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"A Moratorium for Canada?

the only paper to give the actual facts of the British mora-
The British law in effect extends the: due date of all bills
) and some other obligations indefinitely; as long as the
It was largely used

The World was

(notes or acceptances .
King's proclamation runs. It is a measure for war times.
in the Franco-German War. -

Does Canada Need an Extension of Due Dates?

The question that every Canadian business mad is now asking is: Would
g moratorium be of assistance or necessary in Canada in view of the actual
@isturbed condition of our finances and the dislocation of trade caused _by the
war? The World believes that some such relief is called for-under the condi-
tions; and we believe further, that the government at Ottawa will propose such
s méasure; we are further advised that the whole question has been discussed
writh bankers and eminent counsel, and that a bill to be introduced in parlia-
Apparently there seem to be some of the bankers in favor of it, some in
suibt about-it,-some against it; and the government may be at the presént
ment engaged in getting information on the question from the different inter-
ests of the country. - <

_ Partjal Moratorium Already for Government and Banks

But whether the banks think some kind of moratorium is necessary or not

§8 best proved by the facts already existing; and, as a matter of fact, the gov-

nment itself, on behalf of the Dominion, and the banks and the stock "br?‘kers

(thru their stock exchange) have each and all of them declared or secured
moratoriums for themselves. ‘

For instance, in the extra of ffhe Canada Gazette, issued on Monday, Aug. 3,1

the order-in-council was published that, “having regard to the world-wide fin-
gncial crisis that has developed upon the outbreak of-hostilities in Europe, and
in view of the action taken by the imperiul government to conserve the commer-
¢ial and financial interests of the United Kingdom, that in case such _a course

" . asabove should be required,” the minister of finance is authorized to increase the
fssue of Dominion notes to an unlimited extent against securities offered by the|’

panks and approved by the minister.”
This practically authorizes the minister to increase the issue of national

d ‘,‘;,;notes without increasing the gold reserve against them. It is, therefore, in sub-
" gtance a suspension, or partial suspension, of specié payment as far as

~ Dominion notes are concerned; or, in other words, the government took a mora-

_The brokef, however, appears to

torium for itself first of all.
The next clause of the same order-in-council, and for the reasons already

4 given in regard to Dominion notes, authorizes the chartered banks'teo mal}.

payment in bank notes instead of gold or Dominion notes until further official
announcement in that behalf. ' That is moratorium for the banks.
And when the stock exchange closed two weeks ngo, they.took a moratoriuin

/for themselves, and, as long as the stock exchange is kept qlM by their own
rules they have readjusted settlements in their own case, tho in ‘some”in_iﬁhc.ﬁ,

Brokeds are callind off Clten(s fo make good their loans, dltho there is prac-
tically an arrangement between banks and brokers in the line: ot stspénsions.’
: 'be free to ‘call his elfent, e

The order:in-council further authorizes the minister to-obtain any other
mecessary special 'legislation to muit the situation, and it proposes to exercise
all existing powers and to ask, if necessary, further powers thru parliament.

Now, as we have said, this is substantially a moratorium for the govern-
ment, for the banks, and for the stock exchange (of its own motion), in order
to meet the world-wide financial strain. 5 ‘

What About the General Public?

The World learned yesterday, thru various sources, that guitée a number of
the banks, some of them very large ones, are supporting the idea of a broad,
general moratorium, on tho lines of the English act, glvlng the government
wide powers, as in the English act, and then having the law applied to various
money obligations and contracts so as to meet the circumstances,

What the English Act Does

And to show what the English act is, we reproduce it from our paper of
yesterday: . . »

“His Majesty may by proclamation authorize the post nomo;tt of
the payment of any bill of exchange, or of any negotiabhpionltrument.
::cahnty_r:therdpayr:_en: ;n pur;uancdo of any co?‘tract to such extent, for

'time and subject to such conditions or ot
specified in the proclamation.” T T . be

Further Extended in England

And in the first proclamation in England based on the above wide legislation
&he application was niade to certain bills of exchange other than a cheque or bill
©of demand. But since that proclamation limiting the application of the act, was
fssued a further onc has been issued of which the following is, we understand, to
Pe @ substantially correct summary:

