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there has been great complaining, and, leaving
aside those countries which have, during the
Iast ten years, been disturbed by wars and
rumors-of wars, many ask how it is that a
country which has been so free from such
calamities, and which, it is supposed, has even
been bcnc{ited, in consequence of these disturb-
ances, should find its_trade and commerce so
much depressed as it is with us at the present
time, and has been for the last two years. On
looking into the returns of trade and commerce
since we  beeame a Dowinion, I fiud that in our
first four years of confederation the .
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[ am not going to trouble youn with a disser-
tation on that vexed question—the balance of
trade, but will merely point oat the faet, that if
seventy-five millions of imports per annum
were our requirements for the first four years,
there was nothing to warrant or justify the
enormous increase of imports made the next
four years, eveén at the very enbaunced values
which took place during that time. The fact
that the reduction shown during last year has
talen place is a hopeful sign for the future,and
although L do viot expecet 1o see at any time the
exports equal to our imports still could the fi-
gures of last year he reversed for a year or two,
it would in my opinion be a henefit to the conn-
try, and would greatly assist in restoring a share
of prosperity to the commercial connnunity,
The inflated business ‘of the years [ have re-
ferred 1o cauvsed an. enormously increased
competition among our merchants, . Credit
beeame too cheap, apd the fesult has been
the enormous list of failures during the last
1wo years, throughout the country generally
These failures have unfortunately sapped the
vitals of many of the  wholesale houses,
which, in ordinary times, and with ordinary
prudence, would not only have weathered the
storm, but be going on in their usual wuy,
but who had found themselves so crippled by
their Jozses as ‘1o compel them to swell the
insolvent list afler, in'some cases, twenty to
thirty years close, honest attention to their busi-
ness. By the courtesy of Messrs. Dun, Wiman
& Co. I have been put in possession of the
failures in Canada for the year 1876. They

e in number 1699, and their liabilities were
$25,518,703.  The statement is an appalling
one, As [ have already stated, the total imports

and exports for the year were 175 millions ; you
will nt onece see this is equal to one-seventl of
the whole. . These figures, althongh sufliciently
algrming are an improvement on 1876, the
mnnberT)eing, for that year 1970, with liabili-
ties of 828,833,611, being a deerease of 371 fui-
lures and of 83,364,818 of liabilities in 1871 as
compared with 1875, The failures are by many
attributed to the effect of the Insolvent law, and
. who say that if we had no such law we would
not have such failures, and that when we had no
law we had not so many failures. Whatever
may have been in the past, when times were
moderate and business more contracted, is a
matter of opinion, ns no datacould then be formn-
ed. It we had no Jaw we would not know these
figares, mnow, and . not knowing them,  we
would be only making ownrselves beliere we
were sound, from  the fact that we did not

hear of them, while ‘at the same time the dis-

case existed; and, although it might appear
fair to the. eye, would mﬁy deecive, like an
apple rotten to the core. The guestion of
insolvency i again on the programme, when
no. doubt it will receive the due consideration

of the Board, To our excessive importations,
and looseness of credit, may be added our over-
production in various kinds of goods made in
the country. I was surprised in reading a
speech of Siv A. T. Galt made during 1ast year,
when he stated that there was no over-produc-
tion in the country. Where he got bis infor-
mation I am at a loss to conceive, as the fact
is notorious that such has been the ease in a
variety | of articles. In our  comparatively
limited market it is soon blocked with goods
when we have no foreign outlet, and where
we are dependent on our own market for their
sole consumption. This, also, has caused
an enormous loss to the manufacturers, as
well as 1o the wholesale and retail dealers,
and, while many say that the consumers
get the benefit, it scems to me that such
a slate of trade, while it may benefit con-
sumers for the moment, must produce such
a reaction as will in the end equalize their
apparent . present gain. It is far better for
the country to lhamve a healthy competitive
manufacturing industry, with fair prices, and
the consumption equal to the eapacity, than to
foree productions beyond the consuming power
of the people. It is well known that every
manufacturer's energy is strained to turn out
the largest quantity of goods that his machinery
can do, thereby the expense of production i3
lessened, and 50 long as he can find a profitable
market, this is no doubt the correct policy : but
when the latter cannot be had it would be safer
and wmore prudent to limit the production to
the demand, even at nn inereased cost on the
smaller quantity. Qur manufhetnrers, finding
that our own market does not afford them all
the facilities necessary for the consnmption of
their productions, have been looking around
for other likely quarters where they might find
an outlet for their surplus productions. o fuci-
litate this our Secretary has written a sevies of
letters on trade with the West Indies, Aus-
tealin and Newfoundland, all  sister colonies,
copies of which will be preseuted to the dele-
gates here, and T need hardly say that Mr,
Patterson deserves, asz he is receiving, the
thanlks of all his manufacluring and trading
community  for his great indnstey and' his
many useful stateinents and tables which are
contained in them, and which will prove of
great use to those desiring to foster trade with
these colonies, There is another point which
it would he well if it could be remedicd,
viz i~the length of credit given by the whole-
sale traders to the retail traders, and by them
again to their consuming cnstomers, this has
often been felt, and repeated efforts have been
made to lessen the whelesale credits, but it will
be at once seen that so Jong as there is'a
plethora of goods iu the market, and which
must be sold; low prices and long eredits will
remain in force. It is therefore impossible in
inflated times, such as these through which we
have, been . passing, that we can apply the
remedy, but now that stocks are becoming
nearer the consumption an eflort should bemade
in this direction by every one.  To me it seews
that this contraction should begin with the
consumer, and who should, when able, in-
variably pay cash as he consumes. . In former
times, when farmers were obliged to clear their
farms, and in such districts where this process
is still going on, some fitle latitude might still
be required; but when people prefer to hoard
their money, or to deposit it in the Bank or
some building society, instend of paying for
what they ave daily consuming, and heing
well able to pay, is altogether wrong. In a
district of the country which I lately visited
I was informed thatin a radius of about thirty
miles there was deposited by farmers alone
nearly one and a balf million dollars hearing
interest; and yet in the same districts there were
numerous complaints from. the storekeepers
that. they could - not get: their. money from
those indebted to them, although in many cazes
their ' accounds were runaing over twelve
months.  Were the consumers to reflect that
they must pay a profit to cover this, far more
than what they are receiving on their deposits
at interest, they would svon come to see thal
cash purchases would be far more profitable to

