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Austria-Hungary added 300,000 to her army. While
‘Russia, Italy and the Balkan states all inereased the
number and strength of their armies. In addition
to adding to the numbers of their armed men the
Continental nations also began to hoard gold

Since the beginning of the Balkan war the gold

The Rise in the Price of Sugar
mpm“' L”\Vni;r;;rios produced more than

Last yea
8,000,000 tons of sugar, practically half the entire

output of the world. Now the deadening hand of holdings of leading European countries have in-
war has been laid on ugar beet fields of France, creased as follows:—

Germany, Austria, Russia and Belgium just as the Oct. 8. 1912. T
season’s crop is reaching its maturity. As a rule Russia 9.000.000  $93,000,000
harvesting begins ahout the first week in September France . 547,000,000 176.000,000
While the women of these countries are very of Germany . 339,000,000 208,000,000 131,000,000
ficient farm han still they cannot cope entirely Austria-

with present conditio This is especially true of Hungary . 257,000,000 259,000,000  x2,000,000
Belgium which overrun by German sol- England . 138,000,000 189,000,000 x51,000,000

withdrawal of millions of
agriculture is sure to make

diers. In
men from industry &
its effects felt.

The consumers of both Canada and the United
States have done much to aggravate the situation.
They hecame stampeded at the outbreak of war,
and made heavy upon local trade. Not
only for sugar. but for many other commodities, the
panic of the consuming public has been responsible
for high prices which now show a tendency to fall
to their former level. Aside from this the price
of raw sugar has been very nearly doubled over
what it was a yvear ago. The most urgent demands
have come from abroad. England has bought cargo
after cargo. Great quantities were taken by France:
and nations that seldom appeared in the Americ

x Decrease.

These five countries show a net increase of ap-
proximately $350,000,000 in gold holdings. Germany
has in addition added $30.000,000 to its war chest. In
building up these s 183,000,000 has been
drawn from the United States, two-thirds of it since
the first of this year

reser

demands

right and left in their desire to prepare’ for the con-
flict which they regarded as inevitable.
The following is a list of these government loans
grouped as to warring factions:
Country Amount Description.
"Austria . 25,000,000 115-2 yr. 41%s

Issued.
Dec. 20, 1912

A0 Germany 100,000,000 4 vear 4s Mar , 1913
market for sugar—Greece. Norway, Italy and others Ger. &
—contracted for thousands of barrels of refined and Prussia 37,500,000 Imp. & Prus. 4s Mar. 7, 1913
hundreds of tons of raw for the earliest possible Ger. & = |

shipment. A prominent American refiner estimated | Prussia 47,500,000
that up to August 22, European buyers had takenjprussia . 100,000,000
up fully 100,000 tons of sugar at that centre a”“JHungary, 100,000,000
in Cuba, of which the major portion had already Austria .. 80,000,000
been shipped.

| Total .. 489,000,000
It may be, however, that the greater part of the

Imp. & Prus 4s June 12, 1913
Tr. notes 4148 Jan. 29, 1914
Tr. notes 4148 Feb. 24,1914
Tr. notes 4%s  Apr. 7, 1914

France . . 100,000,000 Rentes 314 Jan. 9, 1913
crop of Russia, Germany and France will be saved; France 161,000.000 25-year 3%s - July 7. 1914
and that no additional heavy demand will come | gervig , 50,000,000 Bonds 5 p.c. Jan- 14, 1914
from abroad. A reassuring feature of the situation Belgium .. 30,000,000 50-year 3s Feb 6, 1914

