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variables. The Wilcoxon two-sample test is used to compare the

responses of Canadian and U.*S. TNCs, and miarket/ non-market-based

transfer pric>ing umethiods.

JDifferences in Transfer Pricing Methods

The hypothesis of no differences betven Canadian and U. S. TNc

transfer pricing practices can be rejected. Canadian TNCs pr.f or

mrket imethods, whi2.. U. S. TN prefer other mthods, as shown in

Tabe 2and Table 3, Panel A. If permitted to change xmethods with

no regulatory restrictions, TNC reactions by -oecountry are

siniicnty dferent (Tabl.e 3, Panel B). Ten (42%) market U.S.

TNsw9144 chage to no-market mehds whlii only thr.e <8%) non-

markt TCs oul swtchto arkt uethd. Ini Canada, five (28%)

make TNiCs vould hnet o-ake ehdcmae ta only

one (1.0%) nion-market, TNC swithn toa make method.

*** Insert Tabie 3 Kere ***

Th hpoheis that oraizatioa varibe do not differ

betwee Caaia nd U.S TNCs cannot be reetd As show in

Tal 4 (ane A) TlICs difter by country oniy by miz. as ueasue

in U. S. subsidiaries. Ail size, asmot and n4 m measu r