By the proclamation of August 6, all payments due before September 4,
1914, '\mdvr a cheque or demand bill drawn before August 4 or any negoti-
able instrument (except a bill of exchange dated before August 4) or under
any contract date beforc August 4, shall be deeméd payable one month after
the original due 'datj‘ or on the 4th of September, whichever date is later;
b\,gt if payment is demanded and refused, the amount due bears interest
either from August 4 or from the original due date at the bank rate of
August 7; but certain debts are excepted from this proclamation, namely,
wages amounting to less than $25 monthly, rates and taxes, maritime freight,
debts due from persens resident outside British Isles, or from firms or cor-
porations having a place of business outside British Isles, dividends on
trustees’ securities, bank notes, government payments, withdrawal of sav-
ings bank deposits and payments under the National Insurance Act and
Workmen’'s Compensation Act:

Different Circumstances of Canada

How Wwide this second proclamation is, we will not undertake, at this moment
2o say, But it is drafted to meet the growing strain of conditions in Bngland in
this respect.

And the British Parliament has gone still farther, and taken power to suspend
the Bank Act and which substantially, if put in force, suspends specie payments,

In Canada, the relief to the general public would necessarily be different in|-

Bcope from that in England. The Evening Telegram, discussing the Canadian sit-
Bation, said’' in part:

From various quarters complaints are heard of the Impossibility of
having mortgages renewed, and the increase of the number of mortgage sales
adverticsed is evidence that already many citizens have reached an unfortu-
nate plight. !

The action of the big institutions in showing clemency to dealers .in
stocks and bonds may well be extended to other spheres of activity. They
should give thought, for instance, to the difficulty in which house-ownens
find thcmselves who have borrowed money on imortgage from private con-
cerns. Many of these have been refused a renewal even on more onerous
terms, and are threatened with foreclosure. Any prevalence of forced sales
would add materially to an already awkward situation.

If the financial institutions confess themselves powerless to ward off
the evils that threaten so many citizens, it will, in all probability, be-
come necessary for the Dominion Parliament to declare a moratorium
whereby debts become temporarily dormant.

‘ But there are many other things beside real estate contracts where relief may
®e needed. That is the point which has yet to be settled.

Moratorium in Former Wars
The Montreal Financial Times said last week: Moratorium was much required,
8nd officially used, in the Franco-Prussian War, when the French Government was
' Bbliged to adopt precisely the same mechanism for the carrying-on of credit as has
.n authorized in Great® Britain. The international validity of such exceptional
fegislation was questioned, but was fully upheld by the British courts; and indeed
the right of the sovereign power to afford such relief to its subjects can hardly have
much in doubt at any time. In the present condition, with alli the nations
of the world akmost equally affected, it seems as if it might be even easier than
# was in the Franco-Prussian War to sécure a general deferring of creditors’ claims
Batll the atmosphere is again normal; for no nation today has anything to gain by

_/Pmcting the full Shylockian pound of flesh, ail being equally unable to mest their

Pwn obligations.
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to make known to you the
energy of which the Belgiar

" PREMIER ASQUITH |
BRUSSELS, Aug. 14.—M. Broquille

received from Prime Minister Asquith

of Great Britain t!
admiration which [ feel for
‘ation, it‘s‘

;e Totonte World.

LONDON; Atg. 14 J ¥
of ‘Liveralistt has éotde-at last, =B
overwhelming ~opportunity. The age
‘of ‘militarism has  rushed to its in-
evitable and ‘yet surprising climax.
The great soldier empire made for war
which has dominated Europe for 40
years, has pulled ‘Itself up by the roots
and flung itself into the struggle for
which it was made. Whether it win or
lose it will never put itself back again.
All Europe is afieid for war. There
is nothing else.

The good harvests stand neglected;
the factories are idle; a thin uncertain

{ trickle of paper money replaces the

ohinking flow of commerce ‘Whishever
betide, defeat or deadlock; the capi-
talist military _civilization ' discloses
jtself and ends. The war may burn it-
self out more quickly than those who
regard its immensity think; but the
war itself is the mere smash of - the
thing.

