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eaulh andý every si>x inonths' royalties on the earnings of
t1 lieîîc company during the preceding six months, cal-

illatedl as ftollows.
8.- 'l'ie liurnsor shall pay ail governrent fees and renewal

fteii (Ol liIeti with tlie said letters patent, or any of themn
aS imiav be. 11ecuýlsiry to inaintain and keep on foot the said
leitrs paitent, or any of them?"

In Marcli, 19)10, the defendant company passed a resolu-
tioi, auitlorizing its secretary and treasurer, Charles Il.
(1 raigie, -"to suli 10,000 shares of the treasury stock of the
t-omupanyv on thec best ternis possible, but not less than par
or comi ssion greater than 25 per cent. as provided in the
charter.,

W. C. Carr, thte prcsidetît, said at the trial that thiis
stock wva to 1)e sold for CAie purpose of getting working
capital for the company , Mnd ait p'age Il ýof the prosýpectu1s
liereinafter referred to aprsalso, the following statement:

TleCaaadian Automnatic Transportation OompanY hias
eiedto place a portion of îts stockoÙ the market for

pubic ubsripionatpar for the purpose of vigorouisly
flevelopîn]g it's 8y)Steml,&c

t sallegedl on behaff of the defendant companyv that
Craiguie, file te said shares in the hands, of one Rcyniolds,
whio livedi in Toronto where the head office of the companv
is, to sdI,. and that it was he who einployed the defendant

Weveis bis agent to selI a part of the stock.
Tt i eoînmon ground that Weaver opened an office in

thie City or Ottawai where he lived, on the window of which
Lic pLacedl the nain( of flic defendant company. The coin-
pany,ý throughi (raigiej or lleynolds, furnîshed a inodel, to
d0MOnIStrate the( working of thie patented contrivance, which
was placedl in saidl office. At one time Rleynolds was in
Ottawa at thie office andl assîsted in demonstratinz the con-

trvnc Y the usze of the mjodel. The president and
Craigie, the see(retaryv, were also at different times ait
()ttawa andl in thle office.

Weaver 4a 'vs thiat Reynolds represented binseif as the
rrrn4r[i1 stock sle î",ent of the defendant company, and
flint ('arr, the( president, knew, and Craigie also, 'that lie,
Wenver, was the agent under Rleynolds and was selling the
stock. Weaver used letter heads on which lie was described
es the agent of the company, which letter heaa Reynolds
bad prep ared. lie alpo in letters sent by him to Reynolds
,and to thec defendant company represented himself as its
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