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I It is announced that Grand Trunk earnings lor 
January show a net increase of £21,900 although 
gross earnings decreased £26,200. We hear that 

I the Grand Trunk is continuing its reduction of 
I working excuses, and during the past week has 
I been laying off men 111 its principal shops at Mont- 
! real and London, Ont.

Our London Letter.
NERVOUS WEEK ON ’CHANGE.

Success of Argentin» Los*—Proposed Re-Conrersion 
of Consols—Labour Problems—Canadian Flotations 

—Insaranee News—Special Correspondence of 
THE CHRONICLE.

The London Stock Exchange lias been s|)ending | The optimists who 
a nervous week again. The slump in Yankees rate to three |>cr cent, merely a temporary measure 
joined witli the war cloud 111 the Near East lias which would be in force for only a week or two 
lieen anything but good for business. However, have lieen disappointed. The bank rate is not 
there was no trouble with the settlement, and the ; down yet ; on the contrary we have had this week 
week end sees a slightly better tone. One of the comparative monetary stringency. On the one hand 
interesting events of the week is the ease with there is the pressure of revenue collections usual at 
which London’s share of a new 5 jier cent, loan by this time of year ; on the other, the payments tor 
the Argentine Government at 98 was subscribed, instalments of recent new issues ; and with nu
ll came out at a very unpropitious moment, but additional demands consequent upon the settlement 
apparently the British investor still believes that the market has lieen conqielled to borrow very 
there is plenty of money to be made in that quarter 1 heavily from the bank this week, lo some extent, 
of the globe A calculation some months ago ! of course, these conditions arc merely temporary, 
placed the amount of British capital invested 111 but the tax-gathering will be in lull swing tor 
Argentina at something like 400 millions. This is some weeks to come and, with the continued polt- 
a large sum and since that total was arrived at tical uncertainty present prospects of an early 
constant emissions of new securities have been return to the extreme monetary ease which we have 
made which go a good long way towards another enjoyed at intervals lately seem a little remote, 
hundred millions. British interests in Argentina But later on, no doubt, perhaps in April, there will 
are, in fact, so large as to make one a little uneasy | be a glut of money in Lombard Street again, 
about what losses might be incurred should the rimm for Putting Notional Debt on 3 p.c. BaeU.
country be placed with a period of lean years after sj of thc timcs ls the putting forward of a
the bountiful prosperity which she has been enjoy- ,,|c rcconversion of Consols to a three
ing for some time past or should there lie an (Tn, basls Among the advantages claimed
outbreak of the old Adana of internal strife thc ,)ro|x)sals arc that thc National Debt would
Brazil, too seeing that its coffee loan was floated ^ ^J^,1 , a|M,ut ?Q millions at one stroke;
with something like enthusiasm and now stands at fuU]r(, borrowings would be made easier; and
about five points premium intends to strike while { j ^ jcr s(,rllrltv Would be quoted
the iron is hot and several of the Brazilian states jj * l he lre(|Uction „f debt would, no doubt, be 

hortly seeking thc suffrages of the London I • , tliat rea|; and, in any event, any
Their terms are. of course, very attractive Xntije u. th.s dirLion would t*'offset by the

increased amount which would have to be paid 
for interest, but other advantages claimed are cer
tainly substantial. It seems illogical, but there 
is ni> doubt that a three jx-r cent, stock at 102 is 
more attractive that a 21. |ier cent security at 85, 
and what may be called the moral effect upon the 
country’s credit, although an intangible bcncht, 
would, with the suggested alterations be cqua ly 
marked. There would lie increased facilities also 
in bringing out Irish land issues did Consuls stand 
at par or thereabouts and since thc amount wain h 
has to he raised in this direction amounts, at tin- 
present time, to 50 millions, with the prosjiei t of 
further issues of a similar amount being necessary 
before the whole scheme of Irish land purchase 
can he carried out, on this ground .done the si heme 
deserves serious consideration. As a matter of 
fact, it has lieen endorsed already by several pro

bankers and financiers. In the light of
of our

'

A» to the Bonk Rote.
saw in the raising of thc bank

over

are s 
market.
to the British investor who now wants his five |ier 
cent —more than that is easily obtainable from 
most investments. It is the competition of these 
sort of issues which in the London market Canada 
has particularly to meet.

Comedo Float» $45,000,000 of New I»»ne».
For the first two months of 1909, thc total amount 

of Canadian flotations on thc London market has 
lieen about £9,000,000, of which £6,000,000 was 
the Dominion of Canada loan. The foregoing 
total does not take into account a further £2,500,- 
000, divided In-tween Mexico Trams and Rio 
Trams (bonds and stork respectively). Thc Jan- 
uary-February Canadian issues were as follows ;

January. ...£ 400,000 
... 200.000 ... 400 000 
... C,000.000 
... 100,000

Alberta 4 p c. bond* at 994. .............................
Montreal Cotton Co. 5 p.c. bond* at 97............
City of Montreal 4 p.c. *tock at 108........
Dominion Government 3| p.c. atnek at 09|.............
Montreal Water and Power Co. 4) p.c. tionda........... minent

history Lord Gosrhen’s historic conversion 
national debt to a 2'.• jier cent, basis apjiears to 
have been a mistake, but he could not foresee the 
immense changes, financial and social, which tin- 
future had in store the addition, for instance, of 
250 millions to thc debt on account of the South 
African war, and the adoption of more expensive 
social habits during recent years which has com
plied people, who had heretofore lieen content, 
with a modest three per cent, to invest in other 
securities bringing them a larger income. I lie

..........£7,100,000Total
February.

National Drug and Chemical Co. 6 p.c. prrf. «lock at ^ ^

or. (non
..........  300,000
.......... 140,000
.......... 110,000
........ 1,000,000

Dominion Oil Co. common mock at par........
Winnipeg Klee trie Kailway 4) p.0, bond, al 97.. 
Hriti.li Canadian A.be.lo. Co 5 p.c. bond, at 95 
Earn Tilbury Oilfield, common mock at par....
O.T.P. 4 pc. debenture stock at 90.......................

£1,915,000

£9.015.000Two montba’ total