The Reality of War

The reality is the dislocation. Try-

Ting to map and measure that.disloca-

tion is rather like one's first effort.to
think in suns’ distances. It is to
transfer one’s mind to a new and over-
whelming scale. Never at any time

Written = presaly for The Toranto. World and The London

S THE BELGIANS
the Prime Minister of Belg .
sat Britain the following letter: ‘(I hasten

of 'Belgium, has just

the magnificent courage and

King, its Government and its army are giving

. oo

PINSANY

Will Co-Operate With the
British Fleet to Fight
- Enemy on the
; anqiﬁc.

News.

s Vthis time,

.| Tt is manifest ‘that in a year. or ¥

the world of men is. going. to  alter
more than it has: altered in:the last
cenfﬁ:!:y and a half. More, indeed, than
it ever é.i_téred before these last cen-
turies since history begam.

Think ‘of - the ‘mere geographical dis-
location! There is scarcely a country
in ‘Burope ‘that will not emerge from
this struggle with entirely fresh fron-
tiers. vSoveretg'n powers will vanish
from the map. New sovereign powers
will come. el y :
Social Reconstruction

in the ‘disorders that are upon us.
and of which this war itself is the
‘mere preliminary . phase, .- inevitably
tl;jzfe must be social reconstruction.
Who can doubt ®it?.. Who . can doubt
the break-up of confidence and usage
that has begun? Plainly, you éan see
famine coming in France, in Germany,
in Russia. ;
| Does anyone ! suppose - that  these
sham-efficient - Germans have fully
worked out the care and feeding of the
madly distended hosts they. have hurl-
ed mt France? ' Does anyone dream
they have reckoned for a check? Does

(Continued on Pagol{ Column 5.)
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Toronto to Provide for
 Families of Soldiers|

Big Hat Rodﬁetions at- Dineen’s, 140

-

Naval Services Recruited

Association Formed for__Rcil,ing of Fund to Care for Wives,
Children and Other Dependants of Men of Military and

From City.

The men who g0 from Toronto and
the County of. York to fight the em-
attles need not fear that those
whom they leave behind will suffer
want because of the neglect of the
citizens to- provide for them. To-
ronto will do its duty, not in a grudg-
ing spirit, but generously feeling that
it is but discharging & debt of honor.

This sentiment was very clearly ex-
pressed  at the organization meeting
in the city council chamber yesterday,
at which the Toronto and York
County Patriotic Fund was launched
and an association formed, having for
#ts object: “The raising of a fund
for the benefit .of wives, children ‘and
other dependents of men of the mili.

P

}

'

tary and naval forcgs being organized
ind. recruited in-the City of Toronto
and in the County of York to serve
.he empire in connection with-tle ex-
isting war.”
The Duty of Citizenhoed.
There was a large attendance when

Sir William Mulock took the chalr. He
pointed out that from many homes in
the city and surrounding country men
were going forth to serve Canada and
the empire on the field of battle. Some
of them would never return. They
were sacrificing everything .that was
dedr to a man—except love of country.
They were leaving behind their loved
ones as a sacred legacy, apd it was
the duty of all good citizens to care
for those so entrusted to them. It was

(Continued en Page 3, Celumn B.)-

to the Full fts obligations under the
pondent says that the Japanese navy
has put to sca and will co-operate
with the British fleet in taking effec-
tive action ‘against the enemy’s ships
in the Pacific. :

KARLSRUHEISIN

Two Dutch Warships Are Also
Anchored in Willemstad
"Harbor.

SRR

Canadian . Press Despatch.
WILLEMSTAD, Curacao, Aug. 14—
(delayed in transmigsion)—The Ger-
man .cruiser Karlsruhe entered port
here today and later was followed by
a- German merchantman which had
lain at anchor cutside and at first was
believed to'be a transport. The-Dutch
warships Jacob Van Heemskerk and
Krontenar are in the harbor.