them. 1t should be the aim of every storekeeper
to limit his credits to the smallest possible ex-
tent. . By doing so he would only require to buy
from the wholesale denler when he actually ve-
quired goods, and he would then be enabled to
meet his obligations more promptly. At pre~
sent his goods go ont on credit and his stock
gets depleted, which compels bim to buy again
to keep an assortment, thus doubling his in-
debtedness, wbich he would not require to do
did he receive the cash from his customers.
Could this system be carried out, there would
then be no mortgaging beforehand of the
labor of the industrial classes, no bad debta for
the storekeepers, fewer for the wholesale dealer,
and an absence from, or at least a great mitic
gationof, such a crisis,as we have unfortunately
had to pass through during the last two years.

There are various other points which I might
touch upon, but prudence forbids my taking up
your time. Several of these I have already
referred to elsewhere, and it wonld he of little
use repeating them here, as they will come'np
for discussion in the programme, wheu no
doubt they will be properly dealt: with, |
regret extremely that my remarks should have
been of such a doleful nature, but itis always
best to know the worst, although 1 am no
prophet, or the son of one, let me say that ]
fully believe we have tounched bottowm, and
although it may be a little longer yet ere we
begin to ascend, or the duwn 10 appear, and
while it is altogether unlikely that we shall
this year see the full noontide, vet it will
come, as the tide ehkg, so surely will it taw
again, but when it flows, we must be careful
not to go 100 fiast ; s individnals, we mustecono-
mise, and pay as we go; as traders, we must not
run riot with exaessive imports, or glut the coun-
try with our manufactares,beyonud its needs. As
A couniry we must legizslate in our own inter-
ests, and practice the wost rigid -economy in
every depitrtment consistent with the public
service. By thus acting, 1 feel confident that
this Canada of ours will yet flourish and grow
in her material interests, as well as have within
lier bhorders a1 contented, happy, and prosper-
ous people.  Before closing, let me sny that-in
the discussions on which we are ahont to enter,
it will be my esdeavour to discharge my
duties to the utmost of my sbhility and as fuirly
as possible, but, should I fail, I hope that you
will not put it down 10 the waut of will, but 10
want of experience in the duties of the honor-
able position in which, by your kindness, yon
have placed me.

FIRE RECORD.

St. John, N.B., Jan. 11.—=The dwelling house,
barn, and outbuildings of W. . Pomeroy, of
Wilmet, was burned ; the dwellings of Juhu
Pratt, of New Ross, Lunenburg Co., and Wm.
Grant, of the Gore, [lants, werealso burned ; no
ingurance.

Montreal, Jan. 15~About 8.50 last evening
a fire broke out inthe lower flat of the extensive

dry gouds house of Messrs, Lewis 8. Black &
Thom , No. 184 McGill street. The firemien

worked with their usuul will, and soon got the
fire under control, hut the damage will be Lirge.
Insured in the Queen.

Toronto, Jun.15.—A fire occurred this morning
at the corner of Queen and Simcoe streets,
completely gutting a grocery and feed store
kept by John Foster. The fire broke out first
atabout 1 o'clock, bul was subdued without it
baving done much damage, It again burst out
at 5.30, destroying the stoek and greatly dam-
aging * the huilding.  Loss, $1,500; fusurance
S1,100. - Five other alarms rang out between
Baturday night and this morning, but in each
case the fire was extinguished at once.  All are
attributed to incendinrism,

Napanee, Jan. 14.—A fire hroke out this fore-
noon inthe Grange Block, in Ricuardson’s
photograph gallery, The engine worked splen-
didly, and the citizens lahoured hard to save the
Dblock. In aboutan hour and a quarter the Gre
was got under control, - 'Lhe following are the
losses : Fred. Richardson, damnged by fire and
water; insured for $300 in the Citizens, of Mon-