is that the Cuban and West Indian crops of cone
sugar are exceptionally large, while there has been
a fair yield from the Louisiana cane fields. Under
these conditions, it is hard to say whether sugar A s of the attack on the enemy’s ship-
will continue to advance in price. It all depends ping ,Slme lhe “"‘T began shows that 196 German
upon the ability of the women field workers of} nd I‘JIA‘ustrlan shu?s have been captured and mk_nn
Europe to save the sugar beet crop, and the avail.| to British ports, while 34 German ships were seized
ability of labour to work up the raw material in(o‘by the Belgians at Am\\"erp. The largest German
the finished product. The new sugar duties in Can. ships r-‘nptlfred by the British have a combined net
ada should not cause a rise of more tHati ‘ie went tonnag” of mnearly half a million. The captures
per pound. In the meantime the consumers them- (-omprlse‘ ral very valuable .[‘i}”m.“
selves can do much to steady prices, by retusing to o'f_trho;- ships (a?turml by the British is estimated at
give away to panic and by refraining from making $350,000,000 No wonder the German shipping m—‘
abnormal purchases. There is no possibility of a lere—sts.\\'urt np[{msml to the war! And, by the way, |
food famine in Canada or the United States: asjwher.r’ 'lzs that (:"_rman navy that was according to
both are foodresporling countries. It is well P the I\;uspr'. built for one purpose—to protect German
the consumer to remember this, and then to refrain commorce?

from aggravating the situation by the undue buying
of food products.

Total .. 341,000,000

— |

An anal

@

The value

“The Kaiser may well say: “A few
‘victories' and we shall be ruined.”

more such

David Lloyd George announced in the House

Italy and the War
| of Commons that German men of war in all the

For the past few weeks Italy has been the certre |8eas have captured 20,000 tons of British shipping

of speculative interest owing to her refusal to cast | There remains 20,000,000 tons to be taken™ said
in her lot with the other members of the Iriple | the Chancellor, amid derisive laughter.

Alliance. Italy remembers t Great Britain was —_——

her best friend when she wa ruggling for licerty | Kiaow Chow, or Kiau Chau as it is spelled in
and she is not likelv to do anythinz at the-present | America, is not of great intrinsic value, but the loss

time to antogonize her former friend. On the other Will be a severe blow to Germany's prestige. It is
hand, Austria has never been anything but an enemy to be hoped that the beneficial measures introduced |
and a menace to the prosperity of Italy and it ig into that colony will be continued. The colony was !
inconceivable that Italy would cast in her lot and made a free port and colonial revenue was derived
aid a country which she has always hated and dis-|from a 33 13 per cent increment and an
trusted. Italy is financially unfitted for war, her |tax of six per cent on land values
recent conflict with Turkey over Tripoli having ex-|improvements. Under this system, land speculation
hausted her resources. In addition, there is a dis-|has been checked and no other place on the Chinese
inelination on the part of the Italian people to !ake“‘OaSl has had such prosperity. From 1900 to 1912,
part in a generalEuropean war, a recent vote show- | the imports of Kiau Chauy increased two hundredtold
ing that sixty-nine provinces had strongly opposed | and its exports eight hundredfold |
taking the side of Austria and Germany in the present [ ‘
fight. . |

During the past twenty-five years, Italy has made |
remarkable progress in an commercial

annual
irrespective of

LET THE GOLD GoO.

sense, her Its Release the Key to the Deadlock in Exchange.

imports and exports both having nearly doubled The country is facing certain obligations " abroad
during that period. Twenty-five years ago, Italy was | which it must meet, or else invite the charge of re-
very largely an agricultural country, but it is now ' pudiating its debts. For the price of honesty, debtors
more industrial than agricultural. To-day Italy im- face a loss of millions on the ex hange operation,
ports large quantities of raw materia] which she uses Clearly something must be done, and soon, to meet
to keep her factories going and exports less and the present “impasse” in exchange.

less of her own raw material. The past year, how- It is said the principal obstacle to restoring nor-

ever, was not a favorable one. The general business  mal exchange
depression, which prevailed throughout the world, grain to export.
pressed specially hard on Italy owing to her near-
ness to the Balkan States and to the failure of her
investments in South America.

conditions is inability to move our

Very true, but there are certain

practical hindrances just now. Congre

S Is taking

necessary steps to facilitate shipments in American

In addition, labor bottoms, but such efforts naturally move slowly. That

troubles, scarcity of money and oiner financial dif-|some satisfactory arrangement will he arrived at
ficulties make it extremely inadvisable for Italy to | sooner or later therc seems no reason to doubt,

incur the additional expense at the present time.
This is one of the strongest reasons why she does
not desire war.

