EXCHANGE OF NOTES (MAY 28, 1941) REGARDING WHEAT
MARKETING BETWEEN CANADA AND THE UNITED STATES
OF AMERICA. :

The United States Minister at Ottawa to the Secretary of State for
External Affairs of Canada

LEGATION OF THE UNITED STATES OF AMERICA

No, 38 4 Otrawa, CANADA, May 28, 1941.

SIR .

ur attention the fact that due to

L T have been instructed to call to” yo
1 the income of American wheat

logia)ss:
gol(silliltlve action looking toward an increase i
Sta esceI‘S there has been a substantial rise in the price of wheat in the United
in the.UA'S a result of this devglopment the spread between the p_rice of' wheat
thyg x l?,lted States and the price of wheat in Canada has materially widened,
Unite da ing practicable an abnormal importation of Canadian wheat into the
States for consumption.

2. In view of the prospects of a record carry-over

SMateg of wheat in the United
» prospects for a better than average wheat pro

e duction this year and

t e !
faezzmel}’ limited possibilities for export, it is obvious that the United States 18
appreeiwlth a surplus problem of its own. Furthermore, the importation_of
the pr able quantities of wheat from Canada would materially interfere W'lth
Daragrggised wheat program of the United States set forth in the preceding

fullv& In view of this situation, the Government of the United States regret-
OOr;lminqs it necessary on the basis of the findings of the United States Tariff
fotion  lon to place a limitation on the importation of Canadian wheat. Suc

niten(i }éOWGVer’ will not apply to the movement of Canadian wheat into the
th tates for milling in bond and export, or to Canadian wheat moving
on, moreover, the

o
G’ngl‘ggl the United States for export. In the latter connecti : t
Wheg ment of the United States is anxious to collaborate closely with Canadian
faciliy; authorities in making the most effective use of the available storageé
; ‘Ues in the United States. '
States' In taking the action referred to above, the Giovernment (_)f the United
ind onrec.ognlzed that the wheat problem is, in fact, an interpatlonal problem
Mypyq) G 0 Which the Governments of Canada and the United States have
Yeloon, interest, It is for this reason that the Government of the United States
! esues the recent indication of the Canadian Government of 1ts wﬂhngn;:ss
prOblemm(;’\ discussions on an international basis 0 the whole wheat surtp ug
Myitgs: The Government of the United States accordingly proposes to exten

lons for such discussions in Washington in the near future. e
States' fIn addition to such discussions, however, the Government of the Un;tete
AWth oy eels that there is a need for continuing consultation between approfprllla ;
p()ﬁisiblltles of our two governments with a view to preventing to t?e_ ;1 es
- eliee extent divergencies in our respective wheat programs and pofl‘ilﬁ T
Boyepved such collaboration would be in accord with the purposes, o fe both
°°‘1ntrim ents to work toward a closer integration of the economies O i
i exDes' _The Government of the United States would accordingly ’\J:/e co

ression of the views of the Canadian Government on this subject.

Accept, Sir, ete. PIERREPONT MOFFAT
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