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Governmnent Regulation of Comýbines
fOver-Capitalization is One Evil wbich Leads to Manjy Others

BY FRED. W. FIELD.
W RAT wIll b. the nature and ex-'

1tent' of government regulation
Of combines tn Canada? That such
regulation. will corne la geeraliy ad-
mlftted and undoubtedly it wili be
designed ta correct abuses where ex-
Isting. In the United States, we are
witineaslIg the effect of legillation
levelled at Industrlal combines, after
th6Y have become ln rnany caes5
powerful as ta block the GloverseCnt
ln ail Use efforts. Therein we may
learn a lesson, for nearly ail the evils
of Industrial combination are creat.d
when the combine la, given its charter.
Probably the two most harmfui ten-
dencles of a trust, eltber wlth or wlth-
Out complet. monopoly, are over-cap-
italizatlon, and the power to rais.
unduly prices to the Consumer. Con-
sideration of these subjects la most
important, for uine January, 1909,there have been forty industrial
amalgamations lu Canada, lnvoIving a
total authorized capitalization of ai-
moast $230,000,000 and lncludlng many
of the neceBsties of life, such as flour,
bread, soap and lce.

The evil of over-capltalizatlon has
flgured conelderably ln the Canadian,
miergers of the past few years. lt has
been encouraged by the lack of infor-
mation given lu the prospectus or
elsewhere as ta the prlc pald for the
Plant, goodwill and as sets 0f the Corn-

Waterloo, Iowa, referring ta the
United States Suprýeme Court'a trust
decisions, said: "'The court declines ta
hold that competition la impossible
under modemn buainess conditions,
but it i nalsa that lt must be given fuit
opportunity for operatlon, and that
any combined effort affeeting inter-
state trade tooklng ta its suppression,
le contrary ta law. Iu other Worde,
business must face the neesalty of
throwlng away the crutch of combina-
tion against competition lu its further
progres.".

Despite, that assertion, the fact re-
mains that business under modemi
conditions has been found Impossible
by many companles, and they have had
ta utilize the crutch of combinatlon.
Many o! the big trusts lu the United
States are belng dissolved elther vol-
untarîty or by order- of the courts.
The Standard 011 Company, for in-
stance, le cuttlng ltself into thlrty-
four parts, but it la doubtfut whether
the thlrty-four companies under the'
new conditions wll exert teus power
thanl did the one Standard Oit Com-
pany under the aid.

One- has to revert to the time when
the original charter -was grantedl.
Then was the proper moment ta regu-
late mattes wlthout disturbance ta
generai business conditions, as we see
in the United States to-day, as a re-
sit of the Taft potîcy Of trust break-
inig. Trusts ln England are heid to
be illegal only where competition is
shown ta have been wholly removed
or Prices ralsed excesslvely. This ap-
parenitly le the spirit of the Investi-
gation of Combines Act of Canada.
Time wlll show whether the spirit of
this iaw can b. carried out lu the jet-
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gai. "le law lias niot been rigor-
Iy enforced lu recent years, and
à combinatlons are numerous; but
heir cantrol of prîces, they are far

succesaful than the Âmericau
its. The law of Âustrîa declares
,ementa dealgned ta create a mon-
.y vold.
àe German law recognizes the val-
r of cartel agreements, even if such
,ements resuitI tPower ta contrat
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