But, in the meantime, why should the exchange
market be disrupted and merchants and bankers suf-
fer?
direct after all? Let us pay our debts, cheerfully

May not the solution be the easiest and most

| and unbegrudgingly; with the only proper medium— |
| gold.

Germany and Her Colonies

When the present crisis first arosc, and in order

One of the results of the present conflict will be | that we might be on the safe side, we
the loss of Germany’s colonial possessions. Already | doors on our gold reserve. Bankers agreed not to
a British force has taken possession of Togoland in | ship any more of the precious metal. Ever since |
West Africa, a German colony bossessing some 24,000 | then exchange has been soaring, simply because the |
Square miles. Following the announcement of the | medium for remittance abroad has
capture of Togoland came reports of the taking of We are arbitrarily closing
Apia, the capital of German Samoa. The Japanese
are now besfeging Kiao-Chau. Other German pos-
sessions in the Pacific are German New Guinea
Kaiser Wilhelm’s Land, Bismarek Archipelago, Car-
oiine isiands, Pelew Islands. Marianne Islands. Sol-
omon Islands. Marshall Islands and Samoan Islards.
These possesgions have an aggregate area of about
100,000 square miles and 2 populaticn of bout 600,
000, of whom, however, only 2,000 are white, London at rate of 778 6d per ounce for bars and 76s
Among her pa"eulonn in A.t‘ica are the German | 0%d for eagles. At this rate for gold bars, the
un, covering an area of 191,000 square | equivalent in sterling cables here would be $4.90. At
. 3 i !

locked the

been shut off,
the means of egress.
There 18 something? radically wrong when t',\'(‘h&ﬂl'—((v'
stands at the present figure, and it indicates that we
are running countre to economic lwws.

The Bank of England opened the way to facilitate
the movement of gold, but 8o far our bankers have
not’ grasped the opportunity. By establishing a de-
positary in Ottawa, where gold from here may be |
sent, the bank is prepared to credit the amount in

into ¢he interior to the Belgian Congo, therebyf, change from its present level for sterling cables to

The Journal. ef C ¢ce Publishing Comp | o
Limited, {proventing the all-British route for the Capeto-|somewhere around $490. With this balancé. te our

Cafro Railway. The probability is that Germany wil

35-45 St. Al der Street, M come out of the present conflict minus everyone o

her colonies. She richly _deserves to lose them. The‘ change, while importers would breathe casler,
. HON, W. 8. FIELDING, President and Editordn-Chief, | conquest of these colonies by Great Britain, France |

to compensate these | ggtablished

The]wnuld be turning very decidedly in this country’s
Kaiser and his people will soon learn that war ig a /| favor.

i Ever since the outbreak of the Balkan war in | against a nation at war.
London, Eng.—W. E. Dowding, 25 Victoria Street, October, 1912, the majority of the European nafions |

present | ma)

Last year Germany increased the peace strength solutely unprecedented, because in normal times, ag
of her army by 136,000 men, which meant an addi-
France
answered the German challenge by adding 210000 to | horder. But in the present instance, practically. no |
the peace footing of her army, largely through add-
{ing a year to the period her soldiers had to serve.

|
The nations not only hoarded gold, but borrowed

| with his liberality, he said:

