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trade is not involved. American concern is that the Michelin plant involved
instead a transfer of employment from the United States to Canada. As it
happened, the only transfer was within Canada -- from one region to another.
The methods by which the transfer was effected were in accordance with the
international rules covering such matters -- to which Canada subscribes but
the United States does not.

In these circumstances, you will understand Canadian concern about
the wider implications which the decision has for the Canadian Government's
obligation to implement an effective regional development policy.

There is great interest in the United States today in international
energy developments, and Canada-United States relations in this sector are
important to both countries. A number of factors have converged to bring home
to many people some hard truths about the world's growing demand for hydro-
carbons. Quite naturally, there has been some focus on Canadian o0il supplies,
particularly since some of the shortages in the U.S. have occurred in areas
using Canadian imports. For more than a decade, our exports have grown
rapidly, and almost all go to the United States in the form of raw material
for your refineries.

However, recent growth in the United States demand has strained our
capacity to produce and transport oil. The continuity of supply of Canadian
0il to our domestic refiners was threatened. And, while Canada's national
energy policy has been and remains to export quantities which are clearly
surplus to our domestic requirements, recent and foreseeable future growth
in export demand for oil has reached a level requiring close observation.
This is necessary if we are to be assured of meeting foreseeable requirements
in Canada.

For this reason, the Canadian Government recently introduced export
controls on oil. This step to control export growth represents a change in
the manner of implementing our national oil policy but not a change in the
policy itself. It is the increase in world energy demand -- and especially
that of the United States itself -- that has caused us to make this change
and not, of course, any wish to be unreasonable to the United States.

The fact is that Canada's known reserves are limited. Even if the
United States, with modifications now in its own import controls, were to
have free access to our known supplies, these would help only marginally to
reduce your rapidly-growing dependence on offshore supplies.

The search for new reserves in the Canadian North and off our East
Coast is well under way. We are hopeful that important major discoveries
will result, but we cannot count upon these yet. Our export controls are an
interim measure. We are going to hold public hearings and we shall be
considering, in the light of the views of all interested parties, what
appropriate changes in methods may be needed over the longer term to protect
the Canadian interest.
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