A despatch from 'San Juan, Port,
Rico, on Augugt 10 said-that on the
previous day the = cruiser Karlsruhe
took on 900.hundred tons of coal at
that port and sailed in .the vening for
an: unknhown destination. As she left
the harbor she put on full speed and
all’ her lights were extinguighed.

Hotel Helps Hospital Fund

The proceeds of -yegterday- at
the Hotel Winchester were don-
ated last'night to.the fund for -
the ~Hospital Ship. ° The  sum
amounted  to - $111.85.

“The“men - drinking at the bar
during’the day refused to take
the change from ‘- the money
they. paid’ for ‘their beverage.

o

Yonge Street, Today.

Our_ store today has some tempting
offers in 'big 'hat reductions. All these
goods bear the ‘names of celebrated

s makers on the in-
side . band. You
won’t - ever touch
these values
again Some
splendid lines of
men’'s straw hats
in rough and
smooth straws,
principally small
[

Were $2.50 and
$3, reduced to $1
and $1.50,

One lot of
men's soft felt
hats in rdifferent
new shades and
the best of felt,
regular price $3, for $1.95. Splendid
lines of superior Panamas, eold all
summer at $5 and $7.50, now only
$3.49.

Very choice line of men’s black stiff
hats, regular price $3, today $1.95.

. New fall hats open next week.

he - Dineen Company, 140° Yonge
street, corner Temperance street.

o
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' LONDON, - Aus. 15, (150 .pm.)—The
M | Daily Telegraph Jearns ‘from 'a: dip- |13

7 % 5 le‘oﬂmftléf'i:bﬂfgpﬁbnjd'qn«t‘“that the Japan-

S5 ‘o enarige {eie 'ﬁo'\:{:ﬁm«ahfiint@dﬂ to ‘capry out| ih

{iAnglo-Japanese . treaty. /.The corres-

" PORT AT CURACOA

Allics Will Mect Germans Bobween Louvain:
and Diest and Tty to Block the Roads

fences Made at Namur and All Inhabr
tants Disarmed—Turkey Must Face War
With Triple Entente if German Cruisers
Goeben and Breslau Were Purchased,
Which Would be a Direct Violation of
Neutrality Laws—Austrian Steamer Blown
Up by Mine. i

. i

The Toronto World

blc fo :

g

itants have been disarmed, the

‘M A%

French at a number of points,
advancing uninterruptedly.
TURKEY MAY FACE WAR. y
LONDON.—Since the purchase, already reported, by the Turk-
ithovmt,oftquGemnnM‘Goebeumﬂ
the chances are that Turkey, unles she repudiates her purchase
fuewwwhtbem:z entente—and, in addition, expose h
entions ) ;

VERY DELICATE SITUATION.

Great Britain, France and Russia are said to be nettled by an
apparent understanding between the Sultan of Turkey and
Emperor of Germany, whereby such a transaction as the purchase of
thetwoadnn,GoebenmdBre‘hu,conldbe‘boldlymadelpmh-
tion of neutrality. The sultan’s army, it will be remembered, is under
the command of German officers, and this mal:es-the situation even

Fiﬂinthurupometothedemndsoftheparﬁutothcﬁiph
will precipitate herself it}to a state of war against

o M from the Beiah wlicsly o st that the Aot
5 plhe-- g -y
7 IXl'JmS'l'RlAll:ly STEAMER BLOWN UP. '

A despatch from Trieste is authority for the statement that about
lSOoftheWmdcrevoftbe Aush’iml.loydst’emhp,-
BaronGadsch,werekilledonhigbtorQrawnedbytheblomnlupof‘
tbeveuelbyamineoﬁtbelshndme,‘ontbecoutofDM

GERMANS MAY LEAVEua‘ L

BRUSSELS—The German troops at e con eir p 3
ations ence i of the Belgians taking the aggressive
i et mthe;hezfofamgebmk,whouﬁ_vedbm
e e it
at Liege was
i of this in their build-

LIEGE.

are preparing to leave. There is some indication
ingofponbonbrﬂguwertbemm ;

BULGARIA WARNS TURKEY
Canadian Associated Press Cable.
R m. l‘o-A‘
o s et g by
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to Brussels and Antwerp—Strong De- - a
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