[
THR : miles, German Houth West Africe ‘;"h a“ the moment the rate is $5.08%. Sk 000000000000000000000000
. |orea of 322,500 square miles, - an O | Hence, it $60,000,000' or $100,000,000 gold weré ship- e ;
JOIII' nal Of Commel' Ce}mu East Africa, the most valuable  'of nll;ped to Canada for account of the Bank of England in THE BANK OF ENGLAND. 7 -

t|

t ‘ amount and | d

this way, it would give credits in London to that

tely result in ing down ex. Number Thirty-Four in a Seri¢s of Short

W. W, Swanson,

o000 L00

1| gredit in London, the city of New York would not be
| “help up” fof some $2,000,000 or $8,000,000 on_ex-|/0 00000000 Q0booooo0o0OOC
It would not be long after gold credits had been

in London that the balance of trade|great modern public banks.

‘ It must inevitably do so under the girciim-
| stances, since the war is going to curtall importa-
| tions, while Europe must have our commodities,
| Moreover, the stock exchange being closed, foreign

liquidation of securities is prevented. Every econo-
| mic argument points to the balance of trade being

it is always regarded as a publie institution.

The Bankers’ Bank.
The Bank of England stands at the centre of th

is the bankers' bank. To it the other financial in
stitutions of the country look for ,guidance and lead
| ership.  And they have not looked in vain.
whole the operations of this Bank have been con

The locking up of our gold has brought an abnor-
situation in Canada. Montreal exchange on
New York is quoted at 114 p.c. discount. This is ab-

| i and no
soon as New York exchange at Montreal falls to a | to serve the best interests of the nation,

|
discount of 5.64 of 1 p.c, gold moves across me“merely to make profits.

are;
The joint stock banks of England,

gold is going there.
York exchange if

Nobody in Canada wants New |
he cannot get the gold for it, |

(o}
(o}
o
Articles on Business Economics. By Profesior O
(e}
(o}
(o}

The Bank of England is the most famous of the
While its capital has
been subscribed privately it stands in such close
and fntimate association with the Government fhat

whole financial system of the United Kingdom. It

As a

ducted with consummate skill and with the desire

The other financial institutions of Great Britain

OF CANADA

HEAD OFFICE - - - TORONTO

Capital Paid up....... veee s ... 87,000,000
Reserve Fund..........,....... $7,000,000

This bank issues Letters of Credit negotiable-in
e a:l parts of the world. ;
3 This bank has 127 branches throughout the
o Dominion of Canada.

SAVINGS BANK DEPARTMFNT
t at each branch of the bank, where money
may be deposited and interest paid.

MONTREAL: Cor. St. James and McGill St.
BRANCHES: St. Lawrence, Blvd,, Maisonneuve.

Hence,.the heavy discount But lift bars against our ;’he grlvate banks,

gold and the exchange situation will quickly adjust The Iscount and acceptance houseds, 4 Irelsnd

itselt, at Montreal on New York, as well as at New| - n¢ Joint-stock banks of Scotland and Ireland. STATE SUPPORT FOR BANKING.
York on London [These institutions, as a rule, keep large deposits

t; 7
One reason why we should keep our gold is on ao- | with the Bank of England.

count of the volume of emergency money being in-

; | on deposi &
! jected into the eirculation. posit, a8 “cash

There is danger of in- |

of t fi i f e tion.
to this argument, but it must be remembered that | he financial institutions of the na

we

. | sibili 3
which predetermined a movement of gold out of the!s lity upon the Bank
country

ing act cwmcmp]medi a setting free of reserves to

v ri y tions. The reserve
the extent of about $260,000,000, and, in uddlt(on,}fm“rl]dl;pon the‘"”y} by other "“uoml mrison
rery a , i compariso

there is the huge expansion of the money media by]‘ i | oL Yon aige an any Hmed dn .

i y ank of France, the Im-
reason of the new discount market to be lnstltutedﬂw th the gold held by the Bank o S

Let us pay our debts abroad in gold when we cun"perial Bank of Russia, and the National and State

| banks of the United States. In a word, the British

well afford to do so.

world on the smallest reserve of gold. Their credit
J syste mis the most and delicately balanced
system is the most nicely and delicately balanced
Ierales with greater ease and with less friction than
| that of any other nation.

