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Rod=ey de C. Grey has criticized tle concept of Iajury 4n the GATT as haviag

“y4gzle 4f any ecomomic conteanc.  Ee aTgues thac,

this defect ia tte {-zemmational systex has Seen reinforsed
by che fact thar iz {zportizg countriss, particulazly 12
the Upited Scates, injuty &s @ concept has beez taken iato
domastic trTade relations law primarily as a legal, oot
eccaomic, coccept. As 3 practical matier, tnis has tezded
to but=ress the restzictive and grotec:ive effact of the

system of comilngency measures.

cases, égcer:i:a:ion of the axistence of a subsid? has deez

a mera significant {ssue. The GATT Subsidies Code ané G.S. law recogaize
Sasically two categories of subsidies. The firse comsists of exporx gubsidies

thac are pronisited 3y the Code except ou certain primarty products. The
dozeszic productict gubsidies that may be graated

n

[ ]

]

0N
o
2]
W
Py
in
"
(V']
]
ru

gecond c3te
to encouTrage Tegiozal devaliopaent, alleviate unemployzect, provide asgistance
fo- worker retralzizg, promote research and development, OT facilitata

ad justoent ap? restructusiag of aa iadustIy.

Expert sudsidies aze beseiits provided by a forelign govermoent

cazctiagens upol eXpatt erforzance OT nenefirs that operate and aze {nzended
a3 ; ? 3 ‘
—ex A'to the GATT Suysidies Code — specifically

4mto 0.S. lav — lists soce examples:

o provisicm by goveTaments of direct subsidies to 2 fira or fadustI

copcingeat upon expoert erfor=ance;

; {~velve a oomus o1

1oz schemes 0T acy¥ gimiliar practices tast =

o full oz partial sxeaptiocs, rem!ssion, OT !

exports, or direct tazes 9T aocial welfare chazges pal

{ndustrial o< commercial eaterprisess
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