
OntarÎo Legisiation to Protect Investor
Bill Now Drafted Provides for Appointuient [of Commissioner With Wide
Powers-ncludes AUl Bonds and Stocke Except-Government, Municipals and
Bank Shares-Similar to Manitoba Act-Strong Objection Being RegisteredL

%HE proposed "bine sk"legislation of. the province of
. Ontario has now taken shape i the forM of a draft
Il which has heen revised and has been submitted to
e Hous. by the. attorney general. The. bill was dis-
issed with representative8 of the, Toronto Stock Exchange,
e Standard Stock Exchange, the Bond Dealers Association,
e Canadian Bankers Association and mlning interests of
oirtiiern Ontario. The. latter, of course, are most direct-
lnterested in the. legisiation as the. development of the. en-
me miing comrnuity la dependent upon the flow of capital
t, its industries and niining issues are most in danger
being restricted by such legisiation as is now under dis-

The, bill is similan in most respects te that wiiich
m.d by the province of Manitoba in 1913, under the,
h. "Sale of Shares Act." The. Ontario net is toi ho
the "Sale of Shares Act, 1919.'l After prelimi
ss dealing with iterpretation, etc., and author
leatenant-goveruor to appoint a commissioner of sh
ill proceeds as follows:
4. This act shall not apply te the. sale of any share
(a) Of or guaranteed by the, Dominion of Canad

r guarauteed by any province in Canada;
(b) 0f any Dominion or Provincial goverumeatal

(c) Of or guaranteed by sny municipal corporatio
ada;
(d) 0f any school corporation la Canada;
(e> S.cur.d by and payable out of the. proceeda of
levied by any muinicipal corporation in Canada on

,y altuate lu the inunlcipalty.
(f) 0f any bank lncorporated under the. laws of

linjo of Canada.
(g> Authorized by the commissloner to ho sold or

)n any stock exciiang. wblch bas been approved o
for the. purposes of tuas section, nor sbsil this sel
te commercial paper or mortgsgea or real estat
ada.
rJ (1) Witb respect te a compauy incorporated b

Dr the. authorlty of the. parhiaxuent of Canada
cr the. authority of the. legislature of Ontario
ised under The. Ontario Insunance Act or The, E
vinelal Corporations Act, it la dechared that it shall
% violation of thîs act for any suci company or
ers or agents or for any person who owns ahanes in
pany to sell or attempt te sell suxch shares wheu
or atten'pt te mill is net made i the~ cours. o>f cot

ting, publication or
ine or otiier period
wbatsoever, or the. I
iy advertls.mexit, cli
iny oefer te seli or s
lie fnct ef tii. Issue

was
titi.

cited
nary
Lzing
ares,

or solicitation by agents or employees or persons te buy,
acquire or invest rnoney in or upon the security of such
shares shial bie evidence of an attempt to sai in the. course
of continued and successive acts and in violation of tuis
act.

6. Subject toi the provisions of thîs act no shares of ai
company shal b.e sold or offered for sale in Ontario uýntîl
the, company bas been registered under tus set.

7. No printer, publisher, newspsper proprietor, or otiier
penDun shall print, publish or advertlse in Ontario, in -any
newspaper, magazine or other periodical printed and publish-
ed iu Ontario, or otherwise in Ontario, Issue, put forth or
distrihute, any advertisement, circular, letter or other docu-
ment containing any offer te oel or solicitation to purchase
any shares, unless the company whose ahanes are s0 offered
for sale is registered unden this act.

Procedure te Mbain Registration
8. (1) Any Company desiring te be reglstered, or any

person desirig te have a Company negîstered, shaîl pay
a or the prescrlb.d tee and shall file la the office of the. con-

missioner, unhess the commissioner sees fit te dispense wlth
coin- the. filug of the. sane or any of them:-

(a> A statement showing in dotal the plan upon wiiich
'n la the. company proposes to transact or is tranaacting business;

(b> A copy of ail contracte, siinres or other instru-
mnuts wiic the coxnpany proposes te make wltii or sel! to

any its contributors.
pro- (c) A statemeut contalnlug its name and head office;

(d) An itemlsed account of tii, compauy's fluancial con-
the dition, and the. amount of ita property and hiabilîties, and

(e) Sucii other information toucihing the. company's af-
hiat- fairs as the comiioner may nequire;

f by (f) Iu the. case of a co-partnorship or an unincorpor-
sp- ated association, a copy of ite articles of co-partnorshlp or

e lin association, aud ail other papers pertaining te its organisa-,
tion.

y or (g) Iu the. case o! a companyr not lncoxrporated or
or lic.nsed under the. laws of Ontario a eopy o! the. law under

ior wiiicii it exists or la iucorporated, and also a cepy of its
xtr charter, articles of incorporntion, constitution and by-laws

not aud any amenduients thereof and aIl other papers perta1in-
ýits iug te its organization.

5ilxci M2 Sucii statements and documente shahl ho verift.c1 by
iii<ci oathii n the prescribed forni.
nued (3) When the, charter, articles of incorporation, COn-

stitution ami by-îaws of auy sncb company are fled ixnder
aSiy thisacnt, ariy amnendrnent thoreof affectlng tiie plan upon

,tiiar wich a etimpany transacts its business, or its shares, or
h or is ame and iiead office, shahl immedlstely be filed wltb the
tii& coxumissioner for his approval, and until the samne are filed
hase aud are approved by the. cemmlssioner the, registration of
ires, the. copny ahaîl ho suspended.


