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of thtu series were formnally placcd to Martinevau's, credit in
his accouint, thje ledger-keeper wvas ini tact in.structed 11it t.u
permit imii to draw against that accout Ii rezspoect of tl1e
,1111S repr.entod by teeclieques unltil thtey hald heuen
actually paid by thev Bank of Montrual. It is flot pretonded
thalt Martineaul wa; iniformedq of theSe special instructions,
or of anything wihwould retitlilS right te tre-at these
duposits als actujal retswhich hewa imine11111diatclyenteI
to lise. Ili Capital 4a1nd Counities Baniik v, G4ordon, [19031"
A C. ait. p. 215, Lord MangtnSays: " It is wel tle
thiat if e, banker before collection crudi(s thi, customner with
thIe fa1ce vatlue o ar IhL u pa'id inte hlis iacceunllt 01e 11anke'r
becomesi holder for valute ot the chqe"And Lord Lilid-
1lcy, ilt p. 2,19: '<It xnust neyer be forgotten that, the moment
aL hank places ntoney to its custorner'e credit, the, cuistoine.r
is ent-itlted to draw taponi it ulnlesa someuthing occursz te do1prive
him of that righit. Nothing oeeurrcd il) tfiis, case te the
kn10oîdgv ut the batiik which had anyi such e-ffeet.- 1 eu-
inot regard thie Royal Bank ais a mevre agenit o! atfa for
tlin collection of the cheques deposited wvithi it. Like (lie two
other third party banks, on whOse hehaif no sucli evideno
wais offered, 1 mnust t.reat the Royal Bank al. hioldlers iii due,
course Of the two 1118t chiques et the series, so far as thiero
eau be loua fide holders lu due course ot forgedl paper:.
Bis of Exclhange Act, sec. 29.

On 1ehaif of the Quebec Bank it was provedý( that its ruleS
re1qiriing certain notices of withidrawal te- be giveni are noti.
ficd to deposltors by being printed inside their pass-bo)ka,.
Theý manager, on exainination in chief, stated that these rulee
m-ere insisted on ; but on cress-exaini nation he cencedled thbat
thie ride requjig 15 days' 'notice of withdrawala il3 not
iilways observed. Iu the cage of the Royal Bank the pas_
boook centains a notice thait the bank reserves the right t,,
require 15 days' notice whien ail or any portion of a deposit
itq withdrawn. There i5 no evidence of any simnilar provisiÀon
affecting the Sovereigu Banik accouait.

Au exaxinration of the Coté accouait with the Quebse
Biank, shews that notice of the forgeries U) the bank wouki
have enabled the biank to proteet thexuselveis,, in the case Of
ilhe llrst torged che(iiie, if given on or bef ore the 5thi da.) aftr
it wss depposîted; of the second cheque, if given on Or b)efore,

Il(, G9!th day; of the thirdï, on or hefore the 39th day ; of th(
f'ou rth, ouI or before the 34th day; of the MI, on or beforeý

ilïNw Rith da;ofdu the Sixth, on, or heforo thle 3rd day. lu
he (Jeu the Sovereigni Bankntc wudhv hada

.mntýjjar effect if given a, te the sevent an 1ihhceu


