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in this bili. It was the opinion ai the cam-
mittea iast yaar that uniess the cost oi oper-
ation was cut down ta a minimum the bill
ivould ha useiass aftar it cama into affect. I
think the reasan wby tha ana par cent maxi-
mum was imposad for the cast ai operation
wvas bacause of the tandency of govarnment
management ta let the cast run unduly bigh,
and it was fait by the committea that if that
cost wara limitad ta a ana par cent margin,
same effort would ha made ta keap within
that margin. Wa hava had comments made
bere and avidenca adduced that in Manitoba
the rural cradit sceme has bean running an
a margin ai ana-haîf ai ana par cent,' and
that the Amarican rural credit sceme bas
been running, on samatbing lass than a ane
par cent margin. It doas not saam unreason-
able, than, to supposa that in the whaie of
Canada wa should ha able ta run this sahema
on a ana par cent margin far administration.
If nat, it would appear ta me tbat the cost
ai the monay to the farmer would run up sa
higbh that the boan companies wauld -not
naad ta raduca th2ir intarast rata very mucli
ta, meet the rate cbarged under aur fadeat
schama, and by so daing aur sehema wauld
ha kilicd at the start.

Mr. CLARK: Suppasing the board charge
ana par cent for axpanses, and that ana par
cent does not meet the expanses. Than there
ara lasses, are thera nat? This act leavas
it in the discretian ai the board ta increase
the rata as much as they like in ardar ta

provide the nacessary raserves for lassas. It

saamis ta me that it is laaving a pretty wide
discretian ta the board ta fix a maximum ai
ana par cent for administration, and then let

tham charge any rata they lika ta pravide
for the necessary rasarve. I was undar a
miz3pp)rehanzian wvhen I llrst saw the section;
1 had just gianced at it for a moment, and
I thought the intantian was ta maka the ana
per cent provida far the administration and
far the nacessary resarves ifar lasses. Frankly,
I was ai the opinion that that was an ira-

poasibility, and I amn stili ai that opinian.
As it stands naw, the ana par cent is limitad
ta administration; 1 think that is unwise,
toa; I thougbt it was unwise than, and 1
think it is unwisa naw, becausa if that amaunt
is exceadad, the axcass amount bacomes ioss,
and the board bas the discration to increase
the rate ta any amount it seas fit ta maat
thesa lassas or ta pravide the necassary ra-
serve for lossas. Furtharmara, I think it is ad-
visable that it should nat ha lait in such an
indefinite stata. I am nat clear wbathar the
board bas discration ta fix a rata in aach
individual case ta provida the necassary ra-
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serve for losses, or whether a uniformn rate
will be fixed applicable to ail loans. 1 amn
lef t in a state of doubt an that point.

Mr. ROBB: I think, good administration
would provide for a uniform rate throughaut.

Mr. CLARK: But how many boards are
there?

Mr. ROBB: While I arn on my feet I
may say that the lasses, as I understand it,
wvili ha lossos in the investment, flot losses
on administration.

Mr. CLARK: I think it would caver ail

lasses. 1 know the intention ardinarily would
ba ta fix a rate for lasses on the loans, but

suppasing you have a boss on the administra-
tion; bow are you going ta provide against
that?

Mr. BOYS: Has the minister any idea
af wbat the rate of interast is likeiy ta be
under this act?

Mr. ROBB: The act provides:

The interest rate on loans under this act
sliail ba sucb a rate in excess of the interast
rate yialdad at the time of issue by the last
series af f armu ban bonds issued by the board
as shall ba sufficicnt. in the judgment of the
board. ta provide for the expenses of operation
not axceeding one per cent ai the amount
ai the boan and for the neessary reserves for
laosses, or if no sucb bonds have been jssued,
siich a rate as in the judgment of the board
ws ill ha vielded by the farm boan bonds when
issued, ineased by provision for axpenses and
reservas as aforesaid.

Mr. BOYS: 1 raad that.

Mr. ROBB: My han, friand knows that

the prica of monay is like the price of wheat;
it fluctuates. 1 cannat tell what the prîce of
maney wiii be naxt yaar.

Mr. BOYS: But I taka it for grantad that

this bas bean considarad, and thare must be

sama idea of what the rata is gaing to be.
I ask the quastian bacausa of soma knawledga
1 hava af the system obtaining in Ontario

in conectian witli our Agriculturai Davelop-
ment Board. The hanafit, if any, which rnay
resuit irom this act, so far as the province of

Ontario is concarnaed, will dapend entiraiy on
tha ultimata rate ai interest which must ha
paid hy the barrawar undar this act. 1 should
think the minister would have a fairiy accu-
rate astimate of what the interast rate wiii ha.
The section says:

The intarest rate. . .. shall ha such a rate
in exeess of the interest rate yieldad at the
time of issue by the iast series of farm boan
bonds-

I should think the minister would have a
vary good idea of what rate of intarest he
thinks thase bonds wouid bring. To that wP


