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Couatry: ‘ JARBADOS

BARBADOS IS EXPECTED TO ACHIEVE MODcST REAL GROWTH IN THE 2 TO 3 PERCENT
RANGE IN 1938 = A LEVEL WHICH IS MAINTAINABLE INVO 1989. ON AVERAGEsy THE
ECONOMICS OF THE OTHER TEN SMALL COUNTRIES AND DEPENDENCIES IN THE
TERRITORY ARE PERFORMING SOMEWHATE BETTER,y ALBEIT W1TH BASES EVEN MORE
FRAGILE AND NARROwe. ALL ARE SMALL AND OPEN ECUNOMIESs VERY IMPORT ORIENTED
AND MOST ARE HEAVILY RELIANT ON TOURISM AND TTH Id 8Ak3ADOS CON-

TINUES TO BE LED BY A TOURISM.CONSTRUCVUTAL IMPORTS OF US $600-650

MILLION ANTICIPATED. A FISCALLY CONSERVATIVE 398/89 BUDGET WHICH INCLUDED
HEAVYY DOSES OF NEA TAXATION PLUS EXPENDITURE RESTRICTIONS SHOULD IMPROVE
THE GOVERNMENT®S CONTROL OF THE DEFICITs BALANCE OF PAYMENTS AND FOREIGN
RESERYES. THE PERFORMANCE OF THE AGRICULTURAL SECTOR HAS BEEN DIS-
APPOINTINGs IN PARTICULAR SUGAR, DIVERSIFICATION EFFORTS IN NON-
TRADITIUNAL CROPS AND AGRO-PROCESSINGs HOWEVERy CONTINUES TO OFFER
POTENTIAL. IN THE WINDWARD AND LEEWARD ISLANDS OVERALL PERFORMANCE IN THE
CRITICAL BUT UFTEN FICKLE TOURISM SECTOR LOOKS PRUOMISINGy WITH SIGNIFICANT
TOURI3M RELATED CONSTRUCTION/REFURBISHMENT ACTIVITIES CONTINUING ON MANY
OF THESE ISLANDS. AGRICULTURE HAS WcAKENED MARGINALLY 8UT SHOULD [MPRUVC
PROVIDING QUALITY AND MARKET ACCESS PROBLEMS ARE OVERCOME AND THE REGION
CONTINUES TO BE SPARED FROM NATURAL DISASTERS. TOTAL IMPORTS UF US $550-
600 MILLION ARE PREDICTED FOR 1989 ALTHUOUGH BALANCE OF PAYMENT FROBLEMS ON
MANY ISLANDS wILL INHIBIT IMPORT GROWIH. INTRA-REGIONAL TRADE HAS BOTTOMED
OUT AND ENCOURAGED 3Y NEW INITIATIV:S WITHIN THE CARICOM GROUP, RcGIONAL
TRADE LEVELS SHOULD IMPROVE. PROTECTIUNIST PRESSURES ARE MOUNTING AND #ITH
INCREASING LEVELS OF LOCAL PRODUCTIUNy ASSEMBLY OR FINISHINGs THERE IS
LIKELY TO BE EVEN GREATER USE OF IMPORT RESTRICIIuUNS ON EXTRA-REGIONAL
GOODS. TERRITORY £XPORTS TO MAJOR TRAUING PARTNERS "IN SPITE OF FACILI-
TATIVE PROGRAMS SUCH AS CBIs LOME AND CARIBCAN, ARE UNLIKELY TO GROW"
SUBSTANTIALLY WITHOUT GREATER PRIVATE S&eCTOk INVESTMENT AND THE FURTHER
DEVELIPHMENT OF ENTREPRENEURIAL SKILLS. CANADIAN SALES TO THE TERRITORY

AND OUR MARKET 3SHARE SHOULD BOTH IMPROVE IN 1989y (DEPENDENT SOMEAHAT ON
THE CUN=-US DOLLAR EXCHANGE RATE) ANU A LARGE TRADE SURPLUS [N OUR FAVOUR
WwllL BE MAINTAINED., THE MAJOR EXTRA=-REGIONAL SUPPLIERS CONTINUE TO BE THE
USAs UK AND TAEN CANADA, TRADING HOUSES RETAIN AN IMPORTANT ROLE IN OUR
TRAUE DEVELUPMENT ACTIVITIES, OFTEN BEING -THE MUST EFFECTIVE MEANS OF S5ScR-
VING THE SMALL ISLAND MARKETS. MULTILATERAL AND BILATERAL FUNDING, PAXTI-
CULARLY TD THE AINDWAKD AnD LEEwARD ISLANOSy PRUVIDE A MAJOR FOLUS FOR