For many years prominent financiers have pointed
| out the dangers inherent in the credit structure of
‘lhe United Kingdom, and predicted disaster at the
"‘uulhrmzk of a great war. Yet no other banking sys-
tem stood the sudden shock and strain at the out-
break of war in August, 1914, better than the banks
of Great Britain. The Bank of England raised its
discount rate for a short time to 10 per cent., but
Army Officer—"I've come to purchase something tor} very soon lowered it again to § per cent., and busi-

nicely

“A LITTLE NONSENSE NOW
AND THEN”’

Another man whose name is admirably adapted to
his work is the Rev. Joseph Dippem, a Baptist clergy-

man in Joplin, Mo.—Kansas City Star.

one of my men."” | ness proceeded on its normal course. Specie pay-
Storekeeper of Army Goods.—"T'll be happy to serve“ ments were suspended, and bank notes of the value
you. Our goods can't be beat.” | of one pound were issued, the smallest note that

I wanted to buy a drum’ could previously be issued being five pounds. This
Jxchange. | provided the business community with the surrency
( it required, and in a remarkably short time business

Officer- I'm sor then.

for our drummer,

settled down to its ordinary routine course.
Pat's boss was treating him to a thimble-size xlass'

1 k 1, thinking to impress Pat The ‘Actist 1 i
3 -] O s K, 8 v mn 1 5
of bis best old stock, an ! £ Bres L While the bank's history dates bark to the seven-

teenth century it was constituted, a8 we now Know it,

gz e , ., | in 1844, Leading up to Pul's Act of 1844 was a con-
“Faith,” said Pat, “if it is, it's dang small for "'Sllroversy between the leaders of the “banking” and
“currency” schools—the former maintaining that as
long as paper money was redeemable on demand in
gold Its volume had no effect upon prices; the latter
insisting that the expansion of credit in the form
of note issues increased the volume of the currency

“Pat, that whiskey is 70 years old.”
age!"—Everybody's.

“The superintendent of the insane asylum where I‘
was visiting took the inmates to see a ball game.”
“How did they behav “Like insane people. Emit-
ted frantic yells and cut up all sorts of extravagant

In many cases they re-
ldlscount paper at this Bank and leave the proceeds
All deposits, in fact, at the
| Ban A ivalent to gold,
flation, it is said, and for that reason we should[B ¥ of England are regarded as equivale =
; : . | and are therefore counted in as part of the reserves
conserve the gold we have. There is a certain force | -
It can
. easily be seen that this throws an enormous respon-
are remodelling our currency system along lines
= & ‘ It virtually holds the gold
, " : | reserves of the whole of the United Kingdom. More-
Whether it came early in the year, at pre- | =
se > Jater i , Sther lovEr. as will be shown the Bank holds practically i ; _
sent, or later on, it does not matter. The new bank- [ the only free stock of gold in the world, and it is|©of government in supporting the banking community.

‘penple support the greatest volume of credit in the |&encies,

of the nation and hence tended to raise prices. The |fortunately

In agreeingto guarantee the Bank of England
against loss on certain high-class bills of exchange, the
British Government takes a measure of war necessity
which would not be proposed in times of peace. The
fact that the government guaranty is limited to bills
accepted before August 4th precludes its misuse for
speculation or inflation.

s, however, a certain signi-
recent

The action taken posse

ficance, as a symptom of the tendency in

years towards the more active use of thg powers

It is a well established principle of monetary science
that a government is the poorest sort of a banker,
especially when it undertakes to issue and redeem
paper money. Its ability to support intelligent hank-
ing by private bank however, is useful in emer-
policy is that

of the insurer—not of the dealer in quick assets.

because its part in such a

There are several arguments to support a somewhat
more active intervention of governments in financial
than would have
been approved-by the classocal economist of a genera-
tion ago.

affairs, especially in emergencies,

Governments are much mor® honest than
|Lhey were some generations ago, and are therefore
safer trustees of special funds and similar obligations.

