjoved ever since its birth,
while the other two companies were
defending themselves from the pros-
pects of having taken. from them what
they expected to enjov when their
lines were completed, and on the faith

of which British investors had
supplied large sums for building
the line.

Y

The Railwav Commission, no doubt,
thought the Canadian Pacific- was well
able to bhear the reduction. “The
effect,”” he said, ““mayv be less than is
now estimated, and there may be com-
pensations in increased traffic. but if
we can show -that these reductions,
although thev can be borne hy the
neighboring rich companv, have im-
perilled earnings on which we our-
selves relied when We entered into the
agreement with the government; T am
sure the Povernment will have the
support of the Canadian parliament in
either restoring the rates or compen-
sating us in <hm» wav from the loss
involved. T have no daqubt the Can-
adian government will pursue the right
vdd to Beorden’s
power to do so when it is realized that
anv other course would imperil Can-
ada’s credit which:-holds a high posi-
tion in the London market.” Several
shareholders deprecated ‘the issue of
anv new capital for some time.

Mr. Smithers, in reptyving, said that
at. the present moment the company
had no intention of issuing further
capital, but they had undertaken one
of the higgest enterprises ever known,
and were bound :to complete it,

Grand Trunk shares were held by
62,740 persons in June, 1913, against
52,000 in 1910. This probably puts
thd Grand Trunk second to the
Pednsylvania Railroad, which has ap-
proximately 65,000 shareholders

The number of stockholders of the
Grand Trunk naturally varies
dav to" dav. In 1911, Grand Trunk
shares were held bv 54,200 persons,
The shares
of this road are held almost exclusive-
lv in the British Isles. The late Mr.
Charles M. Hays told the writer in

1911 that from 75 to-go per cent. of

Grand Trunk shareholders were resi-
dent in Great Britain

from .




