VoNTREAL, MAY 7, 1920

RESTORATION OF GOLD STANDARD
WILL READJUST UNIQUE
MONETARY SITUATION

I'he United States and South American and
Orental nations, which as a consequence of the
war have an abnormal proportion of the world's
doek of gold, may reasonably expect a persistent
Arain on their holdings of the meial until an appro-
cimate workd equitibrinm Las again been restored,
the National  Bank of Commerce i New York,
<ys, i the May ouwsber of it wagazine, Com-
merce Manthly.  This will compel the nations 5o
atnated to rveadjust their eredit structares with-
i themselves. At present, the hank declares, the
world menetary situation is unigue as a result of the
war wleeh overturned  the currency sMstenin of
I urope

A return to the gold standard throughout the
commercial world seems to be the most o wticable
wolution of the current monetary problems accord-
ing to the bank.  To bring about this  return,
it says, the prevention ol additional mflation, the
more or less gradual veduction of the volume of
outstanding envrency and eredit and the erease
of production are  necessany A prediction that
cold will be employed for money uses more effect-
ively in the future than it his heen in the past
so is made. .

It is shown in the article that beiween 1913 and
1918 the money stocks of gold in France decrensed
from =1,200.000,000  to S0 10000005 In Great
Britain,  from  $830.000,000 to 3506, 000,000 5 an
Russia, from $1,012,000,000 to S 12000000, and n
Giermany from F916,000 000 1o 87:20,000,000, Mean-
while in the United States the gold money stock had
mcreased  from $1,905,000 0000 to £:1.165.000 000
Using the year 1913 as a 100 per o nt. bass,
curreney in the larger countries had by 1919 in
creasad os follows : United Kingdom, 211 per cent.
Haly, 435 per cent. ] and

France, 375 per cent
During the same period

Germany, 875 per cent.
the curreney expansion in the United State reach-
ed only 171 per cent.

In countries which have developed the use of
credit to a high degree, the war occ astoned a sinilar
expansion i the volume of eredit, it s pointed
ont. In England, according to a recent cstimate,
the volume ol bank deposits, exclusive of those in
the Bank of England, approxinated Ojl,iDTl.b,lNu)‘.
000 prior to the war and at the end of 1919 totalled
€2 300,000,000, an increase of 115 percent In the
United States deposits subject to check increased
from $8,520,000,000 in June 19153 to S21,064,000 -
000 in June 1919, an advance of 14T per cent,

“Phe war played havoe with the world's money,
and its restoration to soundness is one o the major
problems now to be solved.” the hank says. “Go d
money 1s necessary to the working of our existing
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industiial  order.  The  restoration ol moncy
standards that will be reasonably uniform thr g he
out the commercial world and reasonably  stabl
over pericds of time, clearly 18 desirable. A return
to the wold standard, which constituted a workable
system before the war. seeins the most practicable
way out of present difficulties.

NEW BRITISH BOND ISSUE

So far the prospectus of Mr. ( hamberlaim’s new
Treasury bonds has failed to cause any cnthusiasm,
being launched as it s at a time ol acnte stod K ex-
change depression.  The bonds, however, are as-
sitred of some measure of suecess, as the banks and
other large holders of Treasury bills will buy
certain proportion of bonds as their bills mature.
The =ole purpose of this issue, which will be on tap
until further notice, is to repay the fleating debt
onsisting of Treasury bills and temporary advances
fiom the banks.

The new bonds will receive 7 per cent. terest
vlen the Treasury ball rate averages G per cent.
and 6 per cent. when the hill's rate :l.\t'l’.l‘,:l‘i 53
per cent. This arvangement will hold unnl 192 b,
when the minimum 5 per cent rate commences, hit
the rolders can then demand repayment at par ul
a vear's notice.  These bonds are abviously ex
perimental, but if they are unsuceessful the Govern
ment may Le expected to adopt some sort of capital
levy to reduce the unfunded debt, whieh s reg wid
cil a< the one basie cause of the present dlation

Meanw hile the stock markets are depressed and
despondent owing to liguidation due 1o further loan
curtaiment, Evidently the total volume of loans
for specnlative purposes Wis « normoushy larger than

was generally beheved

START CANADIAN BRANCH

The couneil in London, England, of the Charter
ed Institute of Secretaries of Jownt Stock Com
panies has maugurated Canadian vranch of the
Institute at Montreal

At a meeting of chartered seeretarics resident m
Montreal. the following officers were elecied m this
conneetion Chairman, Wm. Maclnnes, of the Not
wich Union Fire Insurance Society, Ltd.: viee
charman., F. 1L Whitrod, of the St Publishing
Co.. bad,: honorary treasurer L1 Wailham o of
Harrisons and Cresfield, Titd
JAV. Benson, of the Canadian hnport Co

The examinations for the professional ni mboer
<hip of the Institute are held at MeGill University,
and embrace Mercantile Law, Company FLaw, Feo-
pomies, Secretarial Practice. Aecounting and certam

honcrary seerefary,

optional subjeets relating more part cularly to the
special phase of sceret winl aetivity to which a ean

didate is engaged.
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