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T has been urged .as a solution of the alleged houuing
.. problinms in Ne;' York City that insurance companies

in the State of New York be required to invest their
mortgages in property*n that city. This would, of c,.'e
have the effeet of creating an lirtiftcial supply of m< ney
for this purpose and would lower the interest rate on
mortgages in New York City. A mensure of this kind lias
been urged by Mr. Samuel Untermeyer in recommendations
to Mfr. N. Hirsch, chairman of the Mayor's Comnmittee for
the solution of the housing problem.

Commenting upon these reconimendations, Mr. William
B3. Ellison, a prominent New York solicitor, very properly
points ta the fact that "the funds of insurance companies
are held in trust for policyhloJers, flot alone in the city
of New York, but throughout the state and throiughout the
nation; and it niay wefl be that the non-resident policy-
holders would object seriously to having their security de-
penden~t upon New York property under conditions that
have prevailed here for some time-political and otherise.»

In e'cplanation Mr. Elson continues:-
"T'he lat Ponoc ratie municipal plat-form called for

municipal ownership and operation of ail of our utilities,
and the effect of sncb a proposition upon city real estate is
quit. apparent. The ftiancial credit of every comnity
in this country that bas adopted municipal ownership andJ
operation, hias sufferod; and so long as thére is any danger
of suich a situation la New Yorkc, we miust expect the city's
credit to be similarly impaired. No governnment can <go
or advocate. the going, beyond proper goernniental fune-
tions, and hope to iretain its fina.ncial oredit; indeeçl, it is
a mattor of grave doubt whether the city of New York
bas not ali.ady reaehed, if not passed, the constitutional
limitation of its indebtedness. These conditions answer
Mfr. Untermeyer's suggestion completely, in myopinion'"It lsarge that the insurance companies invest teir
fundls in raira stoecs and bonds. My~ ri1coetion s
that savings baksd likewise. Frther railroad
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