’Exercise of their great powers, moreover, has become

‘mnre necessary with the growth in the magnitude
| of modern transactions, which escape control by the
‘mdividual banker or by the free play of private
| competition. Only by union among the banks of the
closest character, supported by the Government, ean
America finance handle the throwing over of Ameri-
can securities
reserves.

The soundest instrumentality for the exercise of
sovernment influence has been found to be the cen-
tral bank of issue; and one of the most potent privi-
leges which the government has conferred upon the
contral banks is the grant of the legal- tender quality

abroad and the raid upon our gold

to thei rpotes. When the government takes the
next step—which has been taken in the present
emergency in France, Belgium, Holland and QGer~

many—of suspending the obligation to redeem notes
in gold, it has conferred a privilege which justifies
close government supervision to prevent inflation.
Obviously, a forced ourreney is a war measure, to
be discouraged so long as it ig not essential in pre-
“venling the general suspension of exchanges; but

there is less reason to antieipate the

capers.” "I should think other patrons would h“""?‘ Act of 1844 was a sort of comprise between the lead- | abuse of such a function, with modern knowledge of
been alarmed.” “Oh, no. Nobody suspected that | ers of these schools of thought. It was m-uvmed‘hnnking principles and with the great mags of capi-
they were not regular fans."—Buffalo Commercial. ithat notes could be issued by the Bank of England |tal available for investment in public securities, than
JUD to £14,000,000 on a security basis; but after thm[\'vnuhl have been the case a generation ago.—Wwall

A Scottish laddie, delivering milk, was stopped the | limit had been reached additional notes could be is- | Street Journal,

other day on his round by two police officers, whu“ sued only on the basis of pound for pound in gnm.}
asked him if his employer ever put anything in lhej It may be said here that the Bank's uncovered L\su(‘i
milk. (7nml is, the issue based on securities—has slowly

“Oh, aye!" wasthe innocent answer. jrisen until it now stands at £18,450,000 sterling. r

The officers, thinking they had a clear case nf‘
adulteration, offered the hoy sixpence if he would
tell them what was put in it.

“Ah," said the boy, with a grin, “ye wadna gie’'s the
saxpence though I tell't ye?”

Although Peel's Act of 1844 is considered to h;n‘(ﬁ‘
provided the fundamental law under which the bank |
operates, it should not be forgotten that, like il]l:’
‘other British institutions, the Bank of England is‘
not only regulated hy statute, but by a body of cus-
toms and traditions which are no less binding than
| statutes, and which are of as great economic im-
portance. ’

The salient feature of the bank's organization is{
the complete separation of the banking department |
“Why," said the boy, with a cunning smile, “he puts [and the note-issue department.
y time he tak's any oot!" |

“Oh, yes, we will,"” said the officers.
t, then!” said the little fellow.
The sixpence was duly handed over, with the ques-

“Gie's

!

tion:
“Now. what does your employer put in the milk?"
The issue depart-

the measure in eve ment puts out the notes in exchange for gold from

!

_— - | the banking depurlm‘en( (after the £18,450,000 ge-
THE SONG OF THE CAMP. curity limit has been reached), or gives gold for
notes. That is the sole business of this department |

(By Bayard Taylor.) |

" thes oldlers cried, of the bank. "
The outer trenches guarding,

When the heated guns of the camus allied
Crew

“Give us a song!

|

On the other hand, the real business, or at Ieuz:t‘

| the main business, of the bank is carried on by (hei
banking department. received |
and loans negotiated. To all intents and ynrposes‘
| the two departments are separate institutions. !
threatening under; | In 1826 an act had been passed giving to hﬂnking’

N " Here deposits are
weary of bombarding.

The dark Redan, in silent scoff,
Lay grim and

And the tawny mound of the Malakoff companies of more than six persons the right of
No longer belched its thunder, | were more than 65 miles from London. This law |
There was a pause. A guardsman said, was passed notwithstanding the strong opposition |

of the Bank of England, which had hitherto cn~“

“We storm the forts to-morrow; | T
Joyed the monopoly of note 1ssue, the reason being

Sing while we

may, another day,

Will bring enough of sorrow.” lhat.thc country at large had not been, up to that |
time, adequately served by the banks. In the re- |
They lay along the battery's side, ¢ | vision of the bank’'s charter in 1844 it was provjriml!
Below the smoking cannon; that whenever a country bank gave up its note-
Brave hearts, from Severn and from Clyde, issuing notes, when the banks they established
And from the banks of Shannon. issuing privilege, the Bank of Ingland
They sang 6f I6ve &id Mot of rumé: | crease its uncovered issue by two-thirds of the |

Forgot was amount which the country bank naa haqd the right |

Britain's glory;

Each heart recalled a different name, {10 desue. In lh"’j way, as has been pointed out, the
But all sang “Annie Laurie.t bank’s uncovered issue has slowly grown from £14,- (¢
1 000,000 to £18,450,000 sterling, Tt was thought | u

Voice after voice caught up the song,

| that the note issuing function would steadily de-
Until its tender passion

|cline in value with the growth of cheque and

C

de. t
Rose like an anthem, rich and strong—

Their battle-eve confession.

posit
might - | not continue to regard theip

country banks have tenaciously

— e

U. 8. TRADE WITH BRAZIL.

Is it or is it not true that trade with Bragil de-
pends upon the existence of ships now in the ser-
vice to carry the trade, or is it a favt that it trade
presents itself ships will be provided? This is a
question that has been raised again and again during
recent years, and -to which answers have been given
in the most conclusive and unequivoecal manner,
There is a sufficiency of such tonnage, and this ig
testified by shipping men, hy expoyseers, by import-
ers and by everyone who knows anything about the
situation. Rates, moreover, have reasonable,
and there is nothing te stop the trade if it exists.
The suggeseion that the trade of South America can*

heen

be “captured” by putting Government-owned ships
on the run is therefore in and of itself an absurd
one. The only phase of it that seems to suggest a
stimulus to trade is the suggestion that in these
ships the goods will be carried at less than ocost so
as to create an artificial trade.
effect

What would be the
of such action upon shipping engaged in the
business at present becomes a fair question. If the
Government were to drive such ships out of business
by naming rates lower than could suffice to pay ex-
penses, it would hardly advance the interests of
to ship goods' to South Ameriean
markets.—New York Journal of Commerce,

those who want

;—
In addition to contribution by Canadian Pacifie of
$100,000, a movement is under way whereby each
employee will donate a full day’s pay to fund to help
defray expense of mobilizing Canadian troops.
—_—
banking; and that the

e —eerr—
country banks would
right of isgue highly,
notes, unlike those of the Bank
were not legal tender. However, the
clung to their right
general rule; and the bank's
incovered issue has grown very slowly as a regult,
Jur next article will deal with further features of
he British banking system. v

especially as their
f England,

f note issue, as ga

Dear girl, her name he dared not speak, /
But, as the song grew louder,
Something upon the soidier's cheek
Washed off the stains of powder.

If you are not already a Subscriber to

Beyond the darkening ocean burned
The bloody sunset's embers,

While the Crimean valleys learned
How English love remembers.

And once again a fire of hell,
Rained on the Russian quavters,
With scream of shot, and burst of shell,

3 ing !
And bellowing of the mortars! Write Plainly

And Irish Nora's eyes are dim

For a singer, dumb and gory; Name, R P
And English Mary mourns for him

Who sang of “Annie Laurie.”
Sleep, soldiers! still in honored' rest, Address .

