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The JoUowing Telegram-t, LeHera, Agreemmh, te., d-c , d-c, ore copies af those fyltd in
tUia caae in the 6iipei iur Court, Montreal'

III the eununer of 1873, when tlie Hon.
John Young and otliei> were actively eti-

pas^eil ill e^'tablishiiiir the Coiiipaiiy, (Jet'en-

dant.) Mr. Young, induced the I'laintitt" to

virtit the Maritime Province.- to secure nulr

ficriptions to tlie capital .Stock of hi» Com-
pany, agreeing to pay the Plaintitt" a com-
iiiit-Hioii of one per cent upon sucii capital

as might Ite secured to liiHOompany through
the services of tlje I'iainliti'.

The Plaintitt" accordingly left Montreal
about the 8th of July, and' on his way to

the Maritime Provinces conceived the idea

that the quickest way to promote the rapid

extension of the Company's operations in

those distant parts of the Domini< n, would
be to confine his ettbrts to absorbing local

Insurance Companies, instead of inducin;.r

capitalists to put fresh capital into the

business ol (ire Insurance, to injure the

capital already invested in the business.

Before reaching Halifax, the Plaintitt'gained

a good deal of intbrmation about the local

Fire Insurance Companies of Halifax, and
poon after leaching that city he called upon
the President of the "Nova Scotia Mutual
Fire Insurance Company", Mr. James B
Durt'us, and made known to him the object

of his visit to Halifax, mentioning at the

same time, that he considered it would be

to the advantage of the shareholders of his

Company to retire from business, and trans-

fer their capital and risks over to the Ruyai

Canadian Insurance Company. The pro-

position w .8 a bohl one, but Irom the first

It was looked upon with favour by the Pre-

sident of the Nova Scotia Mutual.

Finally, the Plaintitt' decided to commu-
nicate with his principals at Montreal,

which he did as follows by telegraph :—
Halifax, July 12, 1873.

To the Hon. John Young.

Royal Canotiian Ins. Co.,

Montreal.

Favnurnble opportunity for amalsrnmnting the

Novii Scotia Mntu.'il Fire [nsuranceCompijny, pnid

capitiil hundred thousand dolliirs, at risk nearly

two millions of dollars. They want twenty-five per

cent bonus, what say you ?

(Signed,) S. PEDLAR.

The above telegram wap the first intima-
tion the Company had of the Plaintifrs
project, and as it indicated a ditt'ercnt line

of action from what was exi«'clid;, it must
have been an agreeable surprise. The fol-

lowing letter was also forwarded the same
day :—

Halifax Hotel, July 12, 1873.

To the Hon. John Young,

President Royal ( anadian
Insurance Company.

Sir.- The telegram just sent you. doubtleits will
convey the imprecsion to your mind as well «u« ihe
Dirovtori<, that llalitiix people have been made
aware of the obj«'Ct of my mission hither. I hiivo
now attained ;•• that stage that it is highly ncces-
SMry that 1 s'lould give a full dcscriptidii of the
matter up to his date. I found the city had sevoml
Fire Insurancu Compaiics. and the Foreign ones,
lowering their nites. The .^tna of llartford, in the
handii of a most excellent agei t. w.is not in the
tariff ci'mbination, thus roinoviiig the objections
which existed so favourably to our work iu Mon-
treal.

I decided to sound through Mr. Kinncar (of Kin-
near is. Jones . the Nova .*>colia Mutual Kire In-
surance t'«impiiny, a company of two years standing,
in a healthy state, with a good paid up capital of
one hundred ihcmsand dollnrs, to see if it could be
got to transfer its capital. I entered into this Mea,
believing it the best and quickest way to accom-
plish rapid w< rk in getting stock. I felt sure >ou
would not care how so(m I earned a handsome com-
mi-s.-iion, only that results were secured
Mr. Kinnear this n. m. told me he would go with

me totheolTiceof the Nova .'^cotia Mutual, and there
the President J. B. Diitfus, and tn\self could talk
over I he matter. Mr. Kinnear. Mr. Duffus. and one
or two other (lentlemen. thereupon expressed them-
selves tavourably uoon their transferring their
business, capital, and all. over to the Royal Cana-
dian, calling the one hundred thousand dollars cash
paid up to be the (• per cent call urux one million
dollars subscribed stock. In enbsequent co' versa-
tion with Mr. liuHiis. he stated that while th'e

stockholders as a body had not been consulted, the
principal ones felt there w< uld be consent of the
whole, providing a reasonable bonus, they stated
twentv five percent of the entire oai>it:il handed
over) were allowed for the goodwill of their
business, also, that no marine business be trans-
acted for thf present.
Their bu-iness is supposed to be healthy, for the

shareholders are themselves the heaviest insurers,
only one loss has taken pi ice si' ce commencing.
After pa>i"g a lihcral dividend ihcy show a hand-
some surplus, notwithstandii'ir the large risk of
over one and a half million ot dollars.

I have no doubt in my own mind about the rare
opportunity which presents itself through my effort!

in thia instance, lu one transaction the Koyal


