e i e

AUGUST 11, 1011

THE CHRONICLE

Che ¢b}oniclz

Banking, Tnsurance and Finance

F.STABLISHED 1881. PUBLISHED EVERY FRIDAY

R WILSON-SMITH,
Proprietor.

ARTHUR H. ROWLAND,
Editor.
Chief Oftice:
GUARDIAN BUILDING, 160 ST. JAMES STREET,
MONTREAL.
London, England, Branch Office:
19 Lupcate Hir, EC.

Annual Subscription, $2.00. Single Copy, 10 cents

MONTREAL, FRIDAY, AUGUST 1, 1911.

INDEX TO PRINCIPAL CONTENTS

PAGE
Prominent TOPICS. .. c.vvuvrerrerrvinnracnaneees 1143, 1145
General Rinancial Sitnation coeves e coeveae oo 1147

Creating Sentiment for a Central Bank .. ......cooveees

Gresham Life Assurance Society. .... coveverees

British Columbia's Mining Developments
The Government's Revenue..... eresrensseasirasanans 1153
Metropolitan Life's Nursing Service

Notes On BUSINESS oo vvuerornsssrarmnaansseriaeeess
(Federal Life’s Appointment, Another British Bank
Difficulty, Increase in Mercantile Burglary Rate,
Sir Felix Schuster's Views, War Risks at Lloyds,
Combination in Fire Insurance). .

Insurance in the United States (Exclusive Correspond-
AEDCE) «vvrveeres sorsnssensasnnnes

Insurance SECHOM. . ..oovurraenesinserressnnnnerneee 1161

Canadian Fire Record. .. .oooovivivrniinaaarinereeens
Personal . .oovoverrrrrasnsriensiiraes
Market and Financial Section

PR

Stock Exchange Notes, Bank and Traffic Returns. .. ... u7n
Stock and Bond Lists.....ooooiiieiana 1173, 1175

THE GENERAL FINANCIAL SITUATION.

The principal money markets of Europe have not

materially altered their complexion  during the
week.  Bank rate in London remains at 3 p.¢. The
Bank of England secured practically all of the

Money in the
Discount rates

$3,000,000 African gold arriving.
open market 15 quoted at 1y pc
are: short bills, 234 to 2':; three months' bills,
The market rate of discount in Paris
is 214, and in Berlin 3 pc. Bank of France rate 1s
3 p.c. and that of the Bank of Germany 4 p-C.

In New York call loans are about the same as a
week ago 2% to 2", and the demand is not so far
very keen; but the market for time money has been
a tendency to rise.

)-10 to 256,

quite strong and rates show
Sixty day loans are 2% to 3'4 pi.; ninety days,

1147
3 to 3! per cent.; ninety days, 3y to
3': per cent. and s months, 378 to 4
per cent.  The Saturday  statement  of the
New York banks shows them to have strengthen-

ed their position. In the case of all members of
the clearing house there was
traction of $20,400,000, a cash loss of $5,400,000
and an increase in the excess cash reserve amount-
ing to $160,000. The exhibit of the position of
the banks alone shows a more satisfactory gam n
of these mstitutions
$8,450,000, the

shown a loan con-

reserve strength. In the case
the loan contraction amounted to
increase of cash was $2,340,000, and the increase
of surplus $4,207,000. The total surplus of reserve
is $10,452,750.

Rates for call loans have been affected shghtly
by the liquidation occurnng last week and thus
Declines in the active stocks have been quite ex-
tensive and many margined accounts were cleaned
Opinions ditfer as to the cause of the liquida-
tion. It 1s said that some forced selling has been
due to the withdrawal of funds from Wall Street

The approach of the har-

out

by the interior banks
vest season, of course, forces the interior banks to
recall their balances and loans. Also the resump-
tion of the gold movement to Canada is smd to
This move-
and visible

have exerted a depressing influence.
ment doubtless is one of the outward
signs of calling of loans in New York by the Can-
adian banks or of the recall of bank balances
carried there by them.

Another cause of depression was found in the
demand of the shopmen and mechanics employed
by leading Western railways for increase of pay.
It is supposed that the demands already made are
merely the begmuing of general demands  from
certain classes of railway labor. At any rate they
were met with quick and decisive refusals and so
Wall Street probably has some fears of great
Those who give intelligent study to this
matter are well aware that the Interstate

Commerce Commission embarked on the policy of

strikes.
when

sternly repressing increase of frieght rates and of
decrecing reductions In some CASES, the door was
closed, for the time at any rate, upoen general wage
increases for railway employees. Fven if they are
faced with disastrous strikes the railway managers
cannot now give heed to proposals for generally
increasing their expenses through raising their wage
«chedules.  In the meantime
crops on both sides of the international boundary
Although the gramn

pot all that might

the progress of the

continues to be satisfactory
crops in the western states are
be desired the condition of cotton
be good As regards  the last
it has yet to go through some criti al weeks, but

it_is to be hoped that it will escape serious injury

continues to

named  staple