Your truth and valor wearing;
The bravest are the tenderes¢-—
The loving are the daring.
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Qnly Twice: In the History of the
Profits Been Higher Than in th
~—Qutlook is for Still Better F

‘When the shareholders of the
pany, Limited, met to-day at t}
the statement submitted for thei
all respects most satigfactory, es
general business conditions obtaini
past year are taken into account.

The profits, after providing for
charges, the latter including a sum
terments to the plant, were shown
to $730,774, a decrease of $27,311 f
year.

The raw materials on hand wit
mence operations for the current
valued at $1,405,628, embracing $76
pany’'s wood pile, $344,342 in merch
383 in mill supplies,

During the year upon which the
entered, constantly enlarging prc
from the paper, sulphite and pulp

The annual report and financial sti
were unanimously adopted.

The following directors were re-e
suing year: Sir William C. Van
Mr. Richard B. Angus; Mr. Charle
Edwin Hanson, Mr. George Chahoon
ick A. Sabbaton, and Mr. J. K. L. R

At a meeting of the board follc
holders’ meeting, Sir William Van
elacted president of the company,
Chahboon, Jr,, viee-president.

Profits for the Yea
Sir Willlam Van Horne's report t
as follows:—

“The profits for the year ended
after providing for interest and of
cluding an amount of $57,366 for
plant, were $730,774.

“In view of the unfavorable gene
ditions of the past year, your dire
results of the year's w«‘nrklng as mo

“In addition to the $57,366 taken f
for betterments of plant, there was

ers was

the year on capital account for the
velopment, $1645299; for the enlarg
provement of the pulp and paper pl
for additions to real estate, $98,581.

“The work of the new power devel
ceeded as rapidly as was originally
cost up to this time is within the e

Last lssue of Stock.
*= will be remembered that the la
ital stock was made for the purpose
portion of the fundy necessary for
of your new power and increased bi
your directors now propose to provid
the funds required by the issue of
end it is proposed to create a new is
the amount of $4,000,000, which* will
redemption at maturity of the existin
as funds for the completion of the
leave a considerable sum in the tr
possible future requirements, It is i
pose of the new issue of bonds onl,
required for the above purposes,
“Your consent to the issue of these
asked at the special general meeting
c‘:\lled to be held on September 23 r

Balance 8heet Comparec

The balance sheet for the year (en
in each case), compares as follows:
Working Account.

Mill nets from ground wood,

Sulphite pulp,
card board

Profits from Lumber and

Miscellaneous

papera nd
$820,908,5

Deduct—
Bond Interest apd. uther
charges $150,818.3
Betterments o 57,366.5
214,184.8,

§730,774.0!

L]
Profits for the yeawr
Profit and Loss Account,
1914
June 30—By profits for year 8730,77.4.0¢
1913.
Oct. |—To Dividend on capital

BOCK: o wie o i s e 144,000.00
1914,
Jan. 2To dividend on capital

stock 144,000.00

April 2—To dividend on capital
stock e aean 144,000.00
June 30—To dividend on capital

stock due July 2, 1914, . 144,000.00

June 30-—Depreciation re-
HOEVE! w0 oo o s wERERG 20,000.00
596,000.00

Surplus for year 134,774.05

WESTERN ELECTRIC

New York, September 1.—A cable to
Electric Company says the company's
London are still operating under practj
conditions. Many of the men belong tc
territorials or who have volunteered have
front.

The factories in Antwerp and Parig .
down entirely at the beginning of the' w
opened with lar’lg'ely reduced forces,

_—
WILL NOT ASK TO HAVE CASE RE.
New York, Septemhe’r 1.—Eastern railro

intention of applying for a re-hearing of

rate case decided by the Inter-State Com

misslon & month ago, according to lead
officials.

—_—
SILVER QUOTATION,

New York, September 1—Handy and Hg
silver 53%, off 5. London silver